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ee 
THE MONEY MARKET. 


Variable conditions prevailed in the money market this 
week. Over the week-end money was obtainable at 4} 
per cent., and the same rate ruled on Monday. This ease 
was of a somewhat artificial character, for the previous 
Bank return had shown that money was none too plenti- 
ful, and the following day the market was to receive proof 
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of this fact. Thursday was the last day of the pa despite the official claim that it represents no 


and a heavy foreign exchange settlement 
available funds, ant had not this been the fifth Tuesday 
of the month—which meant that none of the clearing 
banks were making up—the market would very likely 
have found itself in the Bank. On Wednesday money was 
a little more comfortable, but 5 per cent. was the ruling 
rate in the afternoon. On Thursday conditions became 
easier. 
* > 4 
There has been a fair replacement demand for bills, 
and discount rates have consequently ruled low, 53 per 
cent. being a typical rate on Tuesday for three months’ 
bills. On Wednesday the Bank intervened and sold June 
bills at 4% per cent., but this effort to maintain control 
was neutralised the following day by one of the clearing 
banks, who let it be known that it was buying bills at 5 
per cent. This action is not viewed with universal favour, 
as it is felt that the general situation hardly warrants so 


‘low a discount rate. The American exchange remains 


obstinately at only } cent above the lower gold point, 
whereas by now it should be up to $4.86 or even $4.87, 
for the margin of protection to be adequate. 


The sudden collapse of the mark on Friday of last 
week is attributed mainly to a general attack of nervous- 
ness caused by the Reparation deadlock and the rise in 
the Reichsbank’s discount rate. The suggestion that 
Paris banks made a deliberate attack on the mark is 
scouted, for there is no evidence at all of any large with- 
drawal of short money from Berlin by either Paris or 
London houses. What did happen was that there was 
some calling by weak Paris lenders, and there was a tem- 
porary spasm of nervousness in Germany itself. This last 
is easy to understand, for it is only a few years since the 
days of inflation, and the memory of that period and all 
its troubles is deep-rooted. Still, the fact that this week 
the mark has returned to the level ruling before the rise 
in the Reichsbank’s rate confirms the view that Friday’s 
collapse had no more significance than that hinted at 
above. 

a * 

The gold position is becoming more encouraging, as this 
week the Bank obtained several windfalls. On Monday, 
£1,000,000 in sovereigns was rather mysteriously re- 
leased, while the following day £868,972 of new gold 
was bought at 84s. 103d. in the open market. On Wed- 
nesday £100,000 in sovereigns was released, while the 
Bank also obtained £744,732 of gold bars. The origin 
of this last gold is again unknown, but it is thought to 
consist of gold previously sold to an ‘‘ unknown buyer,”’ 
and now resold to the Bank. Calculations based 
upon present expectations are that, with the gold 
now in sight, the Bank will shortly have gained 
since the increase in its rate as much as 
£11,000,000 in gold. If these hopes are realised 
the Bank should be well on the way towards strengthen- 
ing its resources sufficiently to meet the autumn drain. 
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The Bank return duly reveals an increase of 
£2,224,822 in gold stocks, but a rather surprising increase 
of £4,093,778 ip the note circulation, so that the Reserve 
has fallen by £1,868,951. Public deposits are substanti- 
ally lower, but the increase of £2,255,914 in Bankers’ 
deposits suggests that the market now has a little more 
room in which to move than it had a week ago. The 
Bank’s ‘‘ earning assets ’’ show little change on balance. 

NEW YORE MARKETS. 

Our New York correspondent cables:—The Federal 
Reserve statements reveal increases throughout the 
system in circulation, discounts and bills purchased, with 
a decline of 1 per cent. in the ratio; this expansion of 
activity reflecting month-end requirements. The in- 
crease of $29,000,000 in bills is particularly interesting, 
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policy. Meanwhile, gold imports for the a f 


$8,000,000, which, with $18,000,000 re 

marking, make the gain from these slices amo 
in April and $115,000,000 since January 1, These L . 
lopments are arousing speculation as to whethe a 
Reserve authorities are likely to mitigate their'** the 
money ”’ policy. The share market has been display; 
considerable buoyancy, though operators are stil] trouble 
by the monetary position. Dunn’s and Bradstreet's oon 
modity price indices show declines of rather more tha 
1 per cent. during April, due mainly to falls in foodstuf: 
clothing and metals. ’ 


THE STOCK MARKETS 

In a week broken by a Stock Exchange holiday « 
Wednesday, pre-election dullness continued unabate 
The Reparations crisis and the Bank of England’s fr 
accessions of gold, pulling in opposite ways, lett gi 
edged stocks little changed on balance. Home nj 
attracted no interest, and business in industrials p 
mained decidedly limited, apart from a partial recrude 
cence of Wall Street activity. Rumours of an amalgam 
tion between the two leading British gramophone con 
panies were not confirmed. Rubber shares sagged j 
sympathy with the price of the commodity, but ta 
shares were a shade firmer. The oil share market x 
mained deaf to all bullish rumours, and little occurred t 
disturb the tranquillity of Kafifirs. 

THE COMMODITY MARKETS. 

The easier tendency of coal prices persists. The irot 
and steel trades are maintaining the improvement in thei 
position, and other metals are decidedly firmer. Con 
tinued selling of raw cotton has given rise to a further fa 
in prices, but there are signs of greater steadiness 
present. Outlets for Manchester goods are more promis 
ing than during the last two or three weeks. Activi 
in Bradford is only moderate, and there is a possibility 0 
a movement for a general reduction of wages. Coloni 
wool prices are fairly stable at the lower level reached re 
cently. Hides are again easier in spite of an improviz 
business in leather. The demand for oilseeds and vege 
table oils shows no sign of expansion. After a furthe 
decline, wheat has almost regained last week's level. | 

THE FOREIGN EXCHANGES. 

Fair activity only was experienced in the Foreign Ex 
change market, although several currencies again fluctu 
ated a good deal, the mark being of particular interest 
New York was quiet, and lost ¢ at 4.854}, after bei 
down to 4.853. Paris improved at one time to 124.12 
but returned later to last week’s level of 124.18. Brussels 
weakened to 34.95}. Lisbon gained } a point at 108, atl 
Milan 5 points at 92.62. The peseta was again vey 
erratic, and went from 83.60 to 83.90. Amsterdam _ 
Geneva both moved sharply against London, to 1 . 
after being lower, and to 25.19 after 25.18}. Berlin - 
rather less than 2 points worse at 20.47 after going 0" iis 
20.572 on Friday of last week. This movement -* 7 
cussed in a previous paragraph. Stockholm, Cope : 
and Oslo all gained 4 at 18.16, 18.20 and 18.194 Fel 
tively. The South American currencies maintaine ew: 
recent steadiness, and Lima alone changed, the - 
for 90 days Lima on London advancing 4 to 19% pe 1 lo 
In the Far East the rupee was weak throughout, ~ oth 
yd. at 1s. 5}}d., but the yen showed some sre 
gaining yd. at 1s. 10,d., after being we - sche 
Batavia gained 4 at 12.12}. For the forwar ‘der di 
dollars were rather more on offer at slightly ¥ Frane 
counts of #, cent and 4} cent for the two perio’. at eD 
improved both for one and three months ae and 
hanced premiums of 8 to 5 centimes for the . ag in de 
10 to 15 centimes for the latter. Milan was 12 cet 
mand, last week's discounts widening om ntessimi fc 
tessimi for one month and from 27 to 28 arid was appre 
three. The premium asked for forward oo = vfter 60! 
ciably higher at 123 and 87 centimos. | ae of 
siderable fluctuations during which — settled dov 
12 pfennigs were quoted for the two period, 
decidedly steadier at 24 and 6 pfennigs. 
more active, and prices fell 7d. fo 
ward, with steady sales from — . 
Shanghai both declined in sympathy ‘Qs, 54d. 
3d. at 1s. 11}d., and the latter §d. at +6. 
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LABOUR PROGRAMME. 


: eals to the electorate tend 

- eal character. On the one hand, 
1] ask for support on the general grounds 
ch pay " historically or potentially—in perform- 
pat it embodies certain more or less clearly recognised 
ae k: that it represents a more or less 
. ee make-up ’’ which, it hopes, the 
athetic.’’ On the other mem since 
General Election is to place a 

he practical tga “A ae strictly limited term of years, 
eet lection of articles of faith can be trans- 
p wie h only h eperrennin such clear-cut issues as are 

oo a the time of the Election will obviously 
ants ite decision by the party returned to power 
a d ormally lay before the electorate a 
political sang ieamnediate ad hoc policy. That 
pce Odo so is right and proper ; with the recent vast 
on the size of the electorate, and the growing 
harp lines of party tradition to be some- 

hat obscured by the interplay of three rival policies, it 

at obscured Dy ; ne 

comes of paramount importance tha emocracy 

wld not be encouraged to roam at large over the fields 

— prejudice or ill-defined aspiration, but should 
ye asked to express its opinion upon ee mp 
ncise and easily understandable as possible—of the 
wnstructive policy which it is proposed that the next 
Parliament shall put into effect. 

We are now in a better position to judge how far the 

aders of the three contesting persion es = 

nig respect what we conceive to be their duty e 
few Mr Lloyd George, first in the field, put for- 

ard a concrete and detailed set of proposals for dealing 

vith unemployment as his party’s essential task if given 
power, allowing the Yellow Book to stand in more general 
ems as a corpus of present-day Liberal principle. Mr 

Baldwin followed, a fortnight ago, with a modest ‘“‘ plat- 

orm,” whose economy in planks (apart from the singu- 

arly objectionable offer of extended ‘‘ Safeguarding ’’) is 

ommended to the electorate by Conservatives as being a 

ise embodiment of the abiding principle of ‘‘ Safety 

first.” Finally, in Mr MacDonald’s Albert Hall speech 
st Saturday, and in the manifesto published by his 
party early this week, the nebula of Labour doctrine must 

’ assumed to have taken, for electoral purposes, coherent 

ape and form. Assumed, we say, because the pro- 
houncements in themselves are of a character calculated 
uess to answer questions than to prompt them. 

The general statement of Labour policy published last 
Jear under the title of Labour and the Nation, was pre- 
feed by a foreword over Mr MacDonald’s signature, 
Mating that the ‘‘ long array of parliamentary and admin- 
Witative measures ’ therein mentioned would be the 
tusks to be undertaken by a Labour Party in power— 
it mote pressing and important being dealt with first 
hs al. It was reasonable, therefore, to hope that, in 
unching Labour’s electoral campaign, Mr MacDonald 
indicate with some precision his party’s views as 
ran é relative importance and ur ency of these embar- 

ney humerous measures, and expound in concrete 
t a © immediate positive policy of a Labour Cabinet 
* dise Instead, Mr MacDonald treated his supporters 
Seana speech, distinguished by its remarkable re- 
euatructive thee as by its apparent bankruptcy of original 
wif in antici ought. The Labour Party,”’ he said— 

mime tion Of criticism—* was not built up on a 
Outlined — hes on principles.’’ These principles, as 
i8 comm aturday night, would seem to lead to much 
that ie gadie nw 2° men of good will in all parties and much 
a indeterminate. The pursuance of peace in 
diplomatic rats oreement with America, resumption of 
atic relations with Russ} 

ational J, th Kussia, and support for the In- 
¥ abour Office—thes f int: d 

~ MacDonald's nite e four points represente 
" & Policy to which ten’ Of Labour policy abroad. It 
home affairs, he ich little exception can be taken. In 
three days eartion Poued the promises made at Buxton 
Power, Labour «° but in terms even less precise. Given 
Wibeidined housek wd, continue the 1924 programme of 
Set handling t uilding, and cheapen houses by ‘‘ the 
teering "’ ; provision would be made 
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for nursery schools ; pensions would be ‘‘ co-ordinated and 
revised.’’ For the unemployed there would be ‘‘ not a 
programme of relief work, although it is a programme of 
work that will give relief ’—a policy of transport 
and electricity development which differs from the Liberal 
proposals only in that, as adumbrated by Mr MacDonald, 
it appears not yet to have been worked out in any sort of 
administrative or financial detail. This task, indeed, 
would seemingly be delegated by a Labour Government 
to an Economic Committee, whose purview would be no 
less than ‘‘ everything relating to the life of this 
country.’’ That Committee, composed of a nucleus of 
Cabinet Ministers and ad hoc experts, with the Prime 
Minister as chairman—a conception bearing a remarkable 
resemblance to the constitution of the Economic General 
Staff proposed in the Liberal Yellow Book—would be the 
‘* brain for thinking and acting for an industrial State.’’ 
Reference of any and every question to it would be ‘‘ the 
special basis of the Labour Party action.’’ 

From this summary of Mr MacDonald’s address, to 
which should be added a pledge that a tax on land values 
would be imposed by a Labour Chancellor, it is plain that 
either the Leader of the Labour Party is disingenuously 
veiling from the electorate the inconveniently alarming 
portions of Labour and the Nation, or that the 
** advanced ’’ Labour rank and file, who have been taught 
to regard that statement of Labour principle as a pro- 
mise of definite action, are in danger of grave disillusion- 
ment. The second alternative seems the more probable, 
for the official Labour manifesto, not less than Mr Mac- 
Donald’s address, suggests that the realisation of 
‘* Socialism in Our Time’ is regarded by the Labour 
Party’s Parliamentary leaders as dependent on a longevity 
for which few of us can hope. Despite a formal reference 
to Labour’s belief in ‘‘ the Socialist and Co-operative 
Commonwealth,’’ there is little in the manifesto to indi- 
cate that the official Labour Parfy’s adherence to 
Socialist faith is other than a conveniently vague credo 
quia impossibile. Supplementing Mr MacDonald’s state- 
ment, there is a definite pledge to extend the school-leav- 
ing age to 15 (with maintenance grants), the hint of 
wider use of export credits to stimulate trade, and the 
promise of a Factories Bill, continuance of rent restric- 
tions, the ratification of the Washington Eight-Hours 
Convention, and the amendment of the Workmen’s Com- 
pensation Acts, and the Trade Unions Acts. Nationalisa- 
tion is mentioned only once. A Labour majority would 
nationalise the coal mines ‘‘ as the only condition for 
satisfactory working ’’; other industries, such as cotton 
and iron and steel, must be satisfied with ‘‘ committees 
of inquiry into the causes of depression.’’ For the rest, 
the manifesto vies with the ipsissima verba of Mr Mac- 
Donald in studied mystification. The miners’ vote is 
wooed by an assurance that a Labour Government will 
‘* reorganise the industry from top to bottom and shorten 
hours of labour.’’ The unemployed are promised ‘‘ more 
generous maintenance ’’ and the removal of ‘* those quali- 
fications which deprive them of payments to which they 
are entitled.’’ The path to ‘‘ social well-being and a more 
just distribution of the fruits of labour ’’ is to be paved 
by death duties on large estates, by ‘‘ graduating the 
income tax and surtax with a view to relieving the 
smaller, while increasing the contribution from the larger, 
incomes,’’ and by carrying still further the differentiation 
between ‘‘ earned’’ and ‘‘ unearned’”’ incomes. In 
detail none of these proposals has a positively revolu- 
tionary air or even a distinctly Socialist flavour. The 
trouble is that no man can say precisely what they mean, 
and our uncomfortable feeling of doubt is not allayed by 
the fact that, at the Albert Hall, Mr MacDonald urged 
his audience to rally to the assault on wealth which 
‘* stagnates to-day in the poisoning inanities of a class. 

In short, Mr MacDonald and the National Executive of 
the Labour Party have contrived between them to pro- 
duce a programme of evasively defined ideals in which 
patent professions of innocuously moderate “ stutesman- 
ship ’’ are nicely compounded with latent implications of 
‘* class-conscious *’ discrimination, a programme whose 
field of ‘‘ ground common to all progressive minds *’ has 
boundaries sufficiently wide and loosely defined to 
embrace the orbits of Mr Lloyd George at one end of the 
political scale, and of Mr Maxton at the other. The 
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condensation for election purposes of Labour and the 
Nation has, in fact, resulted in a number of omissions, 
but not in clarification of policy. The definite promises 
made in that brochure that a Labour Government would 
repeal the Coal Mining Hours Act, ‘* supplement trade 
union action in fixing standard wages compatible with 
health and comfort,’’ transfer to public ownership the 
coal, transport, power, and life insurance industries, and 
place banking under “‘ stringent control,’’ are not re- 
peated, but are left presumably in the realm of ‘‘ ques- 
tions ’’ on which the Economic Committee, foreshadowed 
by Mr MacDonald , and acclaimed by the Daily Herald 
as a dramatic modification of ‘‘ the very structure of the 
Government itself,’’ is to pronounce judgment. 

If we suspect that Mr MacDonald, leader actually not 
of a party but of a congeries of warring factions, regards 
the Economic Committee as an inspired scheme for damp- 
ing the embarrassing enthusiasms of his Left wing, our 
cynicism is likely to be shared by many of Mr Mac- 
Donald’s supporters. All impartial observers of the 
political campaign, concerned lest any party should be- 
guile the electorate into acceptance of a policy whose 
unsound and dangerous elements are veiled by the ob- 
security of its presentment, must regret that the Labour 
Party have not defined with greater exactitude and can- 
dour the immediate objectives of their by no means 
unanimous aspirations, and have left it so largely to the 
discretion of the individual elector to decide whether a 
vote cast in their favour is a vote for an “‘ alternative 
brand ”’ of Liberalism, or a vote for an economic revolu- 
tion disguised by fair-sounding promises of ‘‘ ordered pro- 
gress ’’ and national development. 


‘‘ TRAINED RESERVES.”’ 


In the matter of armaments, events are now following one 
another rapidly. Last week we recorded Mr Gibson’s over- 
ture of April 22nd on naval reduction and the hearty wel. 
come given to it, on the British Government’s behalf, by 
Lord Cushendun on the spot, and by Sir Austen Chamber- 
lain in the House of Commons on the 24th. Last Satur- 
day the Foreign Secretary repeated and confirmed this 
welcome in a public speech; Mr Bridgeman followed on 
Wednesday with the announcement that the Government 
did not propose to lay down ships of the 1929 programme 
until towards the end of the financial year; and we may 
take it that, as between the three Principal Naval Powers 
—the United States, Great Britain and Japan—there is 
now a fair prospect of agreement on the naval problem in 
the near future. Indeed, we may look forward to an agree- 
ment not merely for limitation but for reduction, and may 
expect to see this reduction applied to every category of 
warship. This not only means that one of the most formid- 
able problems of disarmament now appears to be on the 
way to solution ; it also means, as we suggested last week, 
a breaking of the deadlock which has gripped and almost 
paralysed the whole movement for disarmament on sea, on 
land and in the air. Almost before we have had time to 
take in the significance of Mr Gibson’s overture on naval 
armaments, he has made another in regard to the vexed 
question of *‘ Trained reserves ’’ in land armies, with the 
result that the discussion at Geneva has been extended to 
this field also. It seems not impossible that, during this 
present session of the Preparatory Commission, decisions 
may be taken that will settle the broad lines which the 
course of disarmament—or armament—will follow as far 
into the future as we are able to look ahead. For this 
reason it is important to take stock of the situation now. 
It is also important not to allow our satisfaction and relief 
at the naval détente between the United States and Great 
Britain to colour our view of the general situation in rosier 
hues than are warranted by close and dispassionate ex- 
amination ; and a warning in this sense is provided by the 
_ communication from a League correspondent which is 

printed in a Note of the Week in this issue. We hope and 
believe that the Anglo-American naval problem is moving 
forward; and in the backwash of its advance it appears 
to have loosened the problem of land armaments from the 
reefs and sandbanks on which this problem, too, had 
grounded. The danger is that, in this backwash, the 


problem of land armaments may move in a retrograde 
direction. 
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Mr Gibson’s overture to the land Power 
was, in fact, of a very different kind fro 
had made four days earlier. His overty 
opened the way for a great agreed red 
his — Ps ** trained reserves ”’ 
door whic merican and British dip] : 
struggling for years to keep open. The Uviter a 
Government has now done what the British Gove _ 
did provisionally as part of the abortive “ Anglo-Fre % 
naval compromise.’’ It has consented to waive its om 
tence upon taking ‘‘ trained reserves ’’ into account ; 
estimating the strengths of land armies for Purposes , 
comparison. When Mr Gibson announced this at Gen ; 
Lord Cushendun signified his concurrence ; and the call 
cal effect of this joint Anglo-American concession is 1 
diminished by reiterations of a preference for long.tin 
voluntary service over short-time service with conscriptig 
Germany and the ex-neutrals have been left alone; 
fight a losing battle against hopeless odds. It is 1 
virtually certain that the great reserves of man-porg 
which are built up by the conscriptionist Powers wil] 
left out of the reckoning, This clearly renders more diff 
cult, though not perhaps impossible, the limitation ¢ 
military equipment. 

What is the American Government’s motive in making 
this concession? Obviously it hopes for some counter 
concession from the military Powers; but a counte: 
concession might be made in either of two spheres, th 
naval or the military. In which of these two spheres j 
the American Government hoping for a response from 
France and Italy? On the answer to this question ou 
judgment of this American policy will depend. 

One suggestion is that President Hoover, in instructing 
Mr Gibson to make this second overture last week, ws 
thinking solely or mainly of the naval problem. The firs 
overture had opened the way to a naval agreement be 
tween the United States, Great Britain and Japan. We 
and good. But these three Powers cannot quite settle 
the naval question between themselves—especially wher 
it is to be a comprehensive settlement, covering not only 
capital ships but cruisers, destroyers and submarines. 
Great Britain, at any rate, has two other navies beside 
the American and the Japanese to consider, namely, the 
French navy and the Italian, which potentially command 
certain vital British lines of maritime communication I 
the Mediterranean and the Channel. Great Britain may 
agree with the United States and Japan on a ratio; bu 
she can hardly agree to a substantial reduction on the 
basis of such a ratio unless France and Italy also come ita 
the ratio on some agreed scale. If they do not, then . 
lower limit of the reduction which Great Britain, He 
United States and Japan can obtain by agreement -_ 
themselves will be fixed—and perhaps fixed at : 1 
figure—by Great Britain’s need to take the French ® 
Italian navies into account. Thus the oe “ 
Italians could put a spoke into our wheel, as the Frent 

. : : 21-22. One interpreta 
actually did at Washington in 1921-22. ed 
tion of the American concession on “‘ trained reser\ . ai 
this:—Mr Hoover is virtually saying to the Frene oa 
Italians: ‘‘ Fall in with the United States, Gon a 
and Japan in the matter of naval reduction, an awh 7 
fall in with your wishes in the matter of armame 
land.’’ 

If this really is the American policy (or, Danelle 
fairer to say, the Anglo-American policy), yn coal 
regard it with misgiving. The argument, prey world is 
be that the crucial danger to the peace of tit a} naval 
naval competition between the three saan te] a 
Powers; that any war in which they were invo ell 
be a world-war, whereas land armies are me” worst, are 
nents on which they stand and eels: OA ue tion. 
incapable of involving the whole world in an only be pu" 
a complete solution of the naval te to reduce 
chased at the price of abandoning t ; z rope, then the 
land armaments on the continent . the argument; but 
price is worth paying. That would be oe regard ¢ 
we do not find it convincing; for we can ochial 


ar 
ee "and forces 


rhaps, or in Latin-America, ing the 


without Pe ‘peliev® 


8 on April 96 

m that which 7 
Te ON aval raticg 
uction all round: 
Seemed to close ; 


g-ti u 


it would be 


affair. In Sule ; am ee 
might fight over a co 

dasa of ‘the world in jeopardy. But wo 0 
that Europe has yet so far lost her mya 
importance in world affairs that a firs 
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European continent without the whole 
eould wake 7 in. Great Britain would be drawn in 
world bet So _ We believe that the Dominions, the 
nee hati and Japan would also be drawn in sooner 
Uae Therefore, we do not think that a settlement of 
> — problem at the price of leaving the continental 
- cial problem unsettled would effectively remove the 
ee of another world-wide catastrophe. 


There is, however, @ second explanation of the American 


overture. The expectation may be that, if the land Powers 


re allowed to have their way about the method of reckon- 
“> the strengths of armaments on land, they may be 
sored in return, to offer important concessions regarding 
aoe strengths themselves. In fact, they may agree to a 
reduction of land armaments all round, if they are left to 
gttle how it is to be done. Unfortunately, this week at 
Geneva the omens are not favourable to any such hope ; 
or when the issue of reduction versus limitation of land 
armaments was raised in the Preparatory Commission on 
Monday, Chile, Persia and Great Britain joined the ranks 
of those who insisted that here reduction was impossible. 
At the moment, then, there seems little prospect of 
altering the present situation on the European continent, 
in which two utterly different systems exist side by side: 
the system imposed by the four European peace treaties 
upon the countries defeated in the Great War, and the 
system maintained by the victors. The victors keep their 
conscript armies, with unlimited equipment and vast 
reservoirs of trained reserves. The vanquished have been 
freed back into the eighteenth-century system of limited 
voluntary armies, with virtually no equipment and no 
reserves. This was the doing of the British and American 
delegations at the Peace Conference ; for Great Britain and 
the United States had kept their own armies on the 
eighteenth-eentury footing and, with a leverage in conti- 
nental Europe, they hoped to bring everybody back to 
this footing and eventually get rid of conscription in the 
victorious continental countries as well. The speeches of 
Mr Gibson and Lord Cushendun at Geneva on Friday 
were funeral orations signifying that this hope is dead and 
buried. In the victorious continental countries conscrip- 
tion is going to stay; but this does not mean that the 
co-existence of the two systems in Europe will go on in- 
definitely. The two systems are incompatible; and if 
conscription is not abolished in the victorious countries 
it will come back again in the vanquished countries sooner 
ot later—and this not by agreement but by force. Here 
isa formidable danger of future war; and, if we are right, 
‘continental European war of this kind would again in- 
“ag - whole world. The British Commonwealth and 
le United States are closely concerned; and, if we are 
wise, we shall address ourselves to this problem as soon 
&S Our Own naval problem is solved. 


THE POSITION IN AUSTRIA. 
(BY A CORRESPONDENT.) 


Tue political crisis has come to an end with 
ae a renewal of 
Dealison, and Dr Ernst Steeruwitz, the new Chancellor 
the = 's reported to have formed a Cabinet. Even 
aly tee radical politicians in both camps have appar- 
token ©gnised that economic conditions in Austria can 

ne pate the contests of politicians. 

25 oo MenemPloyment diminished by 389,000 to 
th state ot arch, and by the middle of April to 210,000, 
e improve industry in Vienna is very unsatisfactory. 
resumption ee employment is due exclusively to the 
tettile ind . activity in the building trade. Indeed, the 
the leather in z the metal and metal-working industry, 
tho & portion ee and the wood-working industry, and 
lickness, of the chemical industry, all complain of 
tory numk © iron industry is the only one with a satis- 
Austrian auton, ce;crders on hand. The difficulties in the 
t0 cap them prev industry have also intensified, and, 
tome time no strike has been going on in the industry for 
tor Bank Hold. because the workmen demand payment 
Industry hag a Foreign competition in the automobile 
fixing of & low a checked by high duties and the 
180 there will be a wmPort permits. But in the year 
Mien competition vin tease im these quota figures, and 
on will consequently be more keenly felt. 
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It must, however, be said that industry in general is better 
off than commerce, in which liquidations and compositions 
are being carried out constantly without being made 
public. In Vienna there are many more registered firms 
than there were before the war. At that time there were 
about 6,000 firms registered and liable for a certain 
minimum assessment. When inflation set in, this number 
rose to 16,000, and has since gradually fallen back to be- 
tween 9,000 and 10,000. Naturally, the numerous little 
firms, which are not registered, are not included in these 
figures. A large number of firms have lost their capital, 
and the procuring of fresh resources is by no means an 
easy matter. 

The scarcity of money finds expression in the circum- 
stance that the National Bank is at the moment the only 
available source of credit that can be taken into considera- 
tion. Although bills receivable had dropped at the middle 
of April by 12 million schillings, they still amounted to 162 
millions, and large demands are anticipated for the end 
of the month. It is felt that American credits are not 
being offered so profusely as heretofore, because the 
interest offered is not attractive enough. For this reason 
the recent decision of the National Bank was in accordance 
with general expectation. The fact that dollar credits have 
become dearer is injurious to trade, because big firms have 
long been used to procure dollar credits through the inter- 
mediary of the banks at rates considerably lower than 
those demanded for schilling credits. Even firms of stand- 
ing have to pay from 13 per cent. to 134 per cent. for 
schilling loans. 

The financial difficulties of the big Austrian boot fac- 
tory, Beka, are being followed with interest. This firm 
produced on a large scale for export, but for some time now 
it has been losing ground to the sharper competition from 
Germany and Czechoslovakia. Greater interest is again 
being devoted to the development of water power. On 
the Danube alone two works are projected. The one is to 
be financed by the Escomptegesellschaft, the Boden- 
creditanstalt and the American-European Utilities Cor- 
poration, the other by the Creditanstalt and the Bank- 
verein. The Styrian Waterpower and Electricity Co. 
has concluded a loan amounting to 34 million dollars, 
chiefly from the Credito Italiano group, the Banca 
Nationale di Credito and the house of Feltrinelli. Other- 
wise no loans are being issued in view of the fact that the 
Vienna market is positively overrun with loans. Yugo- 
slavia, for instance, has been trying vainly to dispose here 
of 7 per cent. Treasury bonds at par, undertaking to place 
in Austria considerable orders for rails, iron and loco- 
motives. 

The Stock Exchange is completely stagnant, and even 
the announcement that the Alpine Montangesellschaft 
(iron trust) intended this year, after an interruption of 
several years, to resume the payment of dividends, 
effected but a short-lived movement in the dealings in the 
shares. However, the control of the concern is no longer 
in Austrian hands, but in those of German shareholders.: 
Other increases in dividends, such as those of Hutter and 
Schrantz, Vereinigte Electrische, Felten, Kabelwerk, 
A.E.G., which have lately been made known, have exer- 
cised practically no influence on the quotations of the re- 
spective shares. There was some movement im building 
shares, for people are still counting upon the possibility 
of a rapprochement between the two political parties and 
a consequent fillip to housing. But even if this took 
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place, building activity would for a long time be confined 
to the erection of public buildings and work financed with 
public means. 

The spell of cold weather had an unfavourable influence 
upon export and passenger business, and the Austrian 
State Railways, which had hoped to derive benefit this 
year from their rate increases and to build up their re- 
serves, will, if the present state of affairs continues, money, 
be able to show any benefit at all. Merchandise traffic wit 
Germany has fallen off considerably, a fact which is partly 
due to the decline in business in Germany. In spite of 
all the efforts of the Municipality of Vienna to promote 
Austria’s export business with Russia by granting credit 
guarantees, this does not appear to be practicable; the 
total value of Austria’s exports to Russia in the year 1928 
was only 40 million schillings, against 42.1 millions in 
the year 1927. In matters of commercial policy much 
will depend upon the attitude the new Government takes 
up. In the farmers’ camp it is being more loudly pro- 
claimed that it is a mistake to protect with high tariffs 
Austrian industry, which is very often seriously split up 
internally. Industry should specialise more, and then it 
would be possible to derive advantage from trade with 
neighbouring States. The influence of the farming in- 
terests is once more on the up grade, and they have on 
previous occasions been able to get their desires satisfied 
in negotiations with Hungary, Yugoslavia and Poland. 

The fear is gaining ground that it will not be possible 
in the near future to conclude the new investment loan. 
In view of this, the urgently necessary reduction of taxa- 
tion proved, at least in the opinion of the retiring Minister 
of Finance, impracticable. As, in view of the decline in 
business, revenue from taxation may gradually fall off, 
the new Minister of Finance will probably be forced to 
resort to the issue of Treasury Bonds, which he has per- 
mission to issue to. a value of 75 million schillings. 
Naturally, these Treasury Bonds could only be disposed of 
at home, but the banks will hardly be enthusiastic over 
the matter, for they have enough to do to provide means 
for the enterprises with which they are connected. 

Austria’s economic problem at present can be summed 
up in the statement that the political conflict must be 
done away with and the parties must give less considera- 
tion to politics and more to economic questions. The 
burden of taxation would then have to be reduced, and 
the conclusion of the new loan hastened as much as pos- 
sible. This would pave the way for conditions in which 
established Austrian industrial companies, which can 
count upon steady sales, would be enabled to accumulate 
reserves and distribute bigger dividends. It would then 
be feasible in the near future to proceed once more with 
the issue of capital, which is at present out of the ques- 
tion. In this way the banks would be relieved and the 
debtors would be placed in a position to work under better 
conditions. In commerce, the collapse of superfluous 
concerns is hardly avoidable. But general economic 
disaster would be averted. 





WORLD BALANCES OF PAYMENTS. 


THE re-opening of the problem of liquidating war in- 
debtedness, and the general interest displayed in the pro- 
blem of lending abroad, offer a good opportunity for 
turning over the latest of the bulky volumes in which the 
Economic and Financial Section of the League of Nations 
publishes statistics of international trade and international 
payments.* Though it is more comprehensive than its 
predecessors, its value would still be greatly enhanced if 
the statements were all made in the excellent model form 
drawn up by a League of Nations Committee some years 
ago; as it is, general comparisons are difficult. The 
annual estimates of the United States’ balance of in- 
debtedness made by the Department of Commerce are, 
of course, admirable, but this country lags a long way 
behind. The table drawn up each year by the Board of 
Trade depends to a far greater extent than is desirable on 
pure guess-work, and no attempt is made to analyse the 


* Memorandum on International Trade and Balances of Payments, 
1913-1927, Vol. I. Review of World Trade and Balances of Pay- 
ments. Geneva, 1928. 10s. 





THE ECONOMIST. 





[May 4, 1999, 


movements of capital. Additions : 
are supposed to be represented by — all oversea 
when the balance on other account is struck Th 
the wee. eee og concentrated on that sing 
item instead of themselves bein 
difference. g shown as the fina het 
Such figures as are contained in the 1928 Me 
may best be grouped according to a useful aeaenn 
employed by several writers on international balance 7 
trade. Borrowers and lenders are called “ mature "e 
‘‘ immature,’’ according as the interest movement . 
either direction does or does not exceed, generally s + 
ing, the capital movement in the opposite dirertion 
Obviously, if a country goes on lending (or borrowing) 
long enough the time will come when the interest it re. 
ceives (or pays) will more than cover the new export (or 
import) of capital. 
The United Kingdom shares with the Nethe. 
lands the title of mature lender. In 1928 th 
Board of Trade estimate put the net receipts 
of interest and dividends on investment abroad at £385 
million (excluding income from short-term loans), and the 
** balance available for new investment overseas ”’ at only 
£149 million. For 1927, the latest year included in the 
League of Nations Memorandum, the figures were even 
more emphatic; income from previous loans totalled £27) 
million and were offset by a new capital investment of 
only £96 million. The British balance of trade was fully 
discussed in the Economist of March 2nd. No figures 
are available for the Netherlands later than 1923, when 
her net export of capital amounted to only some 70 per 
cent. of her import of interest. 


It seems strange not to find the United States yet 
among the mature lenders. As a matter of fact, that 
country shares with Canada membership of a group 
mature in borrowing and immature in lending. The rele. 
vant figures are set out below :— 
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In 1927, then, the United States lent $2,380 million 
abroad, against an income from her foreign investments 
of $795 million, but at the same time she —— 
$1,869 million of capital and paid $281 million _ 
amount already invested. Of the $1,686 million . oi 
term inward capital movements, more than —— - 
sisted of repayments of capital lent abroad and ‘ : ; 
American foreign investments, leaving $919 mit” so 
new investment by foreigners in the United “8 a 
1926 the comparable figure was $337 million. : . " 
be strictly correct, on the evidence above, to clas 
U.8.A. as an immature borrower, but she had, of na 
reached maturity before the war reversed her Pet the 
it should, however, be remembered - : = 
annual investment of a billion dollars a year by cae 
in the Unite? States continues, before long she as 
more be payig a8 much in interest as she a ces 
new capital. Canada’s borrowing and a a 
is equally interesting; on balance she is segs 9 ie) 
paying interest abroad, a state of affairs whic he : 
will only take time to alter. Very comple Canadian 
estimated foreign investments in Canada, ” satratiod 
investments abroad, suggest that the eee pet ain the 
of American capital, which is especially . a slowly 
field of public utilities, is p ing muc 


trary 
than has been popularly sup . On ne e f 
these ageee purport to show that Canadian | van invest 
in the United States is more rapid than Ameri 


ment in Canada. 
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h are also borrowers ne both 
ondition of immaturity) are Japan, 
unions heslovakia, Denmark, Norway and Sweden. 


$ (000,000’s omitted.) 
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(Incomplete figures. 
The figures for the three Scandinavian countries are par- 
ticularly interesting. The position of Sweden with regard 
to capital movements seems to be a little unstable, since 
she alternates between lending and borrowing; this is 
likely to happen whenever short-term indebtedness plays 
large part in the balance. On the other hand, Denmark 
and Norway are apparently on balance among the world’s 
regular borrowers of capital and payers of interest. 
Czechoslovakia is a considerable lender, though she has 
still big interest obligations to make up. The large 
capital import of Japan, contrasted with a small interest 
payment, suggests that she will shortly be paying out 
rather more than at present, but as a considerable portion 
of her borrowing in the two years for which figures were 
available was on short-term account it is difficult to draw 
any positive conclusions. 

The list of borrowers whose interest payment does not 
yet exceed their current borrowings consists almost con- 
clusively of the countries of Central Europe and the 
Baltic. But Dutch Guiana also appears, and as a matter 
of fact a great many colonial countries would be in 
the list if it were possible to obtain figures. 


ImmatuRE BoRROWERS. 
$ (000,000's omitted). 


Capital Movement Inward. Interest Payment Outward. 


Country, 
1924, | 1925. | 1926. 1927. 1924. | 10s, 1926. | 1927. 








(@) Long term investments only. 


~ figures available for Austria are omitted as the very 
a item of interest on Government debt has not been 
ae from amortisation payments, and the results 
cub pee misleading. Like Germany, Austria is 
a hey balance, to pay off capital and interest obli- 
The g y regular importation of capital. 
io ot table shows the position of those countries 
tha te how exporting more in interest each year than 
oieolh port in fresh capital obligations. The group, 
ms jee includes the British Dominions, other than 
7 and the countries of South and Central America, 
gain only a few representative figures can be given. 


Mature Borrowers. 
$ (000,00's omitted). 








a large part in India’s 
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* Including royalties, and after deducting 
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regular movement of repatriation of outside capital in- 
vested in India, while inward movements tend to be 
rather erratic. 

All these figures must, of course, be used with care. 
They are based on many different methods of calculation 
and are of widely varying statistical merit. But they do 
give some sort of picture of the mould into which govern- 
mental and commercial indebtedness between countries 
is settling. Immediately after the war, the old lenders 
were too much concerned with restoring their own de- 
preciated or destroyed capital equipment to have a great 
deal to spare for lending abroad, while the countries with 
the greatest need of outside capital for reconstruction 
were not financially secure enough to attract the investor. 
For enabling the present advantageous situation to come 
to pass, wherein the work of world reconstruction is 
carried out on the whole to the mutual advantage of 
creditors and debtors, the chief thanks must go to the 
economic activities of the League of Nations. 


COAL MINING RESULTS AND DEVELOPMENTS. 


THE issue this week by the Mines Department of the 
summary of costs of production and proceeds of coal 
mining for the quarter ended December 31, 1928, makes 
it possible for last year’s results as a whole to be com- 
pared with those obtained by the industry in 1927 and in 
the year immediately preceding the troubles of 1926. The 
following comparative working figures summarise the 
position :— 














1925. 1927. 1928. 
Tons disposable, in millions 214-4 221-8 211-5 
Million £ Million £ oy 

Mi csimenkssneunsetenavbens 137°1 117-8 . 
Sunesend timber............ 20-2 20-2 17-0 
* Other ’’ Costs .......eeeeeee 29-6 29-2 27°4 
Total “ net costs ’’* ........ 192°3 172-9 150-0 
Proceed.......csceecssesconeees 183-1 167-5 140-2 
sv cddcitnaeoncnndpchsncee 9-2t 5:4 9-8 
Miners employedf .........- 1,040,000 961,000 881,000 
Output ae manshift, ewts.— 18-00 20-60 21-29 


It will be seen that last year, despite a further reduc- 
tion of 80,000 in the average number of miners employed 
and a substantial improvement in the rate of output per 
shift, the industry’s aggregate loss amounted to the for- 
midable sum of nearly £10 million. In comparison with 
1927, net costs were down by £22.9 million (a saving of 
£17.6 million being effected in wages), but the tonnage 
disposable was 10.3 million tons lower, and proceeds re- 
duced by no less than £27.3 million, These are sombre 
figures, but a measure of encouragement is to be derived 
from the fact that, in the December quarter, there were 
distinct signs of an improvement in the position. The 
total loss in all districts for that quarter amounted to 
only £652,795, against £8,319,571 for the three months 
ended September 30th, and £2,868,952 for the fourth 
quarter of 1927. A further increase in output per head 
was achieved, and, as will be seen from the following 
summary of working results during the past eighteen 
months, considerable progress was made towards the 





proceeds of miner's 
¢ Mean of quarterly averages. ¢ Before crediting subvention. 
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equation of costs with selling prices. The latter, for the 
first quarter since the beginning of 1927, recorded an 
upward movement :— 








De Proceeds} Loss ut 
Period. : r |per Man- 
posable Fon. . |. shift. 
(Milns).| Wages — wfc — 
1927— 
s. da. s. d 8. d s. d.| Cwts. 
3rd Quarter | 54-0 | 10 44/15 3 | 14 1 |1 2| 20-47 
4th Quarter | 55-4 | 10 1 | 1410 |1310 |1 0] 20-82 
56-8 | 9 8 114 23/13 5 |0 94] 21-24 
st r ° . 
Qnd Quarter} 50:7 | 9 7 | 14 6 |13 1 |1 5| 20-98 
3rd Quarter| 49-5 | 9 6 |14 4113 0 |1 4|{ 21-13 
4th Quarter | 54-5 | 9 2 113 9 |13 6 |0 3] 21-80 





The exact figure of loss in the fourth quarter of 1928 was 
2.87d. per ton. Turning to individual districts, we find 
that the December quarter brought marked changes in 


the situation. The predominantly exporting districts— 
Northumberland, Durham and South Wales—-still suf- 
fered losses ranging from 6}d. to 73d. per ton (as com- 
pared with debits of 1s. 1d. to 1s. 8d. in the previous three 
months), but Yorkshire’s loss was reduced from 1s. 4d. to 
a little over 2d. per ton, while the Midland districts 
turned a combined loss of about 9d. per ton into a profit of 
over 6d. per ton. In Scotland a loss of 1s. 14d. in the 
September quarter was reduced to a debit balance of less 
than 14d. per ton. Wage costs per ton ranged in the 
December quarter from 7s. per ton in Northumberland (a 
district in which earnings per shift were as low as 
7s. ud.) to 11s. 8}d. in the Lancashire, Cheshire and 
North Staffordshire area. 

Meanwhile, the discussions of the Mining Association 
of Great Britain over the question of the co-ordination of 
district coal schemes have apparently for the present been 
suspended, partly owing to the fact that in some of the 
coalfields the schemes introduced last year are under re- 
consideration and partly because of the reported difficulty 
of convincing Northumberland and Durham of the econo- 
mic necessity for the adoption of methods of regulation. In 
Yorkshire and the Midlands a committee is engaged on 
the task of devising a simpler scheme than that proposed 
a few months ago with a view to the removal of the griev- 
ances caused by the operation of what is known as the 
Five Counties Scheme. In Scotland there is reason to be- 
lieve that an agreement is about to be reached over changes 
in the plan brought into operation in the early part 
of 1928. In South Wales, on the other hand, the recent 
improvement in the state both of the inland and the export 
trades has, at any rate temporarily, led to almost complete 
inaction in regard to reorganisation. Meanwhile, how- 
ever, the Scottish, Midland and Yorkshire, and South 
Wales colliery owners have reached an understanding for 
the regulation of the prices at which coal shall in future 
be exported to Ireland. A Joint Co-ordinated Committee 
is being appointed, consisting of representatives of the 
Irish Coal Importers’ Association and the several associa- 
tions of British coalowners, to act in a consultative and 
advisory capacity in regard to all matters affecting the 
Irish coal trade. Of these matters the most important are 
those relating to the raising or lowering of the prices of 
coal, either generally or in regard to any one or more of 
the districts, and the form which joint action should take 
to enforce the provisions of the agreement. It is proposed 
under this scheme that, for prescribed periods, the prices 
of coal shall be fixed, that increases or decreases of the 
scheduled prices shall be by way of flat rate additions or 
reductions operating simultaneously throughout the one 
or more districts affected, and that discipline shall take the 
form of a refusal by the importers to deal with offendi 
collieries and of a refusal by the colliery owners to d 
with offending importers. Supplies are to be made 
through existing channels of supply so long as they remain 
_ under the control of the parties to the agreement. It is 

stated that over 97 per cent. of the coal importers in 
Northern Ireland and the Irish Free State have expressed 
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their readiness to come into the scheme, an 

unity has been secured among the colliery om me 
consumption of English, Scottish and Welsh coals ; “m 
land amounts annually to between 4} and 5 million t 
to which the Lancashire, Midland and Yorkshire coalfield 
contribute approximately 2} million tons, the Scottish 
ports between 1} and 2 million tons, and the Bris, 

Channel ports between 600,000 and 650,000 tons ~ 
annum. ~ Per 

It is reasonable to expect that the better 

coal which materialised early this year, soe i 
porary result of the abnormally severe weather. will be 
found to have enabled the great majority of districts to 
work at a profit in the first quarter of 1929 at least. At 
the same time, the industry would be ill-advised if it r. 
garded its recent recovery as justification for complacent 
confidence in the future. As is shown in the League of 
Nations’ report on the problem of the coal industry (re. 
ferred to in another column) the difficulties which have to 
be overcome are of @ grave and permanent nature, anj 
the need for co-operation, both national and internation! 
is still acute. 





BULGARIA. 


Wit «# population of under five and a half millions, 
Bulgaria is the smallest of the Danubian States, but its 
geographical position gives it considerable importance 
in the political life of South-Eastern Europe. Moreover, 
in the solution of some of its more pressing problems, it 
has received the blessing of the League of Nations, and 
this fact alone makes its present economic position a 
matter of some interest to the outside world. In the 
Supplement, which we publish this week, an attempt 
has been made to give a general survey of the manner 
in which this little mountain country is facing the results 
of a legacy of six years of almost continuous warfare. 
It should never be forgotten that Bulgaria did uot 
attain to the rank of even semi-independent statehood 
until the year 1878. Centuries of Turkish misrule made 
the country one of the most backward in Europe, out 
its new leaders set to work with a will and soon laid the 
most essential foundations of modern State life. Filty 
years is but a short period in the history of a nation aul, 
while much has been achieved already, it is not sur 
prising that much should still remain to be accomplished. 
Roads and railways have been constructed, but more er 
urgently required. Towns have been modernised, 8 
banking system has been improvised, and education has 
made rapid strides. But Bulgaria is essentially an ag- 
cultural country, and little has been done as yet to a 
the standard of cultivation. The needs of the - 
population require immediate attention, for it 's ~ 
by intensifying agricultural production that the coun mt 
can hope to ‘cope with the rapid increase 2 ! 
ulation. ; 
Er Desing the past ten years, Bulgaria has been in re 
ways most unfortunate. The harvests, upon whic As 
depends almost exclusively, have been well below 
average, while the earthquake last year caused —_ 
which amounted, according to the most conserva 
estimate, to two million pounds sterling—a large eae 
a small and relatively poor land. Nevertheless. a 
advent of foreign capital has done much to ease = 
situation. Thanks to the loan issued under the ti ~ 
of the League of Nations in 1926, large Ney the 
refugees, whose very existence was 4 es 
peaceful evolution of the country, have — Te 
the land and are now helping to increase t "1928 has 
wealth. The second League loan, issued in 


abd her, 
improved the position of the National Bank still Fan 
and has made possible the stabilisation ei 
currency. If the Reparations settlement 1s 4pP 


e leaders of opinion 


reasonable lines, and if the responsibl ward poli’ 


realise the overwhelming importance of 4 a no reason 
in agriculture and afforestation, there seems hould not 
why the organised energy of the peneaney : eats i 
overcome the various difficulties with whic ° 
still faced. ; 
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Notes of the Week. 


Controversy.—Our Paris correspon- 

iar-alliod Der ats an article published on 

dent vias ‘takes Mr Philip Snowden severely to task, as 
— a caeoted, for his recent remarkable expression 
y ‘nion in regard to a possible future repudiation by a 
0 ist Government of agreements made by its prede- 
- 73 with the Continental debtors of Great Britain. 
casrfrancial leader of the British Socialist Party (M 
ae paraphrases) wants Great Britain to exact from 
- old Allies, and if possible from its former enemies, 
a annuities than that which she has undertaken to 
to the United States, so that she might make a profit 
on the inter-Allied debts until the time comes for the 
Labour Party’s ideal to be realised, and debts of all 
kinds to be wiped out. When such a day arrives, how- 
ever, the English Budget, comfortably provided for by the 
other Allied countries, if the desires of the Labour ex- 
Chancellor of the Exchequer be realised, would be de- 
prived of @ portion of its resources! How is it possible 
fora man of such standing as Mr Snowden to voice such 
contradictions? . . . It is extravagant, even monstrous, 
to claim that a Government is not bound by international 
engagements regularly signed by its predecessors. Mr 
Snowden, however, has risked his anarchical theory, and, 
it he has been obliged to beat a retreat to some extent 


before the general reprobation he encountered, he has only, 
done s0 by equivocating. In any case, he specifically 


stated that he and his friends, if they are returned to 
power, will regard the agreement concluded with France 
a3 null, in view of the fact that it has not been ratified 
by ws.” This M Caillaux urges as a reason why the 
French Chambers should ratify the Washington and 
London agreements without a moment's delay, in view of 
the possibility of a Socialist victory at the elections. In 
retort to the opinion often expressed in France, that the 
Washington agreement és an onerous one for France, M 
Caillaux quotes Sir Laming Worthington Evans's state- 
ments in the House of Commons to the effect that, if the 
present value of the debt agreements be taken as the basis 
of comparison, the French settlement with America calls 
for the payment of 49 per cent. of the total debt, while 
the French settlement with Great Britain represents 
only 47 per cent.”” On any comparable basis of calcula- 
tion we are satisfied that the concession made by Britain 
to France is definitely greater than that made by the 
United States to France. We also sympathise with M 
Caillaux’s criticism of lack of logic in the position taken 
— Snowden. But we cannot shut our eyes to the 
- that Mr Snowden’s comments, however unwise from 
Sane of view of the prestige of a late, and possibly, 
: ure, Chancellor of the Exchequer, are at least having 
® effect of hastening the ratification of the debt agree- 
nent with Great Britain—an act which, in view of the 
Thoush 2 of the terms proposed, is long overdue. 
. aaa correspondent does not mention the fact, it 
tie e that M Caillaux agrees with Mr Snowden’s 
sien 7? of the terms of the Anglo-American settle- 
seeviet or that agreement established a standard, set 
other debto going, and made it almost imperative for 
ceeds an to come to terms with America. We hold, 
hia We have always held, that the case for settle- 
enh vt < the Prime Minister mee so forcibly in his 
enceld anes Dinner on Tuesday, is conclusive. 
elect of em | that this settlement. bas not only had the 
by the st ring the prestige of the:City of London, but, 
i mulation of commercial activity, transit trade 
nent ete., has undoubtedly directly contributed an 
crease to th y contributed an 
€ volume of employment. 


Sir John Sime” Simon 
from “ee a his colleagues on their safe return 
fundamental fan and larger investigation in situ of the 
dw mon ik ts of the Indian problem. Rather than 
hen faced and epstacles with which the Commission has 
i framing ite me’ winculties which it still has to resolve 
tiliont tacts The We prefer to call attention to two 
first is that the Commission is not, 
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as some sections of Indian opinion appear to suppose, en- 
trusted with the task of deciding what the future consti- 
tution of India shall be. That responsible decision rests 
with Parliament. The Commission’s laborious task has 
been, and is, to acquaint itself fully with essential facts 
and trends of opinion, to chronicle its considered im- 
pressions for the benefit of Parliament, and to indicate the 
conclusions to which its study and experience point. 
The second fact is that, although nothing like full co- 
operation of all shades of Indian opinion in the work of 
enquiry was obtained, the Commission has enjoyed 
throughout this year’s tour the co-operation of the Indian 
Central Committee, and this Committee is about to visit 
England to continue its work side by side with the Simon 
Commission. These were two of the facts emphasised by 
Sir John in a statement made on his arrival in England. 
A third feature of this statement was the plea that Indian 
affairs should be rigidly excluded from political contro- 
versy during the British election campaign. This plea he 
followed up in a speech delivered at the National Liberal 
Club, on Tuesday, when he said: ‘‘ India is in cold stor- 
age until the election is over.’’ But, if India is in cold 
storage, Sir John emerges as an active protagonist of 
British Liberalism, and his first political speech of the 
present campaign shows that he joins the other Liberal 
leaders in lining up behind the unemployment programme 
which Mr Lloyd George has laid Lefore the country. 


Ley 


Irish Free State Budget.—'‘ Broadly speaking, the 
provisions of the present Budget leave matters as they 
were.”’ This sentence, writes our Dublin correspondent, 
strikes the keynote of Mr Blythe’s speech in introducing 
the Free State Budget. With one exception, there are no 
changes of taxation by way either of increase or of 
remission. Revenue and expenditure balance to a nicety, 
and it would appear that the country has reached a posi- 
tion of complete financial equilibrium. Mr Blythe is 
certainly justified in his claim that his conservative policy 
during the last five years is now beginning to show its 
good results, and in striking a note of optimism regarding 
future prospects. This year is the least sensational and 
the most satisfactory Budget in the short history of the 
Free State. The separation of abnormal from normal 
revenue and expenditure has become the settled practice 
of the Ministry of Finance. The amount of abnormal ex- .. 
penditure, which is mainly the result of the post-Treaty © 
troubles, has been steadily declining, and is estimated at 
£1,080,000 for the coming year. The estimated normal 
expenditure amounts to £23,925,000, a reduction of 
£374,000. Although this reduction may appear small, it 
was achieved only as the result of a far-reaching economy 
campaign. The estimated revenue is £23,939,000, 80 
that with taxation on its existing basis, the Budget will 
balance with a nominal surplus of £14,000. In view of 
this result, Mr. Blythe proposes to make no changes in 
the tax system, with the exception of an additional tax 
on motor omnibuses, the proceeds of which will benefit, 
not the Exchequer, but the Road Fund. Earlier in the 
year it was announced that a mileage tax was to be im- 
posed on these vehicles, but it is now admitted that such 
a tax would be unduly onerous, and it has been replaced 
by an increase in the annual tax based on seating 
capacity. This additional tax should have the result not 
only of strengthening the Road Fund but also of assisting 
the much-harassed railways. Considerable emphasis was 
laid by Mr Blythe on the comparatively light burden of 
the public debt. When allowance is made for the assets 
held by the Exchequer against sums advanced, the net 
amount of the debt is £13,963,000. If to this is added 
the value of the debt owing to Great Britain, which is 
being liquidated by annuities of £250,000, the total dead- 
weight burden of State indebtedness is less than 
£20,000,000. This represents less than one year’s 
revenue, and less than £7 per head of the population. 
Another £5,000,000 will be borrowed in the present year, 
principally to pay for the construction of the Shannon 
hydro-electric works, which are nearing completion. In 
view of the fact that the present 5 per cent. National 
Loan, issued at 95}, now stands at 102, there is every 
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reason to hope that the new loan will be raised on ex- 
tremely advantageous terms. It is no small tribute to 
the financial standing of the Free State that the National 
Loan stands at a higher price in the New York market 
than that of any other British dominion. Considerable 
pressure has been brought to bear on the Government by 
farmers in favour of some system of de-rating of agricul- 
tural land, and Mr Blythe’s remarks on this subject were 
looked forward to with much interest. He explained that 
the introduction of any scheme analogous to that adopted 
in England would be quite impossible in the present cir- 
cumstances of the Free State.’ Agricultural lands would 
receive 92 per cent. of the benefit of such a scheme in 
Ireland, as contrasted with about 20 per cent. in Great 
Britain. The annual cost of the scheme would be over 
£2,000,000, or 9 per cent. of the present revenue, whereas 
in Great Britain the cost is less than 8 per cent. of the 
revenue. Moreover, the petrol tax, which is relied on to 
cover most of the cost of the scheme in Great Britain, 
would meet only one-fifth of its cost in the Free State, 
and seven or eight additional taxes would be necessary. 
Finally, Mr Blythe pointed out, the responsibility of 
local authorities would be seriously reduced, and there 
would be a danger of an ‘‘ orgy of expenditure ’’ by 
county councils, who would be relieved of the burden of 
finding the necessary revenue. The criticism of the 
Budget by the Opposition parties in the Dail did not bring 
to light any constructive proposals of importance. The 
usual pleas were made for expenditure of public money 
in relieving unemployment, for more protective tariffs, 
and for a differential income tax on investments outside 
the Free State. Mr Blythe had very little trouble in 
disposing of these suggstions. The net result of the 
Budget has been to strengthen the position of the Govern- 
ment and improve the credit of the country. 


The ‘‘ I’m Alone ’’ Affair Goes to Arbitration.—In the 
** I’m Alone ’’ affair there were originally two sets of 
proceedings: the legal action taken by the United States 
Government against the Captain of the ‘‘ I’m Alone ’’; 
and the diplomatic controversy between the United 
States Government and the Canadian Government. This 
controversy was over the question what the exact cir- 
cumstances were in which the ‘‘ I’m Alone ’’ was sunk 
and whether the sinking was justified on the general 
basis of international law as modified by the treaty of 
January, 1924. In this treaty certain restrictions upon the 
customary freedom of the high seas in peace-time were 
accepted, as a concession to the United States, by the 
British Empire. The action against the Captain of the 
** I’m Alone *’ has been dropped; but the negotiations 
have failed to produce agreement. Accordingly, the 
controversy between the two Governments has been 
transferred, as the treaty itself provides, from the field 
of diplomacy to that of arbitration. 1t is now to be ex- 
amined by a commission of two; and it is reported that 
the commissioners are likely to be Mr Taft and Mr 
Anglin, who are chief justices respectively of the United 
States and Canada. They will have to consider points of 
fact as well as points of law, and in this case both are 
intricate. Primd facie it might seem as though the drop- 
ping of the action against the Captain of the ‘‘ I’m 
Alone *’ were a tacit admission by the United States that 
it was in the wrong. But the Americans may argue that 
the evidence of the Captain’s guilt or innocence sank 
with his vessel, and may suggest that this was the reason 
why he preferred to see her sunk rather than taken for 
examination into an American port. The Canadian con- 
tention will be that, even if the ** I’m Alone ’’ was a rum- 
runner, and would have been convicted if caught, the 
United States authorities lacked the right to take the 
action which they did take. The arbitration procedure 
may be a lengthy and elaborate business, but it will be 
conducted in a calm judicial atmosphere from which no 
disturbance of good relations is at all likely to arise. 
Indeed, remarkable good temper and good sense have 
been shown on both sides during the earlier and more 
eaeny stages of the affair which have now been left 
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The Disarmament Discussions.—A 

dent writes:—It is scarcely possible om ‘a e 
promising developments as between the naval Po t the 
the Preparatory Disarmament Commission have oa 
any excessive haste on the part of the great a 
powers to follow suit. On the naval end of alfa my 
general international repercussions have been iealen - 
Meanwhile the Commission has been discussin a 
effectives, air armaments, chemical warfare ee itary 
tion. So far there have been no signs of concessions ont 

part of any of the big military powers, and no response, - 
cept promises for the future, to a further blunt appeal Hh: 
Mr Gibson for concessions to be made and for all the ns 
to be thrown on the table now. There has been, in fat, 
a steady duel between Count Bernstorff (Germany) and Y 
Massigli (France), with Italy in the offing. Count Ben, 
storff makes a proposal, and M Massigli wonders whether 
he is thinking about the French system. Count Bernstorf 
replies that he would not think of being 60 personal, but 
that, if he were, it would only be a compliment to the 
greatest military power on earth. Count Bernstof pro 
poses that bombing from aeroplanes should be abolished 
as it is a blind attack. M Massigli asks whether a long. 
range 120 kilometre gun is any less blind. Germany points 
out that she is prevented by the Peace Treaty from having 
a system of conscription; France and the other Power 
explain that this is the only democratic system, and can. 
not be changed. So the affair goes on. The most impcr. 
tant matter of discussion has been the question of the 
limitation of trained reserves. Both Lord Cushendun and 
Mr Gibson, while explaining that they still hold the 
opinion that trained reserves should be limited, neverthe. 
less declared they would not press their view in face of 
the difficulty of making progress on that basis. Lord 
Cushendun pointed out with some force that he did not 
see how, under the conscription system, such limitation 
was administratively possible, and as it was clear that 
states were not ready to relinquish the system they must 
get ahead as well as they could on other lines. He laconi- 
cally observed that there would still be plenty to do. This, 
of course, is a great concession to French opinion, and 
their return for it is still awaited. Mr Litvinoff argued 
that unless such reserves were to be limited there was 
no hope of any reduction in land armaments at all. This 
will be true unless there is some readiness to reduce the 
annual contingents called up and the periods of service 
with the colours. The Belgians have to some extent done 
this, and the French have reduced their periods of service, 
but the French have not been very clear as to whether they 
are prepared to reduce their annual contingents. They have 
hitherto argued that in view of their population difficulty 
they cannot afford not to have all their men trained, “ 
they may perhaps come to see that this is a short sights 

attitude in view of the fact that the population of Italy 
is considerably increasing—a fact which may hoist es 
with their owh petard. The Commission, among otter 
things, has decided to include an article in its draft - 
vention in terms which forbid absolutely the use . - 
teriological means of warfare, but it was not SS ld 
get agreement that the use of asphyxiating ol nen 
be prohibited absolutely ; that is to say, if one be ie os 
state made use of gas the other belligerents wou 4 e 
sider their hands free; but if a belligerent state use : 
teriological means of warfare that would not free any e 
its enemies from their obligations not to use — Sl 
Commission has not accepted the German idea .. 
aviation ought not to be considered in relation to - vou 
ments, but has accepted the Russian proposal t 1 Aving 
should be no deliberate construction of ONE cae 
machines for adaptability to warfare. There are di a oh 
of opinion as to the distance from the homeland 4 "tip 
air forces should be regarded as overseas for betweed 

this, as in other things, is an underlying tuss ‘he Com: 

Italy and France. Mr Litvinoff failed to bring tion ” it 

mission to a decision to scrap the word Wet tbe discus 

its draft convention, and during the course © did not ex 

sion, in which it was averred that limitation Saal of 

clude reduction, Lord Cushendun gave 9s a0 Cth 

the difficulty of insisting on reduction Pra whieh, be | 
diminution in the size of the British ve ontemptible 
said, could now really be described a ne fears, 18) 
little army.’’ That is an argument which, 0 | 
be used by other states with less justification. 
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Index per.—The slight upward tendency evi- 
= in st of wholesale prices during February 
den March was definitely reversed last month, our index 
a ber recording, at the end of April, a fall of 2.2 per 
num Recent movements in the indices of each group are 
cat. ged below, the figures for April 80, 1928, being 


added for purposes of comparison :— 
AVERAGE, 1927 = 100. 











Jan, | Feb. | Mar. | April, 
End of 1929. 1929. 1929. 1929, 
vereals and meat 
Other foods .. 
Textiles.....-sereeeerree 
Minerals ....-.e02eree0* 
Miscellaneous ....++++- 





standing features of the month were weakness of 
ee a a sharp re-action in metals. The follow- 
ing table gives the percentage of change in the index 
figure for each group, and in the price of each individual 
commodity, as compared with a month ago and with the 
corresponding date last year :— 
TET et ee 






































Inc. (+) or Ine. (+) or 
Dec. (—) Dec. (— 
per cent. per cent. | 
compared with compared with 
Month Year Month Year 
Ago. Ago. 
3-3 | —22-1 ice sivenddisuccotses — 56] —18-4 
1-7 | — 4:8 | Hemp ....cccccccccceese ‘aie — 45 
a —20-2 Sissidishsendeeesenans ~—10-4}] —10°8 
2:4) — 9:7 
one -—19°9 Textiles............06 — 41] —11-4 
6:2} —10-0 |] ——_ — 
1-0 | — 8-2] Pig iron ............... + 2:2] + 3:8 
6:0 | —38-2 | Steel rails ............ ae on 
6:4] —10-4] Iron bars............... + 50] + 4:9 
aid + 6:9] Tin plates.............. + 1-4] + =1°4 
2-3 | —23-1 | Coal, Welsh exp. ... | — 1:2 | +10-4 
6:6 | — 3-3 | Coal, Dur. gas ....... + 16] + 3-3 
8-8 | +40-2 | Coal, household....... — 5-3] + 5-3 
BARBisccovesesscccscosss — 0-9] +19-5 
1-8} —11-0 a Cpewesepteewntpeveses =e Tis 
Oop BP. ccccccccece.covce nee 3 + r 
Liianibookadeliitnas 0-7 | + 9-7 ae... — 2:7 1+ 2:9 
deneessonaieiiie 0-3} — 3-9 
soesshe sehen ine —16-9 Minerals ............ ] — 3:0] + 5:3 
witinits 2-2 | —16-7 
1-1 | —17-7 | Timber, Eng.......... oa 
‘as — 4:6 imber, i bdeoen oss 
es 1-8] — 8-9 a —13-0 
2:8 | —17°4@ | Hides .............00006 + 0:9 | —28-0 
Tobacco ......ssc00e site shy ee tess wiidcheneht — 45 “Tre 
etrol, No. 1 ......... +14: 
Other foods... — 8-9 Petroleum oil =10-3 
Fuel Of) .........c0000e — 6: 
Cotton A.......cccvee —14:1 licentesénceve — 7:2 
a B...scseseeres —16-2 Diiwhvonidciouses ‘ie + 5°6 
tON YAPN.......46 — 6-1] Rubber ............... —11-4] 416-5 
Cotton cloth......... — 6:1 | Soda crystals ......... a fee 
we Eng. ......... —10-3 | Sulph. ammon. ...... 
W | — 14-6 | Creosote ............... — 48] —35°5 
ig tops... —20-4 
seetseeseaeecncons — 5:5 Miscellaneous. — 15| — 8-4 








Among foodstuffs, there were increases in the price of 
English beef and Danish bacon. Potatoes and imported 
mutton cheapened, and quotations for Canadian wheat 
and Plate maize declined. In the textile group the sub- 
stantial rate of fall was occasioned by lower values of raw 
Cotton, jute, flax, and silk. The chief alterations of 
a in the minerals group were large falls in the case 
: Heer and tin. Iron and steel quotations were firm. 
re : Pt penaaes group rubber was prominent with a 
: re of 11 per cent. In comparison with the position 
the nel 880, price changes show a fairly wide divergence, 
is af aoe of which, as measured by our index number, 
dian : 7.3 per cent. in the general price-level. The 
he of our index number, conve to a percentage of 

average for 1918, are given below :— 


AVERAGE, 1913 = 100. 








her 
-| Foods, 





Average, 192 

igs | {88:5 | 215-8 166-2 
” 1926, 68 4 204-2 160-9 
” 1927 1§1-7 195-3 149-4 
»  lgag | 247-6 | 202-2 143-7 
Bod 'Apr,, 1939, | 252°9 | 189-7 105.5 
i Mar., 1929, in s 145-7 
mim | AES | HES it 

vileulated with 1994 as 


at April 80¢h +; the base year, our index num- 
83.1 Yields a figure of 81.2, as compared with 
“month ago, and 81.6 at the end of Sedu 
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World Coal Problems.—The Economic Committee of 
the League of Nations has just issued an interim report 
on the ** Problem of the Coal Industry,’’ which it is 
studying at the request of the Council of the Assembly. 

his document, while discussing possible remedies, does 
not make definite recommendations. Yet it is of sub- 
stantial interest for three reasons. It serves to remind 
the British public that it is not only Britain where the 
coal industry is severely depressed; it brings out clearly 
the causes of the depression besetting all producing 
countries ; and it roundly condemns national measures of 
protection and artificial State encouragement. In the 
opening paragraphs the physical scope of the problem is 
succintly defined. ‘‘ There are only four important 
countries of export—the United States of America, the 
United Kingdom, Germany and Poland. But in normal 
years the United States sells the great bulk of her surplus 
coal across her northern frontier to Canada. . . . Her ex- 
ports, indeed, are relatively small, amounting in normal 
years to only about 4} per cent. of her production, and 
of these exports about four-fifths are consigned to 
Canada. Her coal industry is thus largely self-contained 
and only in exceptional years has it any important direct 
contact with non-contiguous countries. From this it 
follows that the international problem . . . is mainly 
confined to Europe.’’ The proviso, of course, has to be 
made that if and when European coal prices reach a cer- 
tain level, American coal will be attracted to European 
markets, and this fact sets a limit to the effective possi- 
bility of a price agreement policy among European pro- 
ducers. The most important section of the report is de- 
voted to showing clearly the causes of coal trade depres- 
sion. As a result of industrial developments—e.g., 
extended use of oil, hydro-electric power, more econo- 
mical consumption methods, etc.—the world consumption 
of coal and lignite has increased by only 4 per cent. be- 
tween 1913 and 1928, whereas during the same period 
the production of raw materials and foodstuffs, and the 
trade of the world has increased by ovar20per cent. Most 
striking in this connéction is the situation in the United 
States. There almost exactly the same quantity of coal 
was mined in 1913 and in 1928. The consumption of 
coal was only 3.3 per cent. higher in the latter year, 
whereas industrial production in 1925 was between two- 
thirds and three-quarters greater and since then has risen 
still further. The crux of the matter is that the past 15 
years have only seen a growth in demand equivalent to 
that which was normal in a single pre-war year. The 
conclusion is not hopeful :—‘‘ Calculations based on re- 
cent statistics and experience would thus not suggest that, 
even if productive capacity were not further increased, 
and even if there were no other aggravating features, the 
gap between demand and capacity to which the depres- 
sion is due could be reduced to normal and innocuous 
dimensions for some decades.’’ The report is to be dis- 
cussed at the meeting of the Economic Consultative Com- 
mittee at Geneva next week. 





Cotton Trade Combines.—Although no official an- 
nouncement has yet been made, it is understood, writes 
our Manchester correspondent, that the negotiations 
which have been taking place in Manchester and London 
during the last few weeks in connection with the pro- 
posed combine of Lancashire cotton mills spinning 
Egyptian yarns have made considerable progress, and a 
definite statement is expected at an early date. There is 
a probability of about fifteen companies being amalga- 
mated, the mills affected containing about 24 million 
spindles. The present share capital of these concerns is 
about £6,000,000, with loans and debentures of 
£1,500,000. It is rumoured that the representatives of 
the several firms are trying to arrange a scheme whereby 
uncalled capital will be cancelled. This movement is re- 
ceiving the support of London financiers and it is esti- 
mated that if the negotiations = a the a 

ill be in a better position to meet competition. ice 
aoa ago, the aaeatebben of three Lancashire mills 
have had meetings to consider offers from the Lancashire 
Cotton Corporation, Limjted. In connection with the 
Orme Ring Mill (1920), Limited, Oldham, the proposal of 
the Corporation was equal to 20s. in the £ to debenture 
holders in cash and shares, 10s. 8d. in the £ to va- 
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secured creditors, and 1s. 7d. in the & to fully paid share- 
holders in shares of the Corporation. At the meeting of 
the mill company, however, the directors announced that 
they were against accepting the offer and the shareholders 
rejected the proposal. With regard to the Lees Union 
Mill (1919), Limited, Oldham, the Corporation offered 
£94,224, the bank to receive 20s. in the £, the creditors 
12s. 5d. in the £ and the shareholders 1s. 9d. in the &. 
It has transpired, however, that the bank has since given 
the shareholders £10,000 preference and ordinary shares, 
reducing their amount to 17s. in the £ and increasing the 
shareholders’ amount to about 3s. 6d. in the £. Both the 
shareholders and creditors decided to accept the offer. 
The shareholders of the New York Mill (1920), Limited, 
Heywood, have this week decided to accept the terms put 
forward by the Cotton Corporation, Limited. The pro- 
posal provides for 14s. 2d. in the £ to be paid to deben- 
ture holders, 1s. 1d. in the £ to unsecured creditors and 
11d. in the £ to shareholders. The Lancashire Cotton 
Corporation, Limited, has now valued over 150 mills 
and offers have been made for 40 concerns. 


Fall in Cotton Prices.—During the last six weeks, 
writes our Manchester correspondent, there has been a 
rather striking decline in prices for raw cotton, the drop 
in American qualities being over 1d. per lb., with a fall 
in Egyptian descriptions of about 2d. per lb. On March 
16th the spot quotation for middling American in Liver- 
pool was 11.14d. per lb., whereas on Wednesday last the 
figure was 9.95d. During the same period there has been 
a reduction in the spot rate in Liverpool for fully good 
fair Sakellaridis Egyptian from 19.45d. to 17.40d. This 
movement of values has been very largely due to im- 
proved reports relating to the prospects for the new crop 
in the United States. The weather in the belt during 
the last few weeks has been very favourable, and although 
at one time the growth was rather late, good progress has 
recently been made with farm work and the backward- 
ness has been recovered. The Government estimate of 
the acreage will not be published until July 8th, but 
according to private advices there is a probability of an 
increase in the area under cultivation of nearly 5 per 
cent., with a possibility of a record acreage of about 
50,000,000 acres. It is altogether too early for traders 
to be sure of a big yield, as the crop has yet to be made, 
but undoubtedly the outlook at the moment is favour- 
able. The crop for last season was about 144 million 
bales. World consumption at the present time is between 
15 and 15} million bales. It is therefore necessary that 
the new growth should be well over 15 million bales. The 
production per acre varies very widely from season to 
season, and the ultimate output will be largely deter- 
mined by the weather in the belt this summer. Prices 
are now on a more reasonable basis than for a long time 
back, and wide fluctuations in rates in New York and 
Liverpool are likely during the next few months according 
to the weather reports from the United States. 


The Cost of Post-War Housing.—Interesting statistics 
are now available regarding the total cost of post-war 
housing in Great Britain. Up to the end of the last finan- 
cial year, March 81, 1929, the total number of houses 
completed in England and Wales towards which 
Exchequer contributions were made under the various 
Housing Acts since 1919 was 790,101, to which 89,186 
provided under the Housing (Additional Powers) Act, 
1919, fall to be added. The aggregate is, therefore, in 
round numbers, 830,000. Some 410,000 having been built 
in the same period without State assistance. The com- 
bined Exchequer grant under the large heading and the 
smaller one up to March 31, 1929, is almost £74 million, to 
which at least £828,000 should be added in connection 
with the purchase of oe paid to the Public 
Works Loans Board on redemption of loans by public 
utility societies and other miscellaneous services in con- 
nection with housing. On a similar basis in Scotland up 
to March 81, 1929, the total outlay has been £9,888,877, 
so that the total for Great Britain provided from national 
funds approaches £84 million. The much larger of 
that total is attributable to ing schemes er the 
1919 Addison Act, when the liability of the local authori- 
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ties was limited to the product of a rate of . 

the pound. The Ministry of Health estimates for 199) . 
amount to £21,228,664 net, of which housing pas 
responsible for £11,150,000, or more than half oh - 
mated grants under the Wheatley Act is £2,150 000 unde 
the Chamberlain Act £2,200,000, and under the adn” 
Act £6,790,000, the aggregate of the three showing an j ° 
crease of £490,000 over 1928-9. The expenditure of the 
local authorities since the war has also been substanti : 
but in that case the exact burden is difficult to disentan "ie 
since part of it is expenditure out of loans, another pe : é, 
not on a loan basis, and it includes outlay which js wa 
by Government grants, rates, rents and other items of re 
ceipt. Under loan and non-loan headings substantial sun; 
have been advanced by the local authorities for the ac ti 
sition of small dwellings. In that case the sums hoya 
payable to the local authorities by the applicants, why 
have been enabled to acquire their houses in this way 





Education Policy.—In expounding the Government 
policy to the nation Mr Baldwin made much of his pro. 
gramme for education, though he left very vague the ques. 
tion of the exact nature of that programme. In present. 
ing the Board of Education estimates for 1929-30 in the 
House of Commons last week, Lord Eustace Percy did 
not reveal any programme other than continued slow pro. 
gress along the lines followed in recent years. The recently 
published report of the Board of Education for 1928 (H.M. 
Stationery Office, Cmd. 3307, 4s.) reveals a modest per. 
formance. The number of classes containing more than 50 
pupils fell during the financial year from 20,201 to 16,686, 
and 277 schools were removed from the ‘‘ black list.” 
Plans for 10,000 new secondary school places have been 
sanctioned during the year. Enquiries have been initiated 
into the requirements of technical training for salesman- 
ship and for the engineering industries. Indeed, a weak 
point of the Government’s record in this department, 
fastened upon by the Opposition at an early stage of the 
debate, is the prevalence of enquiries over concrete action. 
ea ae are no doubt an indispensable preliminary to the 

ification and co-ordination of our educational system 
which Lord Eustace Percy envisages, but while we hive 
only nursery schools enough to provide for 1,367 children, 
and a pressure on school accommodation which makes 
classes unwieldy and provides an excuse for shelving the 
recommendation of the Consultative Committee to raise 
the school age to 15, an unusual craving for economy has 
prevented any substantial increase in the estimates. 
the gross increase of £687,019, £837,800 is attributable to 
automatic growth in the sum due for pensions to teachers, 
while £341,178 is required for grants for higher educa- 
tion, called forth by the gradual increase in the expenti- 
ture of local authorities. These are partly offset by de- 
creases, mainly in the grants for elementary education, 
leaving a net increase of £434,071 over the estimate for 
1928. The decrease in the grant for elementary education 
is the result of the transfer of £750,000 of the burden to 
local authorities, under the Rating and Valuation Act 
of 1925, operating through the increased assessment 00 
April 1, 1929. According to the Parliamentary Secretary 
to the Board of Education, this is not being felt by the 
local authorities as undue pressure. That may be 80, 
but in view of the urgent need for improved accomm Y 
tion and equipment it seems reasonable to ask why te 
proceeds could not have gone to the improvement 
education instead of to the relief of the National Ex 
chequer. Within the limits of its economy, the a 
ment has shown a respectable record in the matter of wa 
cation, but the stress laid upon education policy in 
Prime Minister's Drury Lane speech was such as to 
the expectation that a more progressive policy ~~ ah: 
foreshadowed by Lord Eustace Percy would be 10 
coming. 






















































































































































"The Times "’ and Tariffs.—We have been acoustomel 
to regard the London Times, though not ar . 
wholeheartedly protectionist, as a firm supporter Safe- 
Baldwin’s programme of indefinitely extended vil 24th) 

ing.’ Yet in a recent loading artic rath the 
journal lains in suc ; 

saetieane of the tariff policy of friend! a 
it is scarcely possible to believe that readers w° 
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ument against increasing the un- 
peant to ay ant ’ The lack of enthusiasm shown by 
ertainty © ibitors towards the Seville and Barcelona 
british &% . ascribed to ‘‘ the tendency of many foreign 
pi anal tariff changes of so drastic a nature 
punties, export trade to them an uncertain, if not a 
boee ndertaking,’”’ and in particular to ‘* nervous- 
are ‘ the future tariff policy of Spain.’’ The article 
-* 6 say: “* The friendliness of the relation between 
ves een countries is not in question; it is the strictly 
c ess aspect of the matter that has led to hesitation 
the trade between the two nations is so largely 
mmplementary, and mutually so beneficial, that it would 
most unfortunate if the present uncertainty should 
a ‘ts natural development. It would be welcome 
news that in the interests of both nations the plans for 
pigher protective duties had been reconsidered.”’ With 
| this we most cordially agree. But, remembering 
hose words, ‘‘ strictly business aspect, mutually 
oneficial trade,” ‘‘ the interests of both nations,’’ we 
ould reverse the mirror for a moment and set in place 
¥ the suspended schemes of the Marqués de Estella and 
;; Council of Economy the election platform of Mr Bald- 
‘, and the Conservative party. ‘For there can be no 
oubt that the tariff changes proposed for this country 
ve drastic enough. Any industry which can stay the 
nurse of a safeguarding inquiry is to have protection, 
nd, at the same time, the fences are to be lowered. We 
pave only to envisage safeguarding for the iron and steel 
ndustry alone to realise what a revolution in our tariff 
niliey is being set before the electorate. Nor, when we 
lecide to protect, do we do it by halves; the standard 
aleguarding tariff is 384 per cent.—an extremely high 
gue. Spain, and every other country with which we 
rade, have an obvious and an unanswerable retort. ‘* It 
g the strictly business aspect of the matter which has 
ed to hesitation; the trade between nations is so largely 
pomplementary, and mutually so beneficial, that it would 
be most unfortunate if the present uncertainty should 
heck its natural development. It would be welcome 
news that in the interests of all nations the plans for 
higher protective duties had been reconsidered.’’ 


The Mohair Clip.—In two or three weeks, writes our 
Bradford Correspondent, the new Turkey and South 
airican mohair clips will be coming on to the market, and, 
funng the past fortnight, leading brokers from Con- 
santinople and Port Elizabeth have visited Bradford, 
where the bulk of the hair imported into this country is 
consumed. During the past twelve months Bradford 


vs merchants and spinners have had an unsatisfac- 
ramen a it is now evident that last season the two 
7 were bought much too dearly. Last season 
i a rst cost around 24d. to 26d., but it is now 
. oe whether more than 20d. would be paid. This 
ae in current value is largely due to lessened con- 
oe It has been very difficult indeed to keep 
owing to'L running, and some spinners have lost heavily 
matehin —— to carry large quantities of mohair in the 
Tutke 8 a Some still have heavy stocks of both 
Mek al Cape hair. The Board of Trade returns for 
: induet ained figures which showed quite clearly that 

mohaip sty 1s not doing too well. When exports of 
— That show a decline of over 50 per cent., it is 

ness, and aon have suffered a serious loss of busi- 
with 1913 th 18 exactly what occurred in 1928 compared 
more. Ther et in 1926 the decrease was very much 
ith ee 8 been a serious decline in export business 

countries haw and any increase in exports to other 
1,253,700 Th been , quite insignificant. In 1918 
ean be iien ; mohair yarn was sold to Russia, and it 
io or granted that Bradford firms are quite 

country, bet may Of developing trade with that 
ng credit ig on 18 still in an impoverished state, and 

American ed for everything it is desired to purchase. 
the way Pp acturers have been credited with leading 
Limited, of Vertising mohair goods, but Lister and Co., 
pen in Mills, Bradford, have decided to 
P28 great develop e West End of London. There has 
ited States fop a. in the use of mohair fabrics in the 

up ting purposes, but the general 
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public in England and on the Continent know only too 
little about mohair fabrics. Angora goat breeders in the 
States have had every encouragement to increase their 
flocks, and this year’s clip will be the largest ever shorn. 
At the same time, the mohair trade even there has not 
been too good during the past six months, and it is doubt- 
ful whether two or three of the big Boston dealers who 
have been accustomed to taking Cape firsts and kids will 
operate freely. The weight of stock held by American 
dealers is not known, but, according to figures recently 
issued by the United States Board of Agriculture, the 
mohair in bond is only 1,515,124 lb. If @ reasonable de- 
mand develops in the United States there will soon be a 
buying movement in Port Elizabeth. It is understood 
that the carry-over of Turkey hair is only 12,000 bags of 
200 Ib. each. The new clip is expected to be about the 
same size as last—50,000 bags. The consumption of 
mohair for carpets, rugs and other fabrics in Turkey is 
quite large, but Stamboul merchants expect Bradford and 
Boston orders. It is useless to anticipate the same level 
of prices as last year. The representative of a leading 
firm of Port Elizabeth selling brokers has stated that, after 
interviewing merchants and spinners, he is of the opinion 
that lower prices are inevitable. Selling brokers should be 
willing to sell at 18d. for good Cape summer firsts—and 
good summer kids are worth about 34d. to 36d., ex ware- 
house. The actual movement of prices will depend upon 
whether the hands of Bradford merchants and spinners 
are forced by Boston firms. Our own users need to buy 
the new clip as cheaply as possible, spinners hoping that 
lower prices will bring out a better demand for yarn. It 
is understood that business has been done in new clip 
firsts at 18d. Port Elizabeth, and that 32d. has been 
taken for short fine kids. This is a big reduction com- 
pared with last year, but at such prices as these the hair 
should appeal to Bradford. 


French Vaccination Order.—In a Note of the Week in 
our issue of April 20th, which appeared at a moment when 
conflicting reports were current, it was suggested that 
the vaccination order applied to travellers passing through 
France as well as to those who propose to stay in France. 
We are asked by the Swiss Federal Railways to state that, 
as the order now stands, this is not the case. Passengers 
travelling through France without breaking the journey 
are not subject to the order. 


Richard Oobden Lectureship.—At the suggestion of 
President Nicholas Murray Butler, head of the Carnegie 
Endowment for International Peace, and with the finan- 
cial assistance of that body, the Dunford House Cobden 
Memorial Association has established an annual Lecture 
in memory of Richard Cobden—to be called the Richard 
Cobden Lecture. The association has invited Sir Charles 
Mallet to be the first lecturer under this scheme, and he 
has accepted the invitation. The lecture will be delivered 
in London this summer. The date, place, and subject of 
the lecture will be announced later. 


INSURANCE NOTES. 


Yorkshire Insurance Co., Limited.—The 1928 figures of . 
this company are very good indeed. The report 1s of special 
interest, since it includes the results of the quinquennial 
valuation and distribution of profits in the life depart- 
ment. In certain respects the actuarial basis employed 
in making the calculations has been strengthened, but, 
notwithstanding this, the profits earned during the five 
years ended 1928 are more than double those of the pre- 
ceding quinquennium, as will be seen from the following 


tenle:— 1919-1923. 1924-1928. 
€ 
522,241 


70,208 


Surplus earned during the quinquennium 249,669 
Brought forward from previous quin- ee eae 


307,208 592,449 
Allocations :— 


icy-holders 213,300 432,450 

To bonuses - policy-ho 23,700 48,050 
zn : t quin- 

carried forward to next q 111,949 


” 70,208 
307,208 592,449 
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‘he shareholders’ portion of the profits works out at one- 
ninth of the amount distributed in bonuses to policy- 
holders, and this amount has been more than doubled 
as compared with the preceding five years. Consequently 
during the ensuing five years commencing in 1929, the 
profit and loss account will benefit each year by a con- 
tribution from the life department amounting to £9,610, 
compared with £4,740 in each of the years of the quin- 
quennium just ended. Although, in relation to the profits 
of the other departments this is a small sum, at any rate it 
is a stable amount, and is certain to increase as time goes 
on. The bonus to policyholders takes the form of a 
reversionary addition to the sum assured calculated at 
varying rates according to age at entry and duration. It 
ie stated in the report that the average rate of rever- 
sionary bonus for the five years just ended works out at 
48s. per cent. per annum, compared with 36s. per cent. 
per annum in the preceding five years. As regards new 
business in 1928, the company reports a satisfactory in- 
crease, both from the United Kingdom and from foreign 
connections. The total amount transacted in 1928 
amounted to £1,730,212, compared with £1,514,993 in 
1927. As regards the fire and accident branches, there 
was a small diminution in fire premium income, but other 
departments register a steady increase in premiums, and 
the table below shows that the underwriting results were 
very satisfactory :— 


1927. 1928. 
Amount Percentage Amount Percentage 
f of of of 


oO: 
Profit. Premiums. Profit. Premiums. 
£ 





£ 
ididinciilinetanibitess 144,144 13-1 148,354 13-9 
Accident and General 62,812 5-3 51,772 4-2 
iti nduetanlisemcaninel —9,609 —2-0 —10,328 —2-1 
| RR Soe 4,700 iat 4,740 Si 
Profits from reversions 3,000 aia 5,000 
Excess profits duty 
TOCOVETY «22. .cecseeeees 121,300 ote 
,087 320,838 
Less items debited to 
profit and loss ...... 93,157 85,968 





—_——_—__—- 





Total net trading 
surplus 111,930 seis 234,870 si 

Clearly the 1928 figures have been swollen by a ‘‘ wind- 
fall ’’ of what is described in the report as ‘‘ the amount 
recovered on the final determination of excess profits duty 
liability, together with the balance of the special reserve 
in marine underwriters’ profit account, not now re- 
quired.’’ The dividend has been increased from 90 per 
cent. to 95 per cent., but the interest earnings have also 
risen, and at £126,430 are sufficient to cover the cost of 
the higher dividend amounting to £125,790. As a result 
of the year’s operations the sum of £235,420 has been 
added to the company’s free surplus resources—a figure 
which is equivalent to very nearly £2 per share. The 
company gives notice of its intention to carry through a 
complicated rearrangement of capital, the effect of which 
appears to be that the sharehulders will be offered new 
shares on bonus terms. 


Friends’ Provident and Oentury Life Office.—The year 
1928 was the fourth year of the current quinquennial period, 
and the results augur well for the forthcoming valuation 
and distribution of profits due to be made at the end of this 
year. New life assurances have increased by £128,000, 
and amounted to £1,567,488. An interesting analysis of 
the new business appears in the report, and from this it 
seems that last year some 75 per cent. of the total was 
issued on a with-profit basis aod 25 per cent. on a without- 
profit basis, and that compared with the p ing year, 
the whole of the increase occurred in the with-profit sec- 
tion, the business in the without-profit section being some- 
what less. The expense ratio in 1928 was 17.7 per cent., 
being the same as in 1927. The net rate of interest earned 
worked out at £5 1s. 1d. per cent. compared with 
£5 1s. 7d. As an index to the results that may be ex- 
pected from the forthcoming quinquennial valuation, it is 
interesting to notice that the average expense ratio during 
the last four years works out at 16.7 per cent., and the 
average net rate of interest earned works out at £5 1s. 6d. 
per cent. During the quinquennium ended December 81, 
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1924, the actual average expense ratio was 19,2 
and the average net rate of interest was £4 11s, bate a 
Assuming that these averages are maintained io hs 
year of the current quinquennium, it will be seen tha , 
extra profit resulting from an expense ratio of “a 
lower than five years ago, and from a net rate of tated 
10s. per cent. higher than five years ago, will be Very 6 
siderable. This high rate of interest is 9 tribute tot 
company’s successful investment policy. Perhaps the ; : 
potent factor in this situation is that the company’s oo 
investment, viz., £700,000 in the Century Insurance (op 
pany, is now yielding 6 per cent. gross, Unlike th 
accounts of most composite offices, the transactions of th 
Century's several subsidiary companies are not incony 
rated in the present company’s report. But the chair 
man in his speech last year stated that in addition to yield 
ing the Century, as parent company, over 5} per cen 
free of tax, on its investments, these subsidiary con 
panies had, in the aggregate, earned substantial profi 
placed to reserve. He went on to explain that, had th 
accounts been prepared in an amalgamated form, the 
would have shown that the total profit accruing to th 
Friends’ Provident in respect of the investment in Cent 
shares for 1927 was equal to 18} per cent., free of ts 
compared with which the dividend of 6 per cent. seems t 
be eminently conservative. The trading results of th 
Century in 1928 show, unfortunately, a set-back, which) 
however, is made good by a transfer from the sickneg 
fund of £20,000, being the shareholders’ profits resulting 
from the quinquennial valuation at the end of last year. 


Northern Assurance Co., Limited.—As foreshadowed in 
the chairman’s speech last year, the 1928 premium income 
shows a very considerable reduction, particularly in the 
marine, and, to a lesser degree, in the fire department. 
In the marine department the 1928 premiums amounted 
to £956,190, compared with £1,526,565 in 1927, but 
whereas there was a disastrous loss of £303,519 in the 
former year, last year resulted in a small loss of oly 
£4,938. More significant, the fund has been strengthened 
and now amounts to 117 per cent. of the year’s premum, 
compared with 102 per cent. in 1927. The heavy cutal- 
ment in premiums is due to the company having decided 
to cease writing marine insurance on London brokes 
account—a disagreeable decision, but undoubtedly a wie 
one in the present circumstances. The fire premiums 
show a shrinkage of nearly £100,000 at £2,599,923; snd 
here, again, this is due to an overhaul of existing business, 
particularly in thd United States. The gered: 
department has shown during 1928 signs of incre 
animation, for the new business has taken an upward tua 
and the amount, namely, £825,139, compared = 
£696,458 in 1927. The table below exhibits the details 0 
the last three years’ underwriting results :— 


1926, 1928. 





Percentage Percen of 
Amoun ount of Amount 2° 
of eer cccleee. of Profit Premiums of Brett. Premiumi. 
£ 2 
. 136,325 5 
WONG oo ccciscsscctoccsshs 83,095 2:9 203,079 7:5 ses ts 
» 8-7 «112,219 = 7 120, 
ACOkDORE ovnvvvsvveenrne IBGGES 86S Soysi9 619-8 0488 
BADD ccvsasstdsinsoabiaved pis 87, ve 
Sinking fund .......... oan 3, 
203,440 102,773 251,674 
Less items debited to 
t ves saan 76,172 56,594 61,545 
TSN, ose 46,179 i ae fi 
the dividend 


For the ninth year in succession a 
maintained at 85 per cent. Owing, however, 10 ie eet 
tion in premium income the interest earning® " 


nc : hat the ‘* 88? 
automatically declining, vee — P a * dividend has 


reduc: 





i t 8 ’ ° 
ed ee £60,000. Nevertheless, the yeas a 
tions have enabled the company to augmen 





al to a further 32 per 





surplus resources by £127,780, equ 
cent. 












“ ; 
1928 the ooniess of this com 
ot £840,600, Shortl afterwards large mares up til at 
brought to light, and. the purchase has — 
luxury. But strenuous eto 











an expensive 
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: business, and these are now show- 
pade 40 reorgenise o fruition. In particular the marine 
ng signs 0 been wisely and drastically curtailed, and last 
poomne Nee of £162,087 in this account were less than 
pat'’S — the 1927 premiums, which in turn showed a 
ne-half 0 compared with 1926. Moreover, the under- 


pe reduction been very greatly strengthened, and at 


a or ear stood at 109 per cent. of the premiums, 
with only 64 per cent. twelve months pre- 
On The marine fund is now reasonably strong, being 
a bly greater than the accepted minimum of one 
mm premiums, and in view of the much reduced size 
es ’ y easent should now give no further cause for 
; se The complete underwriting results of the past 
ee yore are set out below :— 


1926. aes. 
rcen erce!.tage 
Amount ™ “~~ Amount of Amount of 

of Profit. Premiums of — t. Premiums, of Profit. Premiums. 
25,286 27,052 
10,312 4,280 
— 3,519 — 4,938 

87,994 Sos 
3,000 
123,073 
21,947 


20,372 101,126 
22,516 24,224 29,828 


42,888 125,350 36,694 
No dividend has been declared for 1928, although net 
nterest earnings alone were sufficient for a distribution at 
he rate of 25 per cent. net. In 1927 a dividend of 25 per 


sent. was paid. 


1928. 


79 
3°3 1-3 
-1:0 —3:0 


26,394 
19,528 


6,866 
et interest income . 


Ca and General Insurance Corporation, Limited.— 
Although the bulk of this company’s business is motor-car 
msurance, the chairman stated recently that of the total 
1928 premiums of £1,160,870, some £218,000 was derived 
rom fire, employers’ liability, and even marine insurance. 
Ja view of this multiplicity of interests it is unsatisfactory 
hat the company lumps together the results of the whole 
of its transactions into one conglomerate account. From 
he table below it will be seen that in 1927 and 1928 this 
ery large income earned a quite inadequate rate of profit. 

1927. 1928. 
Amount Percentage Amount Percentage 
of of of of 
Profit. Premiums. a Premiums. 


£ 
Gross underwriting profit 9,254 “8 21,378 = 1- 
le items debited to profit : 
and logs 13,293 11,874 


9,504 
41,881 


35,491 


31,452 
29,609 (140%) 


otal amount available... 51,385 
Dividend 29,609 (140%) 
Net inc i eet 

ee in surplus Less 
The explanation of the meagre underwritin 
joreasing number of motor claims and the greater 
= ness of third-party claims. A review of the com- 

mm motee-oar experience over the past six years has 
shout 1} ¢, and the ratio of claims to premiums has risen 
a's _ o. to 2 per cent. each year. In the chair- 
oe - € public is now getting its motor-car in- 
speech the ri Price. In the course of an interesting 
cently bee chairman referred to the demand that has re- 
mesos 8 put forward for compulsory third-party in- 
revolution ir Edward Manville takeg.the view that so 

‘a ‘dee ae is both undesirable and unneces- 
We are alreade that 90 per cent. of all motor-cars in 
tion of the re y oat and that ‘‘ a very large propor- 
able to mest eter is in the hands of those who are well 
meet their legal obligations,”’ 


21,776 
profit is 


Corporation.—Although it 

the World Auxiliary is 

orthern group, since 100,000 

eld b = a cman 

idiary. @ year 

& remarkable advance Sapennaiean in- 
» accident, and general business ia 
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lumped together in one account, and the premiums in this 
account have risen from £198,000 in 1927 to £276,000 
last year. The underwriting profits have more than kept 
pace with this advance, and worked out for 1928 at 3.8 per 
cent., compared with 8.4 per cent. in 1927. In the marine 
department the premiums are £10,000 less at £171,000, 
and the account has once again yielded a profit. The de- 
tails of the past two years’ results are set out below :— 
1927. 
Amount Percentage 
of of 
Profit. Premiums. Profit. 
£ £ 


1928. 
Amount Percentage 
of of 
Premiums. 

Fire, Accident 

10,632 
12,500 
23,132 
3,956 


19,176 


3°8 
7°3 


. 21,785 
Less items debited to 
profit and loss account 13,069 


Total net trading surplus 8,716 
Net interest earnings ... 35,559 31,090 


44,275 50,266 
The dividend has been maintained at 6} per cent., free 
of tax, and cost £18,750. In view of the fact that 10 per 
cent. could have been paid without trenching on the 
trading profits at all, the actual distribution is manifestly 
extremely conservative. The £1 shares with 10s. paid 
up stand at 27s., and yield £2 18s. per cent. gross. 


Obersea Correspondence. 


UNITED STATES.—OCREDIT—GOLD MOVEMENTS 
—STOOK EXCHANGE—BUSINESS PRICES. 


(FROM OUR CORRESPONDENT.) 
New York, April 19. 


BENEATH the surface there has been little real change in 
the business or credit position in the past week or so, 
but superficially things look a little better from the stock 
market trader’s point of view. The better feeling in the 
security markets may partly reflect optimism among 
business men, but it will also create more confidence. 
The share market seems to have been oversold for the 
time and has been rallying moderately with a plentiful 
supply of call money at 7} per cent. and a drop in time 
money rates from 9 to 8 per cent. Meanwhile, the chill 
which always comes with the convening of Congress has 
been shaken off. President Hoover’s first message, 
devoted largely to a discussion of farm relief, but touch- 
ing also on the tariff, was found to contain nothing un- 
sound from the financial district’s point of view, and it is 
doubtful if any farm relief measure will be passed by 
Congress and signed by the President which contains 
seriously objectionable features. Presumably Congress at 
this special session will scarcely get round to changes in 
the tariff or the enactment of any legislation of importance 
aside from farm relief. As was to be expected, discus- 
sion of Federal Reserve Board policy and methods was 
copious, but so long as business is prosperous no Con- 
gressional interference is likely. However, while the 
session lasts, no further public ‘‘ warnings "’ are to be 
expected from Washington banking authorities. — 
Doubtless it is premature to say that the credit scare 
has blown over. No return of 20 per cent. call money is 
looked for, and while the recent ease reflects the seasonal 
return of funds to this centre and to some extent the 
gold imports and releases from earmark, there is nothing 
tangible on which to base a belief that the Reserve Board 
will be satisfied with the reduction in credit to security 
holders which has already taken place. With this week’s 
negligible decline of $2 million in brokers’ loans a drop 
of $368 million has taken place in the past four weeks. 
That, probably, is quite as rapidly as anyone would care 
to see contraction go forward on the New York Stock 
Exchange. However, the reduction has resulted in 
much smaller decline in member bank borrowing at the 
Federal Reserve Banks, and the chief cause of the 
Reserve authorities’ complaint is that, while expanding 
their loans on security collateral, the member banks of 
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the system are leaning too heavily on the Reserve Banks. 
This week’s statement reflects the mid-month settlements, 
which included State income tax collections, heavy cor- 
poration dividend and interest payments and Government 
interest disbursements. The money market hardened in 
anticipation of these payments, but currently it has 
turned much easier. After being scaree at 10 per cent., 
call money now seems to be stabilising at between 7 and 8 
per cent. Another flurry is likely at the end of the 
month. Meanwhile commercial borrowing at the banks 
has passed the peak for the season, and even though no 
further substantial liquidation_of brokers’ loans and in- 
dividual borrowing on securities took place, the position 
should improve moderately during the next two or three 
months. Real ease, however, is not in sight. It could 
only come from a drastic decline in security prices, which 
is improbable while business shows no more than seasonal 
slackening, or from a widening of the credit base through 
gold imports. | 

An interesting gold operation is being conducted weekly 
at the Federal Reserve Bank. The Bank of France appar- 
ently is willing to reduce its stock of gold held under ear- 
mark at the Federal Reserve Bank in return for gold de- 
livered in Paris. Each week brings a release from earmark 
of some $13 million in gold, presumably from the stock of 
the Bank of France, all other holdings being insignificant. 


This gold, it is understood here, is deposited to the’ 


account of the Reichsbank and used in settlement of the 
Bank’s obligations, which probably means support of 
mark exchange. The effect of this operation is, of course, 
the same as that of gold imports, and some gold is com- 
ing in from South America. But it is hardly likely that 
the Reichsbank will permit gold shipments to continue, 
and if money rates here continue high an increase in the 
Reichsbank discount rate is expected.* Altogether Ger- 
many has shipped here $16 million in gold and sacrificed 
another $61 million on the earmark transactions. This 
week’s statement of the Federal Reserve system indicates 
that another shipment of gold from Germany is coming. 
It contains an item of $6,115,000 ‘‘ foreign loans on 
gold.”’ A similar item a few weeks ago turned out to 
be an immediate credit allowed the Reichsbank by the 
None: Reserve Bank pending the shipment of gold 
ere. 


Transactions on the Stock Exchange have been cut 
down by almost two-thirds recently, and so long as the 
market remains dull the probability of a higher discount 
rate is not acute. However, resumption of great activity 
and rising prices at this time, based on the feeling that 
money will be easier and that the Reserve authorities 
will do nothing would require a great deal of boldness. 
Meanwhile, bond prices are advancing and the market is 
broadening, which is taken to mean that large investors 
cae institutions think the bottom has been 
tou , 


Most of the business barometers point toward main- 
tenance of a high rate of activity. The first quarter was 
much better than a year ago, as quarterly earning state- 
ments of corporations are proving. Enough momentum 
has been attained to ensure a good second three months, 
although some signs of slackening are appearing in the 
steel industry, which is still operating at capacity. Build- 
ing is less active, but is enjoying a seasonal expansion. 
Motor output broke all records in the first three months, 
but dealers now appear to be well stocked and some 
slowing down will take place. These three industries are 
the index of our prosperity, but whether the year will 
turn out to be better than the average will depend largely 
on the crops and it is too early to make predictions. 
March employment was 5 per cent. greater than a year 
ago, and payrolls increased 9 per cent. 

Deflationary tactics of the Reserve Banks have not 
affected commodity prices, for the reason that prices have 
not been inflated, whatever may have happened in the 
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Keen disappointment is felt here ove inabjl; 
the parties to the Reparations ike — ~ of 
agreement. At first Wall Street had looked for gs." 
settlement. This hope then gave way to aoe 
which was increased by the difficulties develoning ne 
credit situation. More recently optimism oiled ; 
me NR ee once more begun for the insiiee ad 
ree | oans, which had virtually disappeared from this 
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FRANOE.—REPARATIONS—FOREIGN TRAD 
PRODUOTION—TEXTILE STRIKE 


(FROM OUR CORRESPONDENT.) 


‘ Panis, May 1. 

HERE is as yet no indication of any change in the dea/. 
lock that has arisen between Dr Schacht can dae 
experts. Dr Schacht may or may not be a prisoner to 
certain political elements at home, and he may sincerely 
believe that his offer represents all that Germany can 
pay, but it is argued here that he is certainly in errr 
when he insists that she has been able to meet her 
obligations so far only thanks to the loans that were 
granted her by her former enemies. Most of that money 
was undoubtedly expended on productive work, from 
which Germany is already reaping large profits, and which 
now constitutes sources from which she has drawn and 
will continue to draw substantial sums to meet Repars- 
tion payments. The Reichsbank itself, whatever Dr 
Schacht may suggest, is undoubtedly in a strong position, 
in spite of recent gold losses, aftd could easily, in case uf 
need, get all the help it wanted from other German 
banks. The foreign credit situation of the latter is known 
to be excellent, and even if the Paris Conference proves 4 
fiasco they will have no difficulty in securing sufficient 
credit to compensate for any flight of capital that might 
ensue. German exports, it is notorious, are increasing 
rapidly and practically everywhere, and are the prime 
cause of the decline from which French foreign trade ‘s 
suffering in many countries. Gerzaan exports, which 
totalled 10,190 million marks in 19138, were 10,22 
millions in 1927 and 11,640 millions in 1928. France 
alone, which bought only 269,600,000 marks of German 
goods in 1926, absorbed 562,000,000 marks in 1927 and 
694,000,000,.n ks last year. Such pessimism as was 
felt here a week ago in regard to Reparations now appears 
to have entirely passed off, and opinion in general is 
awaiting the outcome with entire confidence. 

Foreign trade figures for March indicate an adverse 
balance for the seventh month in succession and the 
thirteenth out of the fifteen since the beginning of on 
Imports totalled 4,984,124,000 francs for the month, - 
exporte 4,180,206,000 francs, or » balance against t's 
country of 754 millions. This brings the adverse ee 
since the beginning of 1929 to 8,270 millions, wit 
the deficit for the whole of last year was only aed 
millions. The detailed comparative figures for the 
quarter of the year are as follows :— 






7. First three months of Difference i 
oodstufis = 2,892,786, 000t 5,520,428,000f. + Cr 
Raw materials ............... 8,388,612,000f. 9,533,060, 000. £142,060, 00 
Manufactured goods ......... 15674,176,000f.  2,216,226,000f. —_———— 

Totals ....c.cc.cccsesseeess 12,955,574,000f. 15,269,714,000f. oid 

— 1.594,025,000f, 1,421,429,000. - 172% ooq 

Raw materials ...............:. 3,356,302,000f.  3,122,588,0001. — 554498 00. 

Manufactured goods ......... 7,810,730,000f.  7,456,302,00%. — asst 
27 000,139,0001. — 76! 

Totals Secccesrccovesecess: a 12,761,057, 000f. 12, hich has 





In ial quarters the large adverse balance Ww: 
marked ‘a saat three months is attributed to 1 oe 
that French industry has been buying a the 
foreign markets, since stabilisation last 2un® «tor 


purpose of replenishing raw material seat bande 
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- wew of the unsettled exchange. It is 
mouth yrerie that the present deficit will be largely 
also CDP ed for by the enormous mass of invisible 
compensa ‘nstituted by tourist traffic. Taking into 
ex - ha influence exercised by Reparation payments 
aon hich must have a direct bearing on the figures 
i kind, larm is felt at the situation, which in 


aoe approximates to a great extent to normal condi- 
oft before the war. 
Provisional iron and steel production figures for March 


tput of iron of 880,000 tons (as compared 
show " ee in February, 904,000 tons in January 
a cord month), 857,000 tons in March, 1928, and 
- be tons in March, 1927), and of steel of 803,000 tons 
‘gaint 738,000 tons in February, 838,000 tons in 
a8 agi'906,000 tons in March 1926, and 74,000 tons 
PF stecdl 1927). The number of blast furnaces in 
: ration at the end of March was 156, as against 149 at 
4 corresponding date in 1928 and 145 in 1927. 
Although the output of both iron and steel in March 
eompensated largely for the heavy drop in February, the 
French home market remains limited in activity; never- 
heless quotations have been maintained at the same 
level. There is a slowing down in the international steel 
market, but French ironmasters have fixed their output 
sanage of phosphoric metal for May at the present 
figure and for hematite at 42,000 tons, against 45,000 
tons. An order for 300 carriages for use on the Paris 
uburban electric lines is to be placed shortly, half with 
French industry and half with German firms, as part of 
the system of Reparation payments in kind. A similar 
listribution is to be made in regard to an order for 100 
lectric motor tractors. 
Further wage increases have been agreed to as the out- 
rome of conferences between coalowners’ and miners’ 
delegates in the Northern coal area, as from April 16th, 
he minimum wage level having been brought up to 38.49 
francs per day and premiums on output increased from 
0 per cent. to 17 per cent. These increases, it is antici- 
pated, will be largely compensated for by larger output 
per head and a mse of about 4 francs a ton in selling 
prices. In any case, the whole of the rise in selling rates, 
hich came into operation on April 1, has been absorbed 
by the increase in wages, and any further rise in market 
prices must inevitably be unfavourable to French coal in 
ompeting against foreign combustibles. 


Contrary to statements published, the new agreements’ 


tered into between the German dye trust (I.G. Farben) 
nd French dye producers do not involve the French 
emical industry as a whole. The new conventions con- 
Nitute merely supplementary agreements to the accord 
mn regard to dyes which was concluded in 1928 between 
the German trust and the French Kuhlmann under- 
aking. This convention put an end to German com- 
Petition against the infant French dye industry, anil 
ought about close technical co-operation between the 
"0 parties and the creation of common export selling 
P es The Swiss dye industry is now operating 
wt similar conditions with the French and German 

interests in question. 
bs collapse of the Commurist-promoted and stub- 
c maintained textile strike at Halluin marks the 
" : struggle that has been going on seven months. 
i came leaders, after imposing, during some 
seis ; oon which practically took the control of the 
mand for re their owners’ hands, finally made a de- 
mployers ‘woe rise of 50 cents an hour in wages. The 
heir aaa en the workers ceased work, announced 
wuld be cas of keeping their factories closed until they 
uler a logg owe under normal conditions of control. 
nes in wa y the 7,200 workers of over 80,000,000 
millions in ate the expenditure of a further twelve 
bd went © pay, the workers defied their leaders 
lore. For the, 0°, eel on the same terms as 
ihe employers ‘one time for many years in this country 
minted becay ave flatly declined to take back workers 
teh rules which : their participation in the strike, and 
H forth entire] fresh, | accepted by the employees, 
stories, No ae conditions for the conduct of the 
» for instance, has the obligation to 
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SS 
belong to a trade union (although the right of combina- 
tion continues to be reeognised), and any unionist who 
attempts to exert pressure on non-unionists will be liable 
to dismissal. Workers are to undertake other classes of 
work, if there is nothing to do in their own special jobs. 
Unification of wage rates for piece-workers is abolished, 
each factory having the right to fix its own rates accord- 
ing to its particular situation. Syndicalist manifesta- 
tions and all kinds of propaganda imside the factories aré 
prohibited under penalty of diemissal. On individual 
questions the employers pledge themselves always to 
meet delegates nominated by the workers, but no inter- 
ference by workers with the direction, administration or 
management of the factories will be tolerated. The out- 
come of the Halluin revolutionary strike has had a 
marked effect on militant syndicalists throughout France 
and appears likely to render the average French trade 
unionist less inclined in future to suffer arbitrary control 
by revolutionary trade union off-cials. 


GERMANY.—CURRENCY—BANKS—FINANCE— 
INDUSTRY. 


(FROM OUR CORRESPONDENT. ) 
Bern, April 30. 


Tue Reichsbank, as might have been expected from its 
sound status and from the careful legislative prescriptions 
as to its reserves and credits, last week came victorious 
out of the first really serious attack on the mark that has 
occurred since the stabilisation. The bank is nevertheless 
being subjected to criticism, in the first place for reduc- 
ing its discount rate on January 12th, when the American 
money market crisis was under way, and when it was fore- 
seen—as has since happened—-that several European 
central banks would soon be obliged to advance their rates ; 
secondly, for not advancing its rate in early April before 
the drain on the reserves had become very heavy ; thirdly, 
for its passivity last week in the face of bear attacks on 
the mark in New York, Amsterdam and elsewhere. Since 
the beginning of February the bank has intervened suc- 
cessfuly at home, by parting with its reserves, to main- 
tain the mark exchange; but it ought also, it is declared, 
to have made provision for direct intervention in foreign 
markets with the aim of preventing selling of marks at 
materially below the parity of the official foreign exchange 
rates in Berlin. The Reichsbank, however, has the satis- 
faction of having shown that its reserves are sufficient ; 
and now, with a considerable margin of reserves above 
the legal minimum, there is a relaxation of the strain. 

The Berlin official quotation of the dollar reached on 
April 27th a maximum of 4.218. The Reichsbank’s re- 
turn for April 23rd showed a record high loss of 251 million 
marks gold, or, allowing for an increase of 16 million marks 
in the legal-cover exchange reserve, a net loss from its re- 
serves of 235 million marks. A Reichsbank weekly return 
can properly only be compared with a return of the corre- 
sponding week in a preceding month. Whereas on 
March 23rd the bank’s combined gold and exchange re- 
serve was 67.3 per cent. of its own circulation, on April 
28rd the ratio had fallen to 56.6 per cent., almost all in 
gold (55.6 per cent.). The total shrinkage this year in 
the reserves, and in the free exchange holding (which is, 
however, not exactly known) is nearly 1 milliard marks, 
and therefore much exceeds the large increase in the re- 
serves which took place in 1928. The gold reserve is now 
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nearly back to the figure of a year ago, being 2,179 million 
marks against 2,041 million marks on April 23, 1928. The 
present discount rate of 7} per cent. is the highest since 
March, 1926. The lowest post-stabilisation rate was 5 per 
cent. in the first half of 1927. A new advance in the rate 
is possible, and almost certain, if New York again 
advances. The bank, though not required by law to do so, 
kept to its policy of selling exchange without limit at the 
official rate, thus carrying out its undertaking given 
some time after the currency reform. In view of the fact 
that the bank cannot abandon this policy without repudi- 
ating the currency and causing panic mark-selling in the 
open market, the question arises whether Article 31 of 
the Bank Law, which requires it to convert (at its option 
in gold or foreign bills) should not now be put into force. It 
is an anomay that holders of reichsmark notes should 
have no legal claim to anything more valuable than their 
scraps of paper. The putting into force of Article 31 would 
strengthen confidence. The former currency depreciation 
resulted from the fact. that the legal claim to conversion 
at gold parity was withdrawn, and the withdrawal was 
justified, it at all, only by war exigencies which made 
conversion in practice impossible. To withhold the legal 
right to-day, when the Reichsbank can convert, seems to 
be mistaken policy. This view appears to be justified by 
the fact that in the time of lowest confidence, in 1923, 
the mere concession of a legal claim to a gold value for the 
rentenmark (as for the earlier-issued gold bonds which 
were temporarily used as currency) was accepted as suffi- 
cient by the public, although the security behind the issue 
was hardly realisable in practice. 

The commercial banks have advanced their debit and 
credit rates 1 per cent. The dollar to-day declined to 
4.2175, the rate immediately before last week’s crisis. 
The demand for exchange is relatively small. The month- 
end need for mark currency compelled exchange holders to 
realise. The settlements have been carried out without 
difficulty. The day-loan rate of April 30th was 84-104 per 
cent., month loans 8}-9} per cent., private discount 73, 
which is little below the new official rate. The demand 
for money was increased by a treasury’ bill transaction 
under which the Republic obtains 170 million marks for 
three months to replenish its working fund. Owing to two 
important fusions, the commercial banks’ balance sheets 
for March 31st cannot easily be compared with preceding 
balances. They show a decline in discounts, which evi- 
dently went on to the Reichsbank, and an increase in de- 
posits, but, if allowance is made for fusion changes, the 
increase, it seems, is not real, and this might be expected 
to result from the withdrawal of foreign funds. 

The Reichstag has increased the Government’s 
authority to borrow by 201 million marks, so that formally 
the authority to borrow is now 1,109.1 million marks. The 
real sum required to be covered by loans is about 190 
million marks less. The increased demand from unem- 
ployment insurance, to which the Republic lends in time 
of necessity but to which it does not contribute, causes 
anxiety. The Social-Democrats are willing to have the 
premium, the legal maximum of which from both em- 
ployers and employees is 3 per cent. of wages, increased, 
and they reject the alternative solution of a reduction of 
benefits. 

The wholesale prices index number for April 24th is 
136.3, against 136.9 on the 17th. Since December the 
movement has been :— 


odiibbchoconphoidsadticare 124-6 126-4 
Raw and _half-manufactured 
Materials ..........5:.cseeesecsesess . 134-1 132-2 
Manufactured goods ............... 159-5 157-7 


Manufactured goods for consumption have fallen to 
172.8. The Labour situation continues to improve; the 
number of publicly supported unemployed has fallen since 
the seasonal ee began by about 1,000,000. Coal 
production in the first quarter of the year was 39,096,137 
metric tons, against’ 40,464,266 tons in the first quarter of 
1928. In the Ruhr wages dispute the arbitrator has pro- 
nounced for a 2 per cent.’ rise, which is to be increased 
to 5.45 per cent. for underground workers and 8.02 per 
cent. for surface workers by a reduction in the “‘ Knapps- 
chaft ” social contribution, of which at t the em- 
ployee pays three-fifths. - Measures are being taken for 
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distributing public works in such wa 
Risen Sua : . 'Y 88 will tend to ry. 
ee bour market fluctuations in times of good and bad 

The alleged difficulties of the German ine i 
dustry caused by increasing import of Beware . 
again to the fore. A meeting is being held ehieas . a 
sentatives of the Cloth Convention and of the cloth wink 
sale and clothing branches. Import of woollen cloth ~ 
year rose to 3,280 metric tons against 1,074 tons in 1908 
Import from Great Britain has risen relatively more ther 
the total. The Vossische Zeitung states that the chi 
cause is the mildness of British conditions of sepeee 
Total German exports of finished textiles in 1998 Were 
1,609 million marks as against 1,489 million marks ig 
1927. Export to Great Britain declined. Export to Ching, 
Italy, Finland, Czechoslovakia, Argentina and Switzerland 
shows large increases. The Reichstag Trade Policy Con. 
mittee to-day declared for an increase in the boot and shoe 
import duties. , 

Home loans in April totalled 174 million marks: loans 
from abroad only 1 million marks. In the first four months 
of the year home loans totalled 154 million marks y 
against 786 million marks in the same months of 19%: 
foreign loans 198 million marks as against 445 million 
marks. Increases in company capitalisation in the fo 
ee totalled 160 million marks against 320 million 
marks. 





GREECE.—BANK OF GREECE—MONETARY 
CONDITIONS—PUBLIC FINANCE—CREDIT. 
(FROM OUR CORRESPONDENT.) 

ATHENS, April 16. 
Tue first annual meeting of the shareholders of the 
Bank of Greece was held on April 6th. The Governor, 
Mr A. Dioméde, in a long and interesting statement, re 
viewed the business of the bank during its first year of 
existence, explained why it was decided to create a nev 
bank of issue, justified the adoption of the gold exchange 
standard, gave a brief account of public finance and credit 
and explained the causes of the stagnation of private 
economy. The chief aim of the administration of the 
bank was to maintain the stability of the currency. Pur 
chases of foreign exchange amounted during the yeat \ 
£9,421,997, and sales to £8,742,224, leaving a surplus of 
£679,773, which increased the cover of circulation. Dur 
ing the whole period under review the foreign exchange 
remained at, or slightly below, par. This favourable situa 
tion was due to a considerable extent to foreign assistance 
obtained as a result of recent borrowing abroad. n the 
other hand, the proceeds of these loans are employed pro} 
ductively, while redemption of national debt has takes 
place simultaneously on a rather large scale. Though 
is impossible to obtain accurate statistical informatio | 
to the balance of the international accounts of (rete, 
the credit items constitute a most essential nee 
the assets of the country, and one whose favoura 
development may reasonably be expected. al 
Circulation of bank notes has increased from drs. o 
to drs. 5,690 millions. Despite this increase, - = 
has risen from 53.67 to 54.24 per cent. of the eet “a 
liabilities of the bank. Of the total cover of eae 
an amount of £1,476,160 only is held in gold, iv hal 
balance of £9,882,188 is represented by gold = tal 
acceptances in gold currencies, deposits with os pace 
banks, and foreign money. The cover did not 1a though 
the year below 50.24 per cent. of total liabilities, 
according to the statutes of the bank, the smnent O 
allowed is 40 per cent. The clearing house ae lation 
the bank, established in conformity with me mr inland 
of the Geneva Protocol, is dealing at presen 1 Stock Ex 
cheques only, but will soon include bills vel represe 
change securities. Nevertheless, its aa 7 drachmss 
already an average daily sum of 26 millio 
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While, for a period of six years Oe efi 
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1928 reflected the effort towards finan- 
account or _ avila a surplus of 550 million 
cal rene The Budget of 1928-1929 will close also with 
eae t not less than 100 millions. ‘That of the cur- 
on — vial year, drawn up on conservative estimates, is 
on al leave again a surplus. The cash position of 
expect is also satisfactory, with considerable 


+ Oph ur 18 a . 
ot rortvnarorif Bank of Greect. The improved 
ere 


..| situation of the country is clearly displayed in 
ae arene of Greek stocks in London as compared 
va nrevious years. he net rate of interest at which 
W » 


Greece is borrowing abroad has fallen from 10.25 and even 
10.40 per cent. to 7.28 per cent. ee 
The per capita amount of the National Debt was £16 


oaete val ulation of 2,700,000 souls. To-day 
in 1912, = one on a population of 6,200,000. In 
it is £20 per es 
yew of the depreciation of the value of gold, thie latter 
portion, expressed in pre-war values, comes to £15 
F proximately. But to-day Greece possesses a much 
bigher productive capacity, due to a better equipment, to 
artile soils, and to a wide credit organisation, while her 
tential productiveness is still higher. An important 
art of the new indebtedness has been spent on productive 
purposes. Another point worth mentioning is the policy 
of a generous redemption of the National Debt followed 
in the last few years. From 1923 to 1928 Greece con- 
tracted internal loans of £25,000,000 and foreign ones of 
496,000,000. During the same period no less than 
43,340,500 and drs. 1,800 million have been redeemed, 
not including conversions. In ten years’ time it is esti- 
mated that drs. 9,500 to 10,000 million will be repaid 
of the internal, and £20,000,000 of the external debt, 
that isa total of some £48,000,000. 

As the post-war loans, especially the internal ones, 
have been concluded under unfavourable conditions, and, 
consequently, on rather onerous terms, a conversion and 

nification of the National Debt should be envisaged as 
won as the general credit of the country has risen to 
proper levels, and the international monetary conditions 

e propitious. The present difficult conditions of private 
economy are attributed by Mr Dioméde to the high rate of 
nterest and the feeling of distrust bequeathed by previous 
years. Though the situation is smoother now and the 
pank of Greece has been able to lower its discount rate to 
’ per cent., stability of conditions and confidence of capi- 

has not yet been entirely obtained. When these two 
joals have been reached—and no hesitation is allowed as 
b the policy indicated to this effect—the offer of capital 
mill be abundant, and, with the assistance of this credit, 
production will be increased, the prices of commodities 

| become lower, consumption will be multiplied, and 


Mie solid foundations of political and social strength will 
bave been laid. 


ERLAND._RAILWAY TRAFFIO—FOREIGN 
TRADE—UNEMPLOYMENT—RETAIL TRADE. 
(FROM OUR CORRESPONDENT.) 
GENEva, Apri! 21. 


be the - be Switzerland was the most severe recorded 
in sas *t vf) years, and the persistent cold had a ‘great 
season ss 7 Swiss commercial activities. The winter 
‘pan a ok one for the hotel industry, though it 
af foreion a fant as had been expected. The number 
ies ot who came to enjoy winter sports at 
pecially th was generally higher than last year, 
hich had a € Bernese Oberland and the Engadine, 
ieee an cau winter season. Germans were fewer 
ports, and Onditions in Germany were good for winter 
atays, The a speaking, visitors made shorter 
ing in teoard ate of the cold was particularly strik- 
ederal Rei tailway traffic and foreign trade. The 
Pssengerg adi des transported in January 56,000 
ary, the 4,000 tons of goods more than in Janu- 
2.268.400 in net revenue being £2,535,600, as against 
wilted in a big 4 but the excessive cold in February 
alc, the ima doth in passengers’ and goods 
"ng 453,000 in the n, compared with February, 1928, 
tthe cage of Case of passengers and 160,000 tons 
Tevenue £9 000 1 were £92,520 lower and the 

’ wer than in February, 1928. 


LAST win 
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Conditions improved in March, when the weather was 
fine and mild, with the result that the net revenue 
reached £561,000, or about £28,000 more than in March 
1928. The net revenue for the first quarter of the year 
is £1,032,000, compared with £1,060,000 last year. 

The abnormal cold had a depressing effect on foreign 
trade as well as on general economic conditions. 
During the first quarter of the year, imports reached a 
value of £25,044,342 as against £27,365,298 during the 
corresponding period of 1928, or a drop of nearly 8.5 per 
cent.; exports totalled £19,868,239, compared with 
£20,716,620 last year, that is a drop of about 4.2 per 
cent. Imports and exports compared with 1928 were as 
follows (in millions of pounds) :— 


Exporte. 


1929. 1928. 

6,15 6,14 

6,52 6,94 

7,19 7,63 
While imports of raw materials practically equalled last 
year’s figures, imports of foodstuffs, especially vegetables 
and fruit, showed a big decrease, as the frost brought 
that trade to a standstill for several weeks. There was 
a diminution in almost every branch of exports, but 
though the first quarter’s returns ‘are rather unsatisfac- 
tory, it should be remarked that the value of exports rose 
by about £690,000 in a single month, from February to 
March, and that there are signs of renewed activity in the 
export trade so that it is expected that the first 
quarter's deficit will be made good during the coming 
months. While there was a drop in the exports of the 
silk and cotton industry, those of the watchmaking in- 
dustry suffered no change and those of the machines 
industry rose by nearly £300,000 since the beginning 
of the year. 

Trade between Great Britain and Switzerland was 
similarly affected by the general slump, though it showed 
an improvement in March. Imports from Great Britain 
totalled £1,071,000 during the first quarter as against 
£2,158,000 last year, and experts to her reached 
£2,764,000, compared with £3,107,000 last year. There 
was, nevertheless, an improvement since the beginning 
of the year, as shown by the following returns (in mil- 
lions of pounds): — 


Imports from Exports to 
Great Britain. 
0 


0.93 

0.98 
‘There was a reduction in the imports from France, Italy, 
Great Britain and the U.S.A., while those from Germany 
showed an increase of nearly £1,500,000 over last year. 
On the other hand, exports to Germany, Great Britain 
and the U.S.A. were on the decrease, but there was a 
rise in exports to France and Italy. 

The number of unemployed, which was 16,284 at the 
end of January, dropped to £15.979 at the end of Febru- 
ary, and there was a further slight decline in March. 
These figures are about 3,000 higher than last year, 
but this increase is also to be ascribed to the cold, which 
caused a prolonged stoppage of work in agriculture and 
the building industry. According to the forecasts of the 
labour exchanges, the situation will be good when the 
winter season has come to an end, and there will even be 
a shortage of labour in many industries. 

The first quarter was also a bad one in the retail trade, 
which was abnormally slack, but despite these unsatis- 
factory results, prospects for the coming months are 
very encouraging, and everybody expects rapidly to make 
good the losses sustained during the winter. 


CANADA.—BUSINESS CONDITIONS—TRANSPORT 
—NEWSPRINT INDUSTRY—BUDGET— TRADE 
RELATIONS WITH THE U.S. 

(FROM OUR CORRESPONDENT.) 

Ortawa, April 15. 


T'neRE have been in Eastern Canada some heavy snow- 
falls which re-covered the ground, but two successive 
days of warm weather have obliterated their effects and 
spring seems really to have begun in earnest. In some 
areas there have been heavy floods.which have inter- 
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rupted communications and caused considerable property 
damage. This return of wintry conditions has set back 
farming operations, and seeding, instead of being abnor- 
mally early, as at one time seemed probable, will now 
fall about the average time. The land is still water- 
logged in many places and in others the frost is hardly 
out of the ground. Cultivation is proceeding in the more 
favoured localities, bué some days of warm weather will 
be required before it can become general. Business con- 
ditions remain very satisfactory and the outlook for the 
summer months seems auspicious in almost every direc- 
tion. The value of new building permits taken out during 
the first quarter of the current year is placed at 
$97,500,000, which is an increase of 40.7 per cent. over 
the figure for the first quarter of 1928 and augurs the 
existence of a general spirit of optimism about Canada’s 
future. The railways, now that they have secured par- 
liamentary authority for their branch lines programme, 
are proceeding with the work of construction and are 
not only employing a great deal of extra labour but are 
placing heavy orders for materials of all kinds. The 
International Nickel Co. and its allies,, the Consolidated 
Smelting & Mining Co. and the Lindsley mining interests, 
have practically all their plans completed for the erection 
of the large copper smelter which they intend to build at 
Copper Cliff in Ontario, and it will ultimately involve 
an expenditure of 20 million dollars. There is no abate- 
ment of industrial activity and there is evidence of gains 
in some lines. The iron and steel plants are still busy 
and the equipment firms have an abundance of orders; 
the textile mills are also working nearer their full 
capacity than they were a year ago. The St. Lawrence 
channel, which is now virtually free from ice, is already 
being used by small river craft, and the first ocean liners 
are expected in about a week’s time. Montreal antici- 
pates a very busy shipping season and its citizens are 
pressing the Federal Government for a comprehensive 
scheme of improvement in its railway transportation 
facilities. In this respect the Canadian National Railway 
is sadlv deficient and its heads have worked out a scheme 
for a huge joint terminal in the centre of the city, which 
would have easy interchanges of communication with 
the dock area. The Government has definitely pledged 
its financial backing. Indeed, the Minister of Railways 
has already introduced a Bill which seeks parliamentary 
authority for the expenditure of 50 million dollars on new 
terminals at Montreal and a substantial area of land has 
already been expropriated by the Government. 


The newsprint production of Canadian mills in March 
amounted to 218,147 tons and shipments to 219,739 tons, 
the mills operating at about 83.8 of their rated capacity. 
American production of newsprint in March was only 
114,586 tons, and during the first quartcr of the year the 
Canadian output of newsprint showed a gain of 8 per 
cent. over the figure for the first quarter of 1928, whereas 
the American output showed a decline of 3 per cent. 
Every quarter sees Canada forging further ahead of the 
United States as a producer of newsprint and apparently 
one effect of the lower prices has been to transfer 
business to the Canadian mills, which have lower costs 
of production in most cases, The industry in Canada 
is not out of its difficulties, but people who take a long 
view of the situation are optimistic about its future. 

The Budget debate occupied three weeks of Parlia- 
ment’s time before divisions were reached on April 11th. 
The Progressive amendment, which called for an imme- 
diate and substantial increase in the British Preference 
was voted down by 155 to 19, the Liberals and Con- 
servatives combining solidly against it. A Conservative 
amendment, which regretted the failure of the Budget to 
provide adequate facilities for the protection of 
industries and agriculture, experienced the same fate, 
but by a smaller majority. Its only support came from 
65 Conservatives, and the Government majority of 127 
included all the Liberal-Progreesives, Progressives, Inde- 
pendents and Labourites who were present. On the 
main Budget vote the Government prevailed by 107 to 
83. It had the support of the Liberal Progressives, one 
_ ne _ Labourite — a = newer cer but 

e rest o Progressives e urites voted 
with the Conservatives. 
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The last week of the debate produced some 
speeches and was noteworthy for the break 
Ministerial silence which had previously been 

; : obse 
with scrupulous care on the subject of trade rs, 
with the United States. Premier King depreenan 
premature action which might be interpreted €d an 
United States as provocative and impel Con =< 
raise the American tariff to a higher level than me ; 
contemplated. He charged the Conservatives with a 
juring up an imaginary fiscal warfare between the we 
countries, and asserted that his government proponed i 
await developments at Washington instead of antici 
ing injurious fiscal policies which might a 
materialise. 

The Budget has now reached the committee stage an 
the Finance Minister at the time of writing is finding 
siderable difficulty in making progress with it. 7 
Conservatives have been attacking the Tariff Boar} 
whose work they declare is a farce, and the Progressivg 
have been criticising certain protectionist proclivities of 
een of which they claim to have convincing 
evidence. 

The carloading figure for the week ending April 6th 
the most satisfactory of recent weeks. At 63,411 ¢ 
it represents gains of 1,959 and 6,995 respectively ove 
the figures of the preceding week and the correspondir 
week of 1928. Prices remain virtually stationary—and th 
wholesale index of the Bureau of Statistics for March 
was 95.7, as compared with 96.1 for February. 86 price 
quotations were higher, 76 were lower and 340 were un 
changed. Of the eight main groups 5 were higher, § 
were lower and 1 was unchanged. 

The stock markets have apparently settled down to 
period of quiescence, and both the big operators and th 
genera! speculative public seem disinclined to come int 
it again for the moment. Prices, if anything, show ar 
actionary tendency, and for the week ending April 13 
the Bureau of Statistics Investors’ Index of industri 
common stocks (on the basis of 1926=100) was 2568 
as compared with 259.2. The only exception was the oi 
stocks, which are traded in chiefly on the curb markets 
The Imperial Oil and the International Petroleum Com 
panies, both subsidiaries of the Standard Oil Co. of Xe 
Jersey, have announced the splitting of their stocks, th 
first at the rate of four to one, and the second at two t 
one, and this development, coupled with the news ( 
fresh wells being ‘‘ brought in ”’ in the Turner Valley 
Alberta, has attracted speculative interest to the 0 
stocks, some of which have had substantial rises. B 
sensible people in Alberta still point out that the Tum 
Valley field has not yet produced any oil of first-rat 
quality, and that its chief product, naphtha gas, ! 
already almost a drug on the market. The minim 
market is also submerged in dullness and will requitt 
very good news to awaken it to activity. th 

The Department of National Revenue snpounoet a 
Canada’s total trade for the month of March, . 
amounted to  $258,536,167, as compared ‘i 
$229,564,777 for March, 1928. Exports of — 
produce were valued at $115,822,404, and oi 
foreign goods totalled $120,418,027. Foreign a mat 
were $2,756,825. Exports pf automobiles and au , 7 
parts constituted the chief element in wa - ‘al 
figures increasing from $2,107,844 to ~rpapee n dollar 
exports, however, decreased by about one - export 
in spite of the fact that the quantity of whee hels, the 
had risen from 18,655,258 to 21,207,187 cae ; 
values for March, 1928, and March, 1929, 
spectively $24,478,654 and $28,474,702. 


—— 


UTH AFRI E 
A.—BUDGET—FOREIGN TRAD 
nr a TARISS GENERAL ELECTION. 


ORRESPONDENT-) me 

ec ged JOHANNESBURG, April se 

x ° Tran: f 

i eeting of the new Session of the vic 

ie sneial ( uneil wae marked by extrs - wheres ’ 

on the part of the newly-appointed ~ + of Bil 

J §. Smit, who has recently vacated the Deco n 

Commissioner in London. To begin wit "a Afrikes® 
plied to the Council’s address of welcome 
































































interesting 
Ing of the 


oi & Fs «oe a. =—. — i... 


e- e se. fee, EE CE 


he 


=e she FY * eters 68 Pe, 





~~ -~» an =» 2 Ope. o@ «46 42 eo. G2 2. Soe 





















May 4, 1929.] 


e his remarks. Later in the sitting 
and refused - ae oath, either of allegiance or of 
he — the latter case, it seems that Mr Smit’s atti- 

ee. accordance With the literal Constitutional posi- 
tude : ‘ eontlicts with the practice of his predecessors, 
tion, DU regarded, in conjunction with his whole attitude 
and pout the sitting, as an intentional affront to the 


Opposition in the Council. 
The Union Budget will be presented in July by the 
ve Minister of the next Government. Mr Havenga 
cael an Appropriation for £14,000,000 for 
a caeaith services to July 31st, and in so doing gave a 
tatement of accounts for the past year, not so detailed 
a Budget speech. The surplus for the year is 
#1, 100 000, making, with last year’s surplus, a balance 
in hand of £3,000,000. In addition, the Government has 
hand £2,450,000 from the sale of diamonds taken from 
he State diggings in Namaqualand. There are about 
£4,000,000 worth of these diamonds in hand, and it is 
. sed to sell £2,500,000 worth during the current 
year, The average price realised for the diamonds was 
¢11 10s. per carat. Digging expenses to date had 
amounted to £105,000. (Such information as one gets 
tom these fields continues to tell of incredible wealth, 
and it can hardly be said that these official figures refute 
the rumours.) Mr Havenga’s estimates for 1929-30 show 
s surplus of £1,118,000, including £2,500,000 from the 
proposed sales of diamonds. It is proposed to surrender 
revenue, equal to the estimated surplus, by reducing 
certain customs dues and by extending various income tax 
rebates. During the year just closed customs receipts, at 
just over £9,900,000, exceeded estimates by about 
£1,250,000, income tax exceeded estimates by nearly 
£500,000, and death duties by £150,000. It is a record to 
make Mr Churchill envious, and it makes South African 
Party politicians wish Mr Havenga would cross the floor, 
or at any rate that they could have a chance to direct 
their criticism at a Nationalist Government not assisted 
by Mr Havenga’s ability and good fortune. The spend- 
ing of the £5,500,000 (£3,000,000 realised surpluses and 
£2,500,000 already realised from diamonds) will amuse 
the election financiers. Under South African law it is 
not necessarily applied to debt redemption. Mr Havenga’s 
own suggestion was that £1,000,000 should be applied 
to debt redemption (the regular payment of £650,000 
and £350,000 from the surplus). 


Mr Havenga stated that the Public Debt as at March 
81, 1929, stood at £248,460,000, the increase during the 
last year being £4,540,000 and since April 1, 1924, 
£35,240,000. There are sinking funds amounting to 
20,235,000, so that the net debt is £228,225,000. The 
unproductive debt is £44,000,000; it stood at £58,500,000 
— and is expected to be £88,000,000 at March 31, 





ae total Union exports for the year 1928 amounted to 

mee, while imports amounted to £75,500,000. 
a a Department of Customs and Excise has just 
P = ed statistics for last year of the trade of the Union, 
in ayy and South West Africa. The proportions of 
~ $ itom various sources are:—United Kingdom, 
“* ber cent. ; other British possessions, 10.8 per cent. ; 
reign countries, 43.8 per cent. 


ie Minister of Railways has also introduced a Part 
£15 priation Bill for four months’ supply, asking for 
the year. - His estimates of the results of working for 
£30,510 oe March 81, 1929, showed revenue of 
turplus of fan, expenditure £30,180,000, thus having a 
year to end M 000. The estimates for the new financial 
During 193e arch 31, 1930, allow for a deficit of £105,000. 
oan Le railways carried 82,000,000 passengers. 
in be certain alterations in the tariff, and 
tmployeeg : the, and allowances to certain classes of 
tion of the » €se concessions will absorb a good propor- 
of review risers The Minister took the opportunity 
He inherited de history of his Department since 1924. 
of his predece eficit of £770,000, ogee with the plans 
he now hag rt, Mr J agger, for dealing with it; and 
Bea Point ine accumulated surplus of £830,000. The 
tlectrified, is — line at Cape Town, quite recently 
tad is to be unable to contend with motor buses, 
taken up. 
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The fifth Parliament of the Union will be dissolved on 
_ 80th, and the election will be held on June 12th. 
T e Parliament consisted of 63 Nationalists, 58 South 
African Party members, and 18 Labour Party members, 
the latter number having been reduced by one (in favour 
of the S.A.P.) at a bye-election at Langlaagte. There 
will be 148 members of the new Parliament against 135 in 
the present one. To the economist outside South Africa it 
is probable that the most interesting act of the late 
Parliament was the resumption of the gold standard in 
1925. At a lecture before the Economic Society in 
Johannesburg, Professor Cannan attributed the taking of 
the same step by Britain, at least in part, to the example 
and influence of the world’s principal gold producer. 
Apart from that act, the deeds of the late Parliament are 
not of great immediate importance. It seems unlikely 
that its financial policy will always appear to have been 
so successful as it does at the moment. The Govern- 
ment inherited from its predecessor a financial system de- 
vised during wartime trouble and post-war depression. 
From a variety of causes, an economic recovery set in 
in 1924, the Government profited by it, and further, it 
maintained most of the taxes and increased the tariff— 
hence the £7,000,000 surplus in five years. 


_The new Parliament will lack (amongst others and for 
different reasons) the Rt. Hon. Sir Thomas Smartt, Sir 
Thomas Watt, Sir David Harris, and Mr Jagger (who is, 
by himself, the really sound portion of the Free Trade 
Party). Sir Thomas Smartt, Sir Thomas Watt and Mr 
Jagger were at the National Convention in 1909. All have 
been in Parliament for many years, and the House will 
miss not only their familiar faces but the advice of four 
of the wisest and most experienced members. All except 
Sir David Harris have been Cabinet Ministers. 





JAPAN.—RECENT LEGISLATION—FOREIGN 
TRADE—OCOTTON INDUSTRY—MITSUBISHI 
BANE. 

(FROM OUR CORRESPONDENT.) 

Toxro, April 8. 

THE annual session of the Imperial Diet came to a close 
on March 27th. The record of the completed session was 
fairly good for a minority Government, though such im- 
portant Government measures as the Local Government 
Bill, the Small Holdings Bill, and the Fertiliser Control 
Bill have failed of passage. The Finance Bill, general 
tariff and luxury duties revision, the livestock insurance 
scheme, the silk price stabilisation plan, safeguarding of 
dyestuffs, and many other measures of lesser importance 
were carried through both Houses almost in their original 
form. In the Budget estimates for 1929-30 approved by 
the Diet, estimated expenditure totalled 1,773,567,000 
yen, including supplementary estimates of 20,750,000 yen, 
showing an increase of 64 million yen over the working 
Budget for the fiscal year just closed. In the revised tariff 
the duty on timber was raised, while the 100 per cent. 
ad valorem duty on black tea, cocoa, cheese, leather, fur, 
glasswares, sports goods, and some fourteen other articles 
out of 120 originally subjected to the ‘‘ luxury ”’ duties 
was repealed or substantially reduced. Of the other mea- 
sures mentioned, the Livestock Insurance Act provides for 
granting of reinsurance on horses and cattle by the Gov- 
ernment up to 85 per cent. of the amount originally ac- 
cepted by the mutual associations of cattle-breeders ; the 
silk price stabilisation scheme authorises the Treasury to 
indemnify the banks’ loss to the extent of 30 million yen 
if incurred from advances to silk-reelers; and the dyestuff 
safeguarding measure extends the existing period of pro- 
tection and increases the subsidy to manufacturers of 
synthetic indigo. 

The trade returns for March show that, in comparison 
with the corresponding month of last year, imports and 
exports fell by 12.4 and 1.7 million yen respectively, the 
excess of imports over exports being 10.6 millions lower. 
But the trade figures for the first quarter of the year reveal 
a fairly large expansion both in imports and exports, im- 
ports rising by 72.9 millions and exports by 22.1 millions, 
the visible adverse balance at 192.9 millions being 50.7 
millions higher. A comparison of the value figures for 
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March and for the first three months of this year and last 
is set out below :— 
MontH or ManRcu. 


(000's omitted.) 
Increase (+) or 
1929. 1928. Decrease {—) in 
1929. 
Yen. Yen. Yen. Per cent. 
IMports..........0eeeeeeceeeees 211,198 223,613 —12415 — 5:5 
Exports.............seseeeeeeees 167,553 169,289 — 1,736 — 1-0 
Excess of imports over ex- 
POPES .....0...0csessersreceoe 43,645 54,324 —10,679 -—19-6 
Tree Montus ENDED Marcu Jlst. 
(000’s omitted.) 
Increase (+) or 
1929. 1928. Decrease (—) in 
1929. 
Yen. Yen. Yen. Per cent. 
FeO Re. .n0tssnceccensneeses 689,503 616,606 + 72,897 +11-8 
EXporta....cc0...s.ssceeeeeeeees 496,575 474,455 + 22,120 + 4-6 
Excess of imports over ex- 
POPS. ci.06000scescessccesses 192,928 142,151 + 50,777 +35°7 


Many Japanese cotton mills have already abolished 
night work, though the new Factory Act, which provides 
for the abolition, does not come into operation until 
July 1st. The mills which ceased to operate at night 
by April 1st represent in the aggregate 3,562,644 spindles, 
or 56 per cent. of the total spindlage belonging to the 
Cotton Spinners’ Federation. Simultaneously with the 
abolition of night work be it noted that organised short 
time will virtually come to an end, and the effect will 
obviously be severe in the case of the mills which are in a 
weak position financially or otherwise, and are unable to 
make ample preparation for the changing situation. In 
point of fact the Japanese cotton industry in general is not 
prosperous, and some sections of the trade are still suf- 
fering from the trade prostration experienced immediately 
after the Armistice. The position of the smaller mills 
generally has long been difficult, and seventeen spinning 
companies out of 55 belonging to the Federation passed 
their dividends for last year, having earned too little or 
carried on at a loss. Many leaders of the industry are of 
opinion that not a few spinning companies will come to 
grief very soon after the coming into force of the new 
law. To prevent threatening bankruptcy a rationalisation 
scheme in some form of combine has been suggested in 
trade circles, and the idea is gaining supporters. 

The Mitsubishi Bank, privately owned by the Iwasaki 
family, announced last week an increase in its capital 
from 50 million yen to 100 millions, inviting public sub- 
scription to the new stock issue. With the change of the 
capital organisation of the Mitsubishi, private ownership 
in this country will probably disappear from the banking 
field. The bank has appreciably strengthened its position 
since the monetary crisis of 1927, and has now challenged 
Yasuda, Mitsui and a few other rival institutions with a 
tremendous increase in its deposits. 





Letters to the Cvitor. 


ISLAS DEL GUADALQUIVIR, 8.A. 


TO THE EDITOR OF THE BCONOMIST. 


S1n,—With reference to the paragraph published about my 
company in your issue of March 30th last, I am directed to 
inform you that the chairman of the company has received a 
letter from Dr J. A. Hanley, Principal of the Cirencester 
Royal Agricultural College, the agricultural expert on the 
consultative committee, who visited the property of the 
company several times, copy of which I enclose.—Yours faith- 
fully, J. M. pve Vencorcnea. 


Islas del Guadalquivir, S.A. 

Dean Mr Cuarnman,—The Economist's correspondent says 
the river water passing through the estate of the Islas del 
aes 8.A., is tidal, non-drinkable and unfit for irri- 
gation. 


‘The river is tidal, but that does not mean the water is 


entirely sea-water. 
. Analyses made by Sir Murdoch Macdonald and Partners 
showed a salt content of 0.013 per cent. in il and 0.043 


eeat. in August, 1926. More recent analyses have shown 
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0.25 per cent. at high tide in Se tem be 

kilometres south of the pesping sation me, ne Point 1g 

ware, hot summer and a low river. wer an 

a-water contains more th i : 

a an fifty times this amount of 
The river water was drunk by the inhabit 

before the company bought the property ae 

by the colonists. ; 
The water is suitable for irrigation, and has been used { 

or 


that purpose both by the com 
Yours faithfully, n errr Gaye - 
20. A, FY, 


y 
Royal Agricultural College, Cirenceste 
April 98, 1990. aeqsaet 


[Comment is made on this correspondence i 
ment note ” on page 995.—Ep., Econ. ] 


8 of the Is) 
and is now ee 


Dan “ Tnvect. 








Books and Publications, 


AN ANALYSIS OF WAGEs.* 


Proressors Hamitton and May have produced bety 
them a small but admirably sane and hueid cael 
current wage theory, with special reference to the prae. 
tical possibilities of applying conscious direction to the 
various factors which determine the wage equation, 
Opening with a brief summary of the wage theories of 
the past (one of the least satisfactory sections of the 
book), they concentrate on the productivity theory and 
launch their attack upon the conception of the way? cn- 
tract as a resultant of immutable economic law. 4p 
attempt to disentangle the variable factors which in cn- 
junction determine the real income of the wage eanur, 
leads them to explore three main sources from which an 
increase of real income can be drawn. The first is an 
increase of the nominal wage achieved by technical indus. 
trial improvement, by greater efficiency of organisation, 
or by the reduction of the share absorbed by rent and 
profits. Attempts to tap the third source are likely, 
their opinion, soon to encounter definite limits. Tecb- 
nical improvements, especially relating to the physicil 
efficiency and better assignment of labour, offer much 
wider possibilities. So too does reorganisation of the 
economic structure. Here a number of more or les 
drastic remedies are discussed, from the elimination a 
redundant marketing costs to the assumption of workers 
control—which last the authors dismiss. as an untried 
proposition. The second possible source of increase cot- 
cerns the price level of commodities purchased out o 
wages. To this they devote little serious attention 
beyond a plea that the same attempt to disentangle inl 
isolate controllable factors may be applied. The thinl 
source is the increase of that ‘‘free income ” which 
accrues to the worker in the form of public servicts. 
Here, too, the treatment is perfunctory, and the authors 
complaint that ‘‘ the social importance of this free 
income is not adequately appreciated ”’ might pe 
haps be turned upon themselves. Perhaps it may be 
said in extenuation that any attempt at adequate appr 
ciation would land them in large questions concerning 
the relevancy of an economic wage to varying human 
needs, which might drag them over the natural frontiers 
of their thesis. et 7 
On the whole, the authors are optimistic een 
the possibilities of such sectional and TN ee it 
they advocate. But they are aware thet the or al 
taking it at the right moment and from the a oe 
is likely to make serious demands not only on i st : 
ing strength but also upon the enlightened lea id the 
organised labour. For such a task they consider Saati 
American Federation of Labour, with its prepon " * 
craft basis, is not well equipped. But it may with its 
that the book deals in very general ee on both 
subject, and may be read with equal advan sohaaaant of 
sides of the Atlantic. As a summary and resta de to the 
existing theory, reflecting the constructive — ch 
long-range effects of trade union action dar Fall 
Rowe, of the London School of Economics, ended 0 
familiarised us, it may be specially recomm 
members of W.E.A. and tutorial classes. r= 
* ‘The Control of Wages.” By W. Hamilton and 8. ™™ 
Macmillan Co. of New York. 6s. net. 
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FRENCH ECONOMIO HISTORY.° 


¢ on the military and political history of France 
ot doings of her warriors, priests, and kings are 
ad ¢ l appearing. In this field we probably read and 
ane a about France than about any other country. 
gas of the conditions of life in France, especi. 
os uteide ‘Paris, has always been very vague. The 
ally wr glories of Louis XIV.’s reign accustomed 
, wa to associate France in general with the idea of 
—_ and splendour. The reality was far different, as 
- shown when the outbreak of the Revolution took 
the civilised world by surprise. 


We may take pride in the fact that it was an English 
siserver, Arthur Young, who realised the truth more 
jearly than any of the French themselves. He looked in 
oe in France for anything corresponding to the 
aonomie progress achieved in England during the 
eighteenth century. What interested Young was not to 
be found in books. “* Reading modern history,’’ he 
wrote, “is generally the most tormenting employment 
that a man can have; one is plagued with the actions of 
, detestable set of men called conquerors, heroes and 
great generals ; and we wade through pages loaded with 
military details; but when you want to know the pro- 
mess of agriculture, of commerce, and industry .. . all 


‘gablank, Voltaire set an example, but how has it been 


followed? ”” 


He would be better pleased now. About twenty years 
ago a group of French scholars, impressed with the need 
for presenting the social history of their country in a new 
light, began to publish a series of volumes, each contain- 
ing a number of monographs based on research among 
original documents in departmental and communal 
archives, lawyer's offices, and the records and correspond- 
ence files of old industrial and commercial firms. The 
series has now reached its twelfth volume. The latter 
includes several monographs by Professor Henri Sée, of 
which three deal with local fishery industries, one with 
the textile industry in Bas-Maine during the Empire and 
restoration, and another with the history of the parcels 
vrvice in Brittany. Other authors deal with such vary- 
ing subjects as schemes for the development of the silk 
industry in Auvergne and Lorraine during the eighteenth 
century; the history of the Bank of France during the 
Commune of 1871; and the history of the letter post in 
Brittany from the fifteenth century to the Revolution. 
Each article deals simply and objectively with the 
details of a particular business in a particular part of 
France, and the close adherence to contemporary docu- 
ments makes the past re-live before one’s eyes with 
‘xceptional clearness. 

























BOOKS RECEIVED. 


oan mention of a book in this column does not necessarily 
tit will not receive fuller notice in a subsequent isaue.] 


The a Ten Years in British Social and Economi- 
ie By G. D. H Cole. (London) Macmillan 
and Co., St. Martin’s Street. 15s. net. 


Mr. ie 
and ty = has, in his own words, ‘‘ thought things out afresh,” 


deals ful] ult is the opportune appearance of this volume, which 
of the aa and in @ serious and i manner, with somo 
public, Pressing problems which at present confront the British 


The ‘ 
. ae of Industrial Relations and Other Lectures. 
Leela Clay. (London) Macmillan and Co., 
» St. Martin’s Street. 12s. net. 


A contributi 4 

ot vaalth wit™) on these lines, to the study of the distribution 

cnerete problems wht, needed. Seven chapters are devoted to 
the Armisticn ich have come most conspicuously to the fore 

Statistica) esti. ce, there are four theoretical cha » and a 

Wales, ate of the distribution of capital in England and 


Mémoi 
m8 ob de T'Ind Documents pour servir 4 l’histoire du Com- 
Sebi Sori SOR pint iin 
deg : aris a irie des 
franca, “* Sociales, Marcel Riviére, 31 Rue Jacob. Price, 
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on current economic and social 
problems are provided in Government 
Publications as in no other series of 
books. _ The following documents 
will be indispensable to any fruitful 
discussion of some major questions 
arising before the General Election. 


INDUSTRIAL 
RECOVERY 


The Final Report of the “ Balfour” Committee 
on Industry and Trade surveys Great Britain's 
industrial and commercial problems with 
special ref rence to the export trade, discusses 
various plans, e.g., “ Safeguarding,” and recoir - 
mends definite policies to assist recovery and 
expansion. 5s. 6d. (5s. 11d.) 


AGRICULTURAL 
POLICY 


Report on Agricultural Policy. 4d. (5d.) 
Report of the Scottish Ccnference on Agri- 
cultural Policy. 1s. 6d. (1s. 7d.) 

Report of the Agricultural Tribunal of Investi- 
gation. 5s. (5s. 5d.) Probably the most 
comprehensive survey of the agricultural 
problem of Great Britain which has yet been 
published. 


UNEMPLOYMENT 


Report of the Industrial Transference Board. 
ls. 6d. (ls. 8d.) 

Report of the Unemployment Insurance 
Committee. 1s. (ls. 2d.) 

Memorandum on use of Unemployment Benefit 
in aid of Wages in industry and on relief 
work. 3d. (4d.) 

The Ministry of Labour Gazette, Monthly. 7s. 
a year. Contains much valuable information. 


TAXATION 


The Report of the “ Colwyn” Committee on 
National Debt and Taxation. 7s. 6d. (8s.) A 
thorough review of the effects of taxation on 
trade, industry, employment and credit. 
Report of H.M. Commissioners for Inland 
Revenue, 1928. 2s. (2s. 2d) Return showing 
the expenditure on Public Social Services in 
1891, 1901, 1911, 1927 and 1928 respectively. 
3d. (4d.) 


RATING REFORM 


The Local Government Act, 1929, contains 
the text of sweeping changes in the organisa- 
tion and finance of local government. 3s. 
(3s. 3d.) An explanatory memorandum on its 
provisions as passed by the House of Commons. 
ls. (1s. 1d.) General Circular on the Act. 
3d. (4d.) A review of the major changes 
which the Act involves. 


EDUCATION 


The Education of the Adolescent. 2s. (2s. 4d.) 
Cloth 3s. (3s. 5d.) A far-seeing programme ot 
educational advance by the Consultative 
Committee of the Board of Fducation. 

The New Prospect in Education. 6d. (8d.) 
An attempt to give practical shape to some of 
the Committee's recommendations. 


All prices are net. Those in parentheses include postage. 


H.M. Stationery Office 


LONDON : Adastral House, Kingsway, W.C. 2. 


Or through any Bookseller. 





MANCHESTER: York Street, 
BELFAST: 15 Donegall Sq., W. 
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England and the New Gold Standard, 1919-1926. By | Labour and Internationalism. By Le 


William Adams Brown, Jr. (London) P. 8. King, 
14 Great Smith Street. 15s. 

An historical and analytical study of England’s return to the gold 
standard. The conflict of opinion which accompanied it is dis- 
cussed, and emphasis is laid on the difference between the present- 
day gold standard and that which was in force before the war. 
Internationale Preisbewegung und Lage der Landwirt- 

schaft in den aussertropischen Landern. By Prof. 
M. Sering. (Berlin) Verlagskuchlandlung Paul 
Parey, Hedemannstrasse 28 u. 29. 18 Rm. 

Readers who are at home in the German language should find 
this volume useful, especially for reference purposes. It deals 
with agricultural development and conditions, with special refer- 
ence to international price movements, in the temperate countries. 
Two introductory chapters deal with the period 1875-1914, and the 
rest of the book, which is very well furnished with diagrams and 
statistical tables, deals fully with post-war conditions. 

The Lure of Safeguarding. By A. S. Comyns Carr and 
D. Rowland Evans. (London) George Allen and 
Unwin, Limited, Museum Street. 3s. net. 

A handy and timely little volume. The first three chapters deal 
with the theory of Free Trade and the history of the tariff contro- 
versy, while the remaining two chapters provide a very lucid 
refutation of the claims of the Safeguarders and a warning that 
the proposed ‘‘ extension of Safeguarding ” is nothing less than a 
threat of general protection. 

The French Franc, 1914-1928. By Eleanor Lansing 
Dulles. (London) Macmillan and Co., Limited., 
St. Martin’s Street. 27s. net. 

This is at one and the same time an historical account and an 
essay in monetary theory. 

Histoire des Finances Ezxtérieures de la France pendant 
la Guerre (1914-1919). By Lucien Petit. Preface 
by M. Germain-Martin. (Paris) Payot, 106 Boule- 
vard St. Germain. 60fr. 

A remarkably full account of the war-time financial operations of 
France. 

Die neue Goldwahrung (weltwirtschaftliche Zusammen- 
arbeit). By Arthur Schweitzer. (Basle) Verlag Hel- 
bing und Lichtenhahn. Rm. 6.50. 

This critical account of the restoration of the currencies of the 
world lays special stress upon the aspect of international co-opera- 
tion. The text is in German. 

Government Ownership and Operation of Railroads. By 
Walter M. W. Splavin. (London) Macmillan and 
Co., St. Martin’s Street. 21s. net. 

This is an American study, the object of which is to throw light 
on the possibility of ultimate Government ownership of the rail- 
ways by an examination of the experience of other countries. It 
contains useful statistics and a bibliography. 

Leaves from My Life. By H. Osborne O’Hagan. In 
two volumes. (London) John Lane, The Bodley 
Head, Limited, Vigo Street. 36s. net. 

These reminiscences of a great financier take the reader behind 
the scenes of a number of famous City transactions. Personal 
recollections of Horatio Bottomley or the Baring crisis mingle with 
accounts of courses of treatment for the author’s physical indis- 
positions and anecdotes of a purely personal character. The whole 
is very amusing reading. 

Marketing: A Farmer’s Problem. By Benjamin F. 
Goldstein. (London) Macmillan and Co., St. Mar- 
tin’s Street. 15s. net. 

This investigation of a pressing agricultural problem was inspired 
by the revelations of a committee for whom the author served as 
special counsel. The book, which confines itself to the marketing 
of grain, treats the question primarily from the legal point of 
view. 

The Grain Trade during the World War. By Frank M. 
Surface. (London) Macmillan and Co., St. Martin’s 
Street. 25s. net. 

A history of the Food Administration Grain Corporation and the 
United States Grain Corporation. 

The Co-operative Pattern in Cotton. By Robert H. 
Montgomery. (London) Macmillan and Co., St. 
Martin’s Street. 10s. 6d. net. 

A critical history of the co-operative marketing of raw cotton. 
The Austrian War Government. By Joseph Redlich. 

(London) Oxford University Press, Warwick Square. 
10s. 6d. net. 


The War and the Russian Government. The Central 
Government. By Paul P. Gronsky. The Municipal 
Government and the All-Russian Union of Towns. 
By Nicholas J. Astiov. (London) Oxford niversity 
Press, Warwick Square. 16s. net. 


Two further series in the Economi d Social Histo f 
ee _ published for the Guanes ie Endowment for fa 
jonal Peace, 
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(New York) The Macmillan Company.” $3 _ 


Part I. is historical, and i 
dtebanbet the tetare of the wove Bee MOE HRNG; Pan IL 
Zeitschrift des Institute fiir Weltwirtechaft 
kehr an der Universitat Kiel. By wae oe 
hard Harms. (Jena) Verlag von Gustay F lhe 


An analysis, in German, of the internati 
and after the war. F national gold market betory 


International Labour Office. Hydro-Ezt ; 
Safe Construction and E alpmont (Conde) . 
King and Son, Limited, 14, Great Smith Street. ‘4 


A monograph in the series on industrial accident Prevention, 


Movimento Economico dell’ Italia. (Milan) Banca Com 

merciale Italiana. 

A book packed with statisti i j : 

gf Tet os p with statistics on Italian economic cong, 

The Intelligent Woman’s Guide to Socialism on 

Capitalism. By Bernard Shaw. (London) Constably 
and Co., Limited, 10-12 Orange Street. 5s, net, 

A popular edition of the work already reviewed in these column 


The Vilna Question. Consultations of MM A. de Lapre- 
delle, Louis de Sur, and André N. Mandelstaur, Coy. 
cerning the Binding Force of the Decision of the 
Conference of Ambassadors of March 15, 192, 
(London) Hazell, Watson and Viney, 52 Long Acre. 


Conservatism and Wealth. By Oliver Baldwin and Roger 
Chance. (London) Williams and Norgate, Limited, 
38, Great Ormond Street. 1s. 6d. net. 


A political tract of radical complexion. 


The Liberal Outlook. By Hubert Phillips. With w 
Introduction by the Right Hon. D. Lloyd George, 
O.M., M.P. (London) Chapman and Hall, 11 Hen. 
rietta Street, Covent Garden. 5s. net. 

An exposition of Liberal policy. 

National Finance. By F. W. Pethick-Lawrence, MP. 
(London) Fabian Society, 11, Dartmouth Street. 2. 

A Fabian tract which propounds briefly certain points in th 
financial programme of the Labour Party. 

Journal des Economistes, April 15, 1929. (Pari 
Librairie Félix Alcan, 108, Boulevard St. Germais. 
12 fr. 

Articles in this number include : ‘‘ Le Commerce Extérieur des 
Principaux Pays en 1928,”" by R. J.-Pierre; ‘‘ Paris Nouvea, 
by L. G. Numite; ‘ Les Allocations Familiales,”” by Georges de 
+ ee Hey and ‘“‘ La Réforme Monétaire en Roumanie.” 
Documents and Readings in American Government. By 

John M. Matthews and Clarence A. Berdahl. (Lon- 
don) Macmillan and Co., St. Martin’s Street. 14s. 
net. 

A collection of documents for the use of students of Americ 
political history. 

City of Edmonton, Alberta. Financial Statements = 
Reports for the year ending December 31, 1% 
(Edmonton) J. Hodgson, City Comptroller. 


The Realist, May, 1929. (London) Macmillan and Co., 
St. Martin’s Street. 2s. net. 


° ° : o. ‘n- 
There are several articles of economic interest in this issue, © 
cluding ‘Financial Broadcasting,” by N. Bantock aan 
‘Unemployment and Empire,” by Archibald on ; 
Future for British Agriculture,” by A. Martin Leake. 


OFFICIAL PUBLICATIONS RECEIVED. ae 
The foll may be obtained from H.M Sta 
Office, came House , Kingsway, W.C. 2. a 
National Health Insurance Funds Accounts—@P 
: diz: Receipts and Payments for the Year Enis 
December 81, 1926, of Approved Societies, 
Committees, dc. Cmd. 8815. 2d. net. ied 
" 


Ministry of Labour: Procedure Regulating the "™ 7 
Pcaas for Employment in Great Brian 
Cmd. 3318. 2d. net. ee 

Department of Overseas Trade: Economic Con ! 
Poland during the Year 1926. 1s. 6d. net. 


; of 
Civil Estimates, 1920: Supplementary Beg i 
Further Sum Required to be Voted in 
Year ending March, 1930. 2d. net. 
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ich industrials. There are four members of this 
et ae four businesses by which they make 
their living are matches, ball bearings, milk separators 
snd household electrical appliances, such as carpet 
aweopors and refrigerators. The head of the family is 
Swedish Match, whose financial godparent is Kreuger 
snd Toll. Next come A.B. Svenska Kullagerfabriken 
(the Swedish Ball Bearing Co., or 8.K.F.), A.B. Separa- 
tor and A.B. Elektrolux. The order given follows the 
order of the dividend yield obtainable from the ordinary 
shares, which begins with 4 per cent. in the case of 
Swedish Match and Kreuger and Toll, goes to over 44 per 
cent, in the case of S.K.F., to over 5} per cent. in the case 
of Separator and over 64 per cent. in the case of Elek- 
trolux. 

The members of this family are entirely uncon- 
nected with one another, but they possess certain charac- 
teristics in common. They are all cleverly managed: 
they all trade internationally, spreading their trading 
risks in a manner which appeals to the investor; and they 
all cater for the foreign capitalist by creating an inter- 
uations! market for their shares, and by presenting 
accounts of praiseworthy fullness and lucidity, with 
reports translated into various languages. Indeed, one 
of the many lessons which these Swedish companies 
can teach is the art of successfully attracting 
foreign capital. Under Swedish law not more 
than one-fifth of the voting power of a company may be 
held by foreign interests. This difficulty has been over- 
come by the issue of ‘‘ B”’ shares carrying reduced 
voting power (one-thousandth of a vote per share, against 
one vote per share for the Swedish-owned ‘‘ A ’’ shares). 
The “‘ B’ shares of these companies have been placed 
on most of the important Stock Exchanges of the world, 
and generally enjoy a free market. The following table 


gives the current market prices, dividends and yields of 
the“ B "* shares :— 





Shares of 100 Kr.* Price. Div Yield. 

Swedish Match “ B % 8 
‘“ ry) 15 4- 

qroogee & Toll “B” ... 33 25 4-05 

KE. “B ee 143 12 4-69 

bth “Be SE oe) oe 


8 
*100 Kr. = £5 10s. 2d. at par of exchange. 


The differences in yield are accounted for partly by the 
~— the Swedish Match group is a ond anton and 
tes _ established ‘‘ trust ”’ than the others, partly 
mie * that S.K.F., Separator and Elektrolux have 
Bock B ae introduced to London and other foreign 
the in Xehanges, and are not therefore so well known to 

. nomen as Swedish Match. Moreover, Swedish 
hol in Pre-eminently a sound industrial equity. It is 

walea : company, and its world interests outside 
Cemen *e controlled through the International Match 

ustry with It is the dominating force in the match in- 
it posi : Plante in over 85 countries. It has attained 
patient a Y quiet unobtrusive buying for control, by 
Governmees uations for State monopolies—it now holds 
reve, Ee : aonopolies in Estcnia, Lithuania, Poland, 
etmany and and Peru, and partial monopolies in 
ments with ; 5 nce-and by entering into market agree- 
ample, the Se omPetitors. In Great Britain, for 
With Meow’ > Wedish Match Co. made an agreement 
~ ae May in — a formed the 
rita n for joint marketing in Great 
Asigti cm waele of the British Empire, except the 













































































British Mate yet 























so pr cela ts Bap 
: é e ian exports, 
Practically no matches for export which are not 
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Ghe Stock Exchange. 


SWEDISH INDUSTRIALS. 


tau British investor has formed « deservedly high opinion 
of the respectability and prosperity of the ‘* family ’’ of 
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sold through the agency of the Swedish Match. Net 
profits for the past 25 years have averaged over 24 per 
cent. per annum on the capital stock from time to time 
outstanding and participating in dividends. 

In obtaining Government concessions or monopolies to 
manufacture und sell matches, large amounts of Govern- 
ment securities are frequently acquired by Swedish 
Match and International Match in return for advances 
mude by them to the Governments concerned. These 
securities are generally handed over to Kreuger and Toll, 
which is the finance company assisting the companies, in 
which Mr Ivar Kreuger, the managing director, is in- 
terested. Kreuger and Toll is the largest stockholder in 
Swedish Match; it is also largely interested in the 
Grangesberg (iron ore) Co. and various Swedish in- 
dustrial and banking companies, and is.a large holder of 
real estate in Sweden and Germany. This year Kreuger 
and Toll made an issue of $50,000,000 5 per cent. secured 
debentures, and Kr. 16,250,000 participating debentures 
for the purpose of taking over from Swedish Match and 
International Match no less than $78,000,000 (par value) 
of foreign Government securities. 


S.K.F. is not so well known ss Swedish Match, but it 
represents the largest group of manufacturers of ball and 
roller bearings in the world. Its British subsidiary is 
the Skefko Bal] Bearing Co.. whose works are situated at 
Luton. The combined companies represent a self-con- 
tained unit operating from the raw material—iron ore and 
charcoal—through the various processes of steel manu- 
facture down to the finished product, which is marketed 
to the consumer through the company’s own selling 
organisations established in practically every country. 
The products of the group represent approximately 30 per 
cent. of the world’s ball-bearing market, and the sales 
are well distributed throughout the world. The com- 
pany’s ‘‘ B ’’ shares were first introduced to the London 
market by the British, Foreign and Colonial Corporation 
and Messrs Higginson in January, 1928. 

A.B. Separator is not so international in its operations 
as S.K.F. and Swedish Match. but it is the world’s 
largest manufacturer of milk separators. Indeed, the 
development of the dairy industry in its present form is 
in a large measure due to the appliances, known under 
the trade mark Alfa-Laval, manufactured by A.B. Sepa- 
rator. In recent years the centrifugal separator has been 
used in a large number of other industries for the pur- 
pose of separation and filtration of liquids—a new field 
for A.B. Separator which is obviously very wide. Out- 
side Sweden, the company’s separators are manufactured 
in Germany and the United States by subsidiary com- 
panies. The ‘‘B’’ shares were introduced to the 
London market in July, 1928, by Messrs J. Henry 
Schroder. 

The products manufactured by Elektrolux are not so 
firmly established as those of the other three companies, 
but they are equally international. Elektrolux is the 
largest manufacturer in the world of electric vacuum 
cleaners, and in order to broaden its activities it has 
lately developed the manufacture and sale of electric 
refrigerators. Other labour-saving household appliances 
have been added to the list of Elektrolux products. The 
company owns manufacturing companies in Sweden, 
France, Germany and England, and selling companies 
throughout Europe and North and South America. The 
‘‘B ” shares were introduced to the London market :n 
June, 1928, by the reas Foreign and Colonial Cor- 

ration and Messrs Higginson. a bal 
Mit is remarkable that while many British industrial 
companies have been disclosing but moderate results for 
1928, those published by this Swedish family of indus- 
trials ’? have all shown considerable increases in profits, 
which have significantly exceeded the estimates pub- 
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lished at the times of the various introductions. The 
following table shows the net profits and percentages of 
earnings and dividends for the last three years, net 
profits being shown after deduction of resetves for taxa- 
tion, and preference dividends, if any: — 


1926. 1927. 1928. 
Swedish Match— 
Ordinary capital ...Kr.180,000,000 270,600,000 270,000,000 
Net profite............ Kr. 32,326,462 40,436,616 48,961,568 
sgnaaneennn 16-98% 16-32%t 18-13% 
Dividends ............ 15% 15% 15% 
Kreuger & Toll—- 
Ordinary capital*...Kr. 65,000,000 65,000,000 65,000,000 
Net profits............ Kr. 7,981,325 12,409,605 21,025,988 
Dividends ............ 25% 25% 25% 
S.K.F.— 
Ordinary capital ...Kr. 92,000,000 92,000,000 106,000,000 
Net profits............ Kr. 8,739,000 11,048,000 17,672,000 
Earnings ............ 9-7% 12% 16-67% 
Dividends ............ 8% 10% 12% 
Separator— 
Ordinary capital ...Kr. 63,000,000 63,000,000 81,700,000 
Net profits............ Kr. 6,062,873 6,589,402 7,481,955 
Earnings ............ 9-6% 10% 9% 
Dividends ............ 8% 8% 81% 
Elektrolux— 
Ordinary capital ...Kr. 7,000,000 7,000,000 60,000,000 
Net profits............ Kr. 1,018,254 1,265,928 7,923,752 
BOE ‘nacaneodnene 14-5% 18% 13-2% 
Dividends ............ 10% 10% 9% 


* Exclusive of participating debentures. 
+ Calculated on amounts of capital outstanding. 


The directors’ report for 1928 of Swedish Match has 
not yet been received, but the profits announced show 
an increase of 21 per cent. over those of 1927. It must 
be borne in mind that these profit figures have no precise 
relation to those actually derived from the manufacture 
and sale of matches. On account of the double taxation 
imposed on a holding company, it is the practice of the 
Swedish Match to take only so much of the profits of its 
subsidiaries as is required for the payment of its own divi- 
dends. As regards Kreuger and Toll, it was estimated by 
the sponsors of the issue of second debentures and par- 
ticipating debentures this year, that if allowance is made 
for the additional income to be derived from the issue, 
the 1929 earnings are likely to amount to 65 per cent. 
on the total share capital and participating debenture 
capital. 

The 1928 reports of the other three companies disclose 
a satisfactory state of affairs. The Separator Co. is now 
amalgamated with its only rivals in Sweden—A.B. Balti: 
and A.B. Pump Separator. The 8.K.F. report dis- 
closes the fact that most of its profits are derived from 
the company’s export business, the dividends from its 
shareholdings showing only a small increase. The large 
increase in capital of the Elektrolux was made for the 
purpose of acquiring all its allied companies. The first 
results of the amalgamation are not unsatisfactory, and 
the directors refer to the considerable increase in the sale 
of refrigerators. 


Our final table shows the present ‘‘ market capitalisa- 
tion ’’ of the companies and the yield thereon on the basis 
of the 1928 net revenue: — . 


1928. 
Market Net 
ee ‘ ee Bi 
Swedish Match............ 55,575,000 48,961,568 4-85 
Kreuger & Toll............ a a Tose 9:0 
hecustindddcestees ,034, , 5-93 
SKF scibcbbsbibiddddidobens 14,945,000 17,671,950 6-51 
BUM ntees chutésden ono 4,800,000 123,751 10-18 


It will be seen that in relation to present ings the 
market capitalisation is high, except in the case of Elek. 
trolux. The market, in other words, has to a large extent 
discounted a probable increase in the future earnings of 
Swedish Match, and See a@ fact which 

these rem, wm interest, at the 
present time, to the long-term investor rather than the 
seeker after an early and extensive capital profit. 
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THE WEEK IN THE MARKETS 


THE LONDON STOOK ExcHance 


SETTLING DAYS. 


TICKET. Account 
May 7. | May 9. 


Quiet continued to reign over the Stock Exch 
throughout the week, and the usual May Day holiday 
Wednesday helped the Account to draw to its uninteres, 
ing close. The momentary flight from the mark « 
April 26th had an unsettling influence, drawing the 
market’s attention to the obscurities which are latent in 
the Continental, as well as in the American, monetary 
position, and reducing the net effect on gilt-edged stocks 
of the Bank of England’s fresh gold accessions. In th 
industrial and speculative sections the week was relieved 
from complete stagnation by a temporary revival ¢ 
American interest. 

Despite the firmness of the New York exchange, anf 
the Bank’s - of gold to the tune of nearly £2 milli 
in the first three days of the week, the gilt-edged marke 
was dull, in the absence of general support. Five per 
Cent. War Loan was inclined to weaken on Monday, 
though the lost ground was regained next day. (the 
British stocks were fractionally lower or unchanged. Last 
week’s declining tendency in India Loans was again in 
evidence, but Dominion and Colonial stocks, by contras, 
were inquired for, and tended to appreciate in value. 

The prevailing mood in the Foreign markets was one of 
liquidation, particularly of German 7 per cents. (witha 
partial recovery), and of Brazilian bonds, on the les 
satisfactory coffee position. Eastern European stocks 
shared in the tendency, but French issues had a harder 
tone. Far Eastern descriptions were unchanged. 

The Home Railway market continued in a state d 
neglect. The week’s traffic figures were not calculated 
afford a “‘ lead ’’ either way, the position showing vey 
slight change as compared with a year ago. Though littl 
or no business was done, most of the Group stocks wer 
marked down fractionally, and London stocks shared 
the movement. Among Foreign Rails a mild inquiry wa 
received for Argentine stocks, but Brazilians were affected 
by the weakness of Government bonds, though Leopd! 
dina recovered on the announcement of a dividend maki 
5 per cent. for last year, against 4} per cent. for the 
preceding period. Great Western of Brazil was an excep 
tion to the prevailing tendency, the new agreement with 
the Government being hailed as a bull point. 

Though Wall Street gave more support than of recett 
weeks, the industrial market refused to be shaken out « 
its pre-election apathy. Some speculative mterts 
centred on Columbia and H.M.V., on sustained talk o! 
an amalgamation (to which New York gave more - 
dence than London), but the movement was half-hearte 
and collapsed. Rumoured negotiations for a Spanish mo 
opoly were imeffective in preventing a falling away . 
Swedish Match and Kreuger and Toll. The oi 
lication of annual reports sent up the prices of , 
celona Traction and International Holding, but ba 
reverse effect on Forestal Land, the company \'* 
deseribed in a later ‘‘ Investment Note ’’) declaring a “ 
reduced dividend. The Associated Electric report * 
induced some selling, the accounts containing 
single feature, good or bad, on which the market pet 
fasten: International Nickel was supported 
America. The uncertain labour position held up on 
in textile shares, apatt from an isolated, though ex ae 
rise in Patons and Baldwins. Motor shares bayantel 
and ‘tobacco ‘shares dull, for the same d on the 
public indifference. Aerated ean aoe Tron a0 
denial of irresponsible amalgamation ru a aval 
steel sharen showed fractional changes, mostly in #4 
werd direction. Apart from a strengthening and bank 
little interest was taken in insurance shares, 
shares moved within the narrowest of limits. 
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Business in the rubber share market was 4 

to the bargain huntets, with prices, wh the 
shade lower. The commodity was 
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again in evidence, though the better 
raed caused a slight hardening towards 
nd of the week. The oil share market, as usual, 
the : d the apathy of other parts of the ‘* House,”’ 
reflec 7 ta coming reduction in American crude output 
Pe aighee petrol prices failing to obviate a decline in 
and of the leading counters, with Pan American 
B” a conspicuous exception. — 

Springs Mines were & weak point (on an unsatisfactory 
slaatle development report) in a dreary Kaffir market, 
the inactivity of which was accentuated by some slight 
glling from Paris towards the end of the monthly account. 
Only the undertone of the Rhodesian market was stron : 
actual business being quiescent, despite the optimistic 
speech of the chairman at the Roan Antelope meeting. 
Tanganyika received some attention from Brussels on 
the increased dividend of Union Miniére, in which the 
company has a large holding. Copper shares enjoyed a 
mild recovery, but tin shares remained irregular and un- 


decided. 


of the 
tone at the 





FOREIGN STOCK EXCHANGES. 
NEW YORK. 


The markets have displayed considerable buoyancy, 
with individual stocks approaching or passing previous 
high levels, and a moderate amount of business being 
done. Operators are still troubled by the money position, 
but show increasing confidence. The most active sections 
are aircraft, chemicals and utilities. Mines are reviving, 
but oil, steel, motor and railroad shares are quiet. Mean- 
while the steel industry continues to operate at a ‘‘ re- 
cord” level, close to capacity, and the automobile indus- 
try also maintains a ‘‘ record ”’ activity. Gold imports 
for the week total $8,000,000 and releases from ear-mark- 





By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American security values 
and yields, calculated on closing prices (1926=100) :— 


35-44% | 5:23% | 3:24% 





DAILY Avenace oF 50 INDUSTRIAL COMMON STOCKS (1926 = 100) :— 


Lowest - ’ 
ot 1929, 
(Mar. 163K ie Apr.24, | ape. 25. | aoe. 26. Lape. 21ape. 29am. so May 1. 
23-5 | 





201-8 | 219-9 | 217-8 | 217-3 | 218°) 216-6 | 220-4 | 220-8 





mg PARIS, 


in the Berlin bank . 
tion on enk rate, the severe depres 
many me ue Bourses, and the fear of seeing Ger- 
natrctive Glaume os transfers by appealing to the 
ing ; bean 8 of the Dawes Plan had at first a depress- 
8 better tana ost sections of the market, but later on 
tellement di Y was noticeable. The end-of-the-month 
light bulj ne & substantial bear position in face of 
Pet cent, on a and the carry-over rates eased to 3% 
Of with which the suet and 63 on the Coulisse, an easing 
Md found emplopnse ae of @ portion of the money that 
in Berlin appeared to be not un- 








ing $13,000,000. Speculation is being aroused as to 
whether the authorities are likely to mitigate their 
“hard money ’” policy. 

Apr.25, May 2." Fell . 

pr. 25. ‘ iy Apr. 25. M . . 
reed tat sai + U.S. Steel ......... iB: 181 . Ba 

Trs.Be,'46~-56 1024 10 - General Motors ... 64 - 1 

Ach, Top. San, Fé 200 © 2008 + Amer. Tel, & Tel. 22602 = 3 
York Oentral... 185 185  .... | General 239° «253 +4 
Union Pacific... 217 318 + 1 | Victor Talking ...170 170 ss 
Peansyivania ...... 81 — 14 | Std. Olof NJ... 572 68 + 
South, Railway... 1423 142 = 2 | Anaconda ......... ‘ot 1444 + 
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LONDON ACTIVE SECURITIES. 
British and Colonial Government Securities. 
Closing Prices or Closing Prices re 
April 25. May 2. Fall. April Fall. 
Conv. em es 2 1 Wh. Treasury 5% (B) i 0% O88. a 
Wer Loan 5% 1929-47 103% 100jx+ 4 S. Africa 58 1945.75 108 6 
— 3 hetebineseds 55 54; — India 34% .......c000 6 68 — 
Ba Agger 863 86H — fb Do, 44% 1958-68. oo 8 — 4 
n DE 4% oressvsesen 88§ «88% + wy | Australia5% 1945-75 99 99 o 
ctory Bonds 4%..... 924 925 — % | N.S.Wales5%1935-55 96 96 
Local Loans 3% 64 «64 -. | N. Zealand 5% 1946 103 103 
Japanese 6% (1924) a . os 
. 4 96h =... | French 5% ........... 20 
Argentine 4% Reciss.. 85 85 |. Do. 4% (Brit)... 17 " 2 
Spatzian § 1923-43.. 103 1014 — $1] German 7% .......... 1034x 102} — i 
igian Di strnsadouas x+1]1 Greek 7% Refu + 103 
Brazil 61% (1921) a 9 924 — 2} Hungary 74% =e. 102 101t vs } 
Timea : “Dissent mt 
China 5% (1912) ...... 46 45) — 3 Poland 7°; Pes es as ae —- % 
Oxechoslovakia 8%... 111 111  .... | Mexican 5° (1899) 313; Lah 
Egypt Unified 4% ... 844 82)x.. S. Paulo Coffee 74% 103 10a - 1 
L.C.C. 3° ; 1 
eae 63 63 ... | Sydney 54% 1954... 983 9 is 
E. London 5% 1960-70 98 98 .«.. | Berlin 657 Ster....... a ig -1 


G. Western Ord. Stk... 


Do. 5% Pref. Stk... 
L.M.S. Ord. Stk. ...... 
Metropol’an Cons. Stk. 
Met. District Ord. Stk. 
Southern Def. Stk. ... 

Do. Pref. Ord. Stk. 
Unde: und Ord. £) 

Do. Income’ Bonds.. 
Can. Pacific Com. Stk. 


Alliance £1, fully paid 
Com. Un. £2}, fully pd. 
Ldn.& Lanc. £5, £1 pd. 


Amal. Anthracite (£1). 
Babcock, Wilcox (£1) 
Baldwin (4/)............- 
Bolckow Vaughan (£1) 
Cory, William (£1) .... 
Dorman, Long (£1) ... 


Bradford Dyers (£1). 
Brit.Celanese,Ord.(10/) 
Coats, J. and P. (£1)... 
Courtaulds 


Associated Elec. (£1) 
Britigh Insulated (£1). 
Ever Ready (G.B,)(5/) 


Atlas L’ht & P’er (£1) 
City of London (£1)... 
County of London (£1) 


Gas Light & Coke (£19 
Imp. Gontinental Stk. 


ececersoecese 


Dennis (1/) .......2+++++- 
Ford Motors (£1)....... 
Leyland (£)) ..........+- 


Cunard (£1)..........+++- 
Furness Withy (£1)... 


Anglo-Dutch (£1) ...... 
Cons.Tea & Lnds,(£10) 


Anglo-Persian (£1) .... 
Attock (£1) .........00+ 
Burmah Oil (£1).......- 
Canadian Eagle no par 


Aerated Bread (£1)... 
Assoc. P. Cement (£1) 
Braz. Traction, no par 
Brit.-Am.Tobacco(£}) 
Carreras,“‘A”’Ord.(£1 


Crittall (£1) .......00ee0- 
Dunlop (6/8) ...----++++« 
Forestal Land (£))..... 
Gramophone Co. (£1).. 
Harrods (£1) 
Hudson's Bay (£1)..... 
Imp. Airways(£1 15/p) 
Imp. Chem., Ord. (£1) 


Amer.of8.4(£1) 
Dotieers ay (£2}).... 
Brakpan ) 4 sevoceve 


eoeeeccovece 


Central Provinces (£1) 
Geduld (£1) .....+0+400-- 


- 252 




















85 84 — 1] | Antofagasta Ord.Stk. 97 99 +1] 
13} 3 — 4] B.A.&Pacific Ord.Stk. we 100} + } 
29 28 — 4] B.A.Gt.Sthn.Ord.stk. 107} 107 — } 
54 52¢  — 4 B.A.Western,Ord.Stk. 92 923 + 3 
g = - aoe Cote, wsne 1 if + 
oe ). Argentine Ord.Stk. 96 6+ — 
31} 318 — 4 | Cordoba Ord. Stk. ... 39° et - { 
744 744 — 4|G.W.of Bra £10.. 4 3 — 
lf%& Ils — x | Leopoldina Ord. Stk. 60 60 ose 
112 (112 «. | San Paulo Ord.Stk. 213 212 — 1 
246 248: + 2 | Utd. HavanaOrd.Stk. 40 393 — 43 
Banks. 
252 «. | Nat. Prov. £20,£4pd. 14 13% - ‘ 
2 2% — ¥ | Com.Bk of Austr. 10/.- 1 if - 
1 34 “ Hangs. ead 8($125) 13¢ 133 -—] 
3 3% — | St.of S.A.£20,£5 pd. 15} a + 4 
3 38 W'minster £4, £1 pd. 3# -—- * 
Insurance. 
21 203 — 34 N.B&Merc£5£lipd. 373 37 —-4 
27 263) — ¢ | Phoenix £1..........e0006 14, «14 -4 
314 314i. S| Roy In £l,withlO/pd. 83 d 
Coal, Iron and Steel. 
4 t «.. | Guest, Keen (£)) .... 18 «1h... 
38x 34 — x | Powell Duffryn (£1). a i —-—-+* 
Stewartsé Lloyds(t]) ly 1 oss 
4 Swan, Hunter (£)) .. 1 lA — & 
2 28 Thornycroft,John(£l) 4 a4 +h 
; 4... | Vickers (6/8) ......... # 
Textiles. 
SA 634 6s. Eng.Sewg.Cotton(£1) 2h 22% «..- 
l%& 18+ & | Fine CottsSpinn,é£]) 24 2 -& 
3% 3th | Listers (£1) ........... ia 3h x 
4% 4% — 4 | SniaViscosa(200lire) 14 1% . 
Electrical Manufacturing. 
2 2% + 8% | General Electric(£]) 3h Se $ 
4 4 ee Johnson& Phillips(£1) if ih + 
1 4 ja Siemens (£1) ........- 1 l#- ¥4 
Electric Light and Power. 
1 «1% — & | Hydro-Elec.com.stk] 36 35 —1 
1 1g + Lancashire Elec.(£1) Il% Ile 
28x 2% - ; Newcastle-on-Ty(£1) i Ww we 
Gas. 
uy # .. Primitiva (£1) ...... 14 Utes 
441 +440 — 1 | S. Metropolitan Stk. 105; 105)... 
a ae (£1). 5S t 
at a Marconi Marine (£1) 3t 3k - 
4 4a Western Tel. (£10)... 28 amy 
ee Pi(£]) ly 1 
2 eee Mortis 73% Cm.Pi(£1]) on 
3 Hi Rover (8/w.sesveeseee # A at 
2 2H Of Singer (£1)......-c000++ 1 li -— & 
Shipping. 
uv He. | P. & O. Defd. (£1) ... 2% 86H 
2 1% — x! Royal Mail Ord. Stk. 69 69 
Tea and Rubber. . ‘ 
_ London Asiatic (2/).. en 
st ae nt | Rubber Trust (£1) ... 24 2a — 
nr £1 2% 2 
- Lobitos (£1)......+-s00¢ 
a 3 - ‘ Mexican Kagie(£1/0/6) t if 
440 4 — ob | Royal Dutch (£3§).. 328 32% — w% 
& ote | Shell (£1) ereeeeeeeeeees 448k 
Miscellaneous. 
1 1; - ImperialTobaccoél) 64 6% — #& 
1 Nn - —_ eee cease s = + a 
_ <reuger ol . - 
S0ir O0E — f | Lever 7% pret.él.. 1 li 
1 14 en Lome J.) (£1) ores 5 5s — & 
1 + 4 Union (£1) . 
2 2 ..- | Pinchin Johngon (10/) 2 2 . 
... | Swed.Match,B(kr100) 21 — 4 
1 lt - Tate and Lyle (£1) . 2t 2 
16%x 17% + t Tilling, Thomas (£1) 5% Ske + 
3 3% — x | Turner& Newall(£l) 5 - 
6S. a | vonioadoy ee Saha. 
- OD (10/) «...+-- ooo 
MH iF xR | Watneycombedign 3% 3 
Mines. 
1 1 eee Johan. Cane, (9) wee 2 wd 
13% 13% — %| Lake View & Star(4/) - 
— & | London Tin (£))...... 3% - 
1 1% — x | Bio (£5) . Sp i x ss 
— % | Sub-Nigel (10/) ...... um Ole + 
as ies hs woos a + 
t — $1 UnionOrp 6)tu.pd. - 
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connected. The market finds a reason for recovery in the 
gravity of the recent fall, which, after continuing for 
several months, has brought French stocks on to levels 
which are regarded as attractive. Bank, motor-car and 
mining shares have shown the test heaviness lately. 
Rio Tinto was somewhat affected, influencing Tharsis and 
Huelva. Selling of rubber shares was in evidence, and 
poate of the leading arbitrage counters were appreciably 


owered. 
Rise or Rise or 


Apl.25. May2 Fall. Apl. 25. Moy 2 Fall. 

3% Perp. Rentes 74-00 74-10 +0-10 | Mines de Lens... 1,362 1,35 — 6 
5% Rentes,’15-16 99-80 100-45 - 0:65 | Courriéres ...... 1,600 1,627 + 27 
5% Rentes, 1920 119-35 120.35 + 1.00 i cicasean 3,670 3,705 + 35 
Bang. de 25,550 25,120 — Kuhlmann ...... 1175 1,192 + 17 
Bang. de Paris... 3,340 3,350 + 10] Com.Gen.Trans. 1,291 1,285 - 6 
Orédii Lyonnais. 3,100 3,150 + 50 | Sues Canal ...... 25,650 25,710 + 60 
Word ......0-.-0+00+ 550 2,620 + 70] Assur. Gen. Viel4,525 14,100 — 425 
Oom.Gen.d’Elec. 3,610 3,625 + 15] Denainet Anzin 3,160 33:5 + 215 
Littoral Médit.... 1,365 1,385 + 20! Dollfus. Mieg. ...12,700 13,200 + 500 

BERLIN. 
A week ago the Bourse was showing some signs of re- 


covery, though the average price of stocks was the lowest 
reached this year. Home capital seemed nervous, but 
the banks deny that there was any considerable foreign 
selling. In spite of dear money, the new week began with a 
general recovery, due to the improvement in the exchange 
position ; high-priced active stocks gained up to 12 points, 
while a revival took place in bonds also, particularly in the 
‘* new-owned ’’ valorised loan, which two years ago was 
quoted at 21, and last week was down to 10. Dealing 
on Tuesday was at first active and firm, but a decline in 
Polyphon, which temporarily dropped 19 points, led to 
realisations. The following day, dullness preceded a firm 
close, and the next morning a general rise occurred, only 
to be met by a reaction on fears of a new advance in the 
discount rate. 


Rise or or 

Apl.25. May 2. Fall. Apl.25. May 3. Fall. 

oka -60 300°38— 2-12 | Verein. Stahike... 90-50 91:00 + 0-50 

Bank... 163-25 160-50— 2°75 | Mannes Rohrke... 113-00 114-38 + 1-38 

Disconto Bank ... 155-50 151-75— 3-75 | Allgemne. Elekt.. 164-50 167-75 + 3-25 

-Amer. 117-25 123-754 5-50 | Siemns. & Halske 369-25 369-75 + 0-50 

Norddeut.-Lioyd 111-75 113-75+ 2-00 | Daimler Benz.... 57-00 56-00 — 1-00 

Ga. -- 239-00 247-00+ 8-00 | Cont.Caoutchuc. 162-75 163-63 + 0-88 

Verein. Glanstff... 426-00 439-004 13-00 | Saledetfurt. Kali 364-50 378-60 +14-00 

Bemberg ......... 330-25 338-50+ 8-25 

AMSTERDAM. 

The rate for prolongation advancing to per cent., 

transactions consequently remained restricted, especially 


in foreign shares, yet in spite of the slight volume of busi- 
ness the general tone, especially among industrials, was a 
steady one. Philips shares benefited by the very favour- 
able 1928 report, and Margarine Unie were firm. After a 
reaction, artificial silks gained strength on the agreement 
between Enka and Breda Silk. Tobaccos made an im- 
proved showing, but. rubbers eased and oils reacted. 
Sugars scarcely moved, but, shipping shares were irregular. 
The new Dutch Ford Motor Company shares, the issue 
of which was 600 times oversubscribed, are quoted at 
te At the time of going to press, the Bourse was 
still dull. 


or Rise or 
. e . 3. Apl.25. May2. Fall. 
5% Bds. Neth., °18 101 10 + SerbadjadiSm.R. 193 195 + 2 
% Ams.1913-14 97 97 + Holl. Amer. Line 65 dee 
Unie ... + Navig. Co., Ned. 2 204 one 
Neth. Art. Silk ... 367 .+ 19 | Vorstenlanden... 162 162 one 
Philips El. Lamp. 885§ 907) ‘+ 21% | TradingCo., - Ss 
Singkep Tin......... 291 — 6 | Besoeki............ 510 - 10 
Royal Dutch ...... see att + | Deli ............... 417 417 _ 
Amst. Rubber...... 265 257. + 2 It Neth. Trad. Soc. 18] 1 + 





INVESTMENT NOTES. 


British Oontrol of British Oompanies.—The latest 
addition to the ranks of British concerns which deem it 
advisable to take special measures to ensure the per- 
manence of British control is the Rubber Plantations 
Investment Trust, the 1928 report of which is discussed 
on a later page. At next Wednesday’s meeting, two 
resolutions will be submitted to the shareholders, the 
first limiting voting rights to British citizens and cor- 
porations, the second providing that no foreigners shall 


be eligible as directors without the approval of a majority 
of the board. Thus the Rubber Trust has elected to fol- 


low what may not unfairly be cited as the ‘‘ General 
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Electric *’ method of allowing foreigners 
many shares in the company as er oe ee 
vided they are willing to pay the market prion r- 
divesting those shares, automatically upon theif ps 
of all rights of control over the company’s — 
alternative method, of which the Marconi Se 
Marine may be regarded as the leading protagonist, rt 
bears to tamper with the rights of any class of share but 
lays down a limit (say, of 25 per cent. of tho whol 
beyond which foreign shareholders may not go. 
as the maximum has been reached, the ‘ foreign a 
ter ’’ is closed, and while British subjects may aan 
ably, acquire shares on the “‘ foreign register ” con 
British subjects may not invade the territory of the 
‘* British register.”” From the point of view of pure 
expediency, the second method would seem the more ad. 
vantageous. The company concerned knows just wher 
it stands, at any given moment, as regards its fore 
shareholding, and need not fear the contingency that 
should non-British holders acquire a very large majority c 
the total shares, it may prove impossible in practice t 
deny them all part in the company’s affairs. Minority rule 
is extremely difficult to maintain indefinitely, whatever 
articles of association may lay down. The whole ques 
tion of the intrusion of quasi-nationalistic conceptions 
into British company practice clearly demands systematic 
consideration. The London Stock Exchange, which has 
always attached high importance to its position as 4 
free international market, recognises that a fair political 
case may be made out for the retention of British con. 
trol over such concerns as Imperial Airways or Marconi 
International Marine, which were among the first to limit 
** foreign ’’ rights or participation, but is becomin 
somewhat uneasy as the list tends to increase, and its 
scope to widen. It would seem that American interest is 
likely to spread, in the near future, to other British con- 
panies, which offer sound investment possibilities, and 
in that event the purely empirical treatment which the 
question has so far received will scarcely be found 
satisfactory. 


Stock versus Shares.—A hardy Stock Exchange annul, 
the question of stock versus shares, has been revived by 
the decision of Lever Brothers, announced at the annul 
meeting on April 18, to consolidate their 68,000,000 shares 
into stock, on the ground that this would save the com- 
pany something like £50,000 a year in clerical charges 
The Stock Exchange generally prefers dealing in shares 
to dealing in stock, on the ground that the quotation of 
stock in units of £100, by frightening off small buyers 
tends to limit its marketability, and hence to result 
in lower prices, over a given period of time. In point of 
fact, stock should be more rather than less “ market- 
able ’’ than shares, since, in theory at any rate, It § 
possible to deal in broken amounts of stock,—for ¢ 
ample, £388 7s. 11d.—whereas only complete —. can 
be bought and sold in the ordinary way. There is, how- 
ever, a certain force in the Stock Exchange a 
that so far as the “‘ activity ’’ of a particular security 
is concerned, the important consideration 18 not 80 
the actual facts, as the way people habitually regard tot 
facts. The question has another aspect, since, i 
British company law, shares must carry distingu's "4 
numbers, a necessity which does not arise In the _ is 
stock. The Stock Exchange has officially a Pet 
view that the numbering of shares is of tangible v 
for identification purposes, and affords protection “ 
to those who hold securities and those whose busine ne 
to buy and sell them. Company aocountan’s ae : 
accounting profession generally, are apt to dec ey not 
other hand, that the ace’ Ee the very 
altogether illusory, is insufficien 
we amount of ‘lerical work anes ne = 
checking up the numbers in company aii 
chairman of Lever Brothers suggested, present aa 
ments in this respect are regarded a8 60 oneror” , 
tain British companies, with 1,200,000 ea of 3 
total capital of nearly £450,000,000, nO?) iii 
change in the law as it stands, are seriously os matte 
the conan of oo —_ . och ian an 0h 

; a ; 
would = ‘ a ceawbacks of the quotation 






£100 basis, can, of course, be readily 

stock pricerne expedient, recently adopted in the case 

oe deferred stock, of quoting in terms of 
of P. a Here, however, a difficulty arises, since 
‘£1 change commissions are invariably higher as 
tock cis than as regards stock transactions—largely 
_ t of the extra work involved by the numbering 
= Whether the ‘* House *” would face with 

pf — the considerable reduction in its gross revenue 
organi follow conversion on a large scale of exist- 
pat a into stock quoted in £1 units, despite the dis- 
e moe of ‘“‘ numbering,’’ is another question. It 
a recalled that the Home Railway companies have 
within the last few months categorically refused to con- 
ee the adoption of the ‘‘ £1 unit ’? system in the case 


of their outstanding stocks. 


DU acco 


ty on New Issues.—Proposals have been put 

fee er precentahives of the British Empire Pro- 
ducers’ Organisation, the Federation of British Industries 
and the National Union of Manufacturers for a modifica- 
tion of the stamp duty payable on issues of securities by 
companies and public bodies in British Dominions and 
Colonies. The present position is that all issues in the 
form of bonds and certificates to bearer have to pay a 
stamp duty of £2 per cent. and transfers of registered 
securities a duty of £1 per cent. A preference is given to 
Colonial Governments and municipalities, the stamp duty 
on bearer securities of which is only 5s. per cent., but 
no preference is accorded to companies and other bodies 
intending to operate in the Dominions or Colonies. It is 
in order to encourage the flow of capital for Empire enter- 
prises that the following suggestions have been put for- 
ward: (1) To all local boards established by Act of Parlia- 
ment and commercial and industrial enterprises in 
British territory in respect of issues of securities ‘‘ to 
bearer,”’ a reduction of stamp duty should be made to the 
extent of 1 per cent.; (2) On all municipal issues in 
British Dominions and Colonies a reduction to the extent 
of 108. per cent.; (8) In the case of compounding for 
stamp duty by county councils or companies in British 
territory a reduction to the extent of 50 per cent. of the 
amounts now in force. These suggestions will be wel- 
comed generally as being an inducement to enterprise in 
the new issue market. In a pamphlet* recently issued 
on the subject of ‘* Imperial Finance ’’ the suggestion 
was made that the stamp duty on Foreign Government 
issues “* to bearer ’’ should be reduced from £2 per cent. 
to £1 per cent., and that on Colonial Government issues 
increased from 58. per cent. to £1 per cent. This sugges- 
tion was apparently ‘ikeied to whittle away 
the preferences accorded to Dominion Governments over 
other borrowers in the London capital market, in view of 
the heavy borrowing of certain Dominion authorities, but 
“ authors were careful to point out that since the war 
© amounts raised in the London capital market for 

general business purposes in the Empire overseas had de- 
clined. There is no doubt that the proposed reduction in 


stamp duties would do something to enc 
8 ourage commer- 
cial enterprise in thig direction. . e 


Govenbanien Consolidation Bill.—Thanks largely to the 
tion Bill ent’s decision to treat the Companies Consolida- 
of the a & measure to be passed before the dissolution 
ike g brand freer iament, the Bill was rescued last week, 
tion Committee. -o burning, from the Joint Consolida- 
tuliee ‘eau tt to which it had been referred six weeks 

er a reid we Second reading in the House of Lords. 
measure Sehoe ne through its intermediate stages, the 
onday Ived its third reading in the Commons on 
thanked’ the ; the Government's representative had 
the Bill thro ees for their assistance in carrying 
complete code Committee. The measure comprises a 
Panies, — g9 © of statutory law regarding public com- 
1917, ‘and ating the Acts of 1908, 1913, 
{een interest mei Its progress has been followed with 
~ mainly because the changes in British com- 


Pert, (london) aa Y 8. Sn coe and E. H. Daven- 
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pany law, made in the Act of 1928, have awaited its pas- 
sage before coming into operation, apart from certain 
provisions which have received special treatment under 
Orders in Council . It now appears that, if no unexpected 
contingency is encountered, the measure will come into 
operation not later than November Ist next, though the 
Government spokesman refused definitely to commit his 
Department to this or any other date. Among the far- 
reaching changes in company practice, embodied in the 
1928 Act (which have been discussed at length in earlier 
issues of the Economist), the provisions as to the setting- 
out of balance sheet particulars appear likely to be of 
definite assistance to investors, the documents drawn up 
in the new form by such companies as Vickers having 
been favourably commented on in this respect. The cir- 
cumstances of the passage of the Consolidation Bill re- 
flect credit on the skill of Parliamentary draughtsmen 
and the efficiency of the Government’s ‘‘ machine ”’ 
rather than on the adequacy of the present organisation 
of the House of Commons, where close examination of 
crucial but highly technical measures is called for. 


Associated Electrical Industries.—In November last 
Metropolitan-Vickers acquired controlling interests in 
British Thomson-Houston, Edison and Swan, and Fergu- 
son Pailin. The prospects for the British electrical in- 
dustry were discussed at the time in the Economist 
(vol. cvii, page 806). The latest report of Metropolitan- 
Vickers, under its new style of Associated Electrical In- 
dustries, shows the proper additions to the balance sheet, 
but the trading results presented apply to the original 
company only, and scarcely differ from those of the pre- 
vious year. The directors point out that competition was 
exceptionally severe, but the 1928 output was again a 
‘* record,’’ and the inflow of new orders greater than in 
1927 :— 

Years ended December 31. = 
254,748 258,772 
41,454 41,454 
53,182 56,655 
160,112 160,663 


78,915 78,915 
2-0 2-0 


1928. 
£ 


Debenture interest 
Depreciation 


Preference dividend* 
Number of times covered 


Earned 
Ordinary < paid, less tax 
Amount of dividend* 


9% 99 
6% 6 
54,574 54,574 


8 
72,765 


25,000 
1,623 


25,000 


1 
To general reserve 2174 


Increase in carry-forward. 
* Tax deducted. 


At the time of the fusion an- additional 1,136,950 £1 
ordinary shares were offered to shareholders at 25s., and 
these, with 1,152,084 ordinary issued to British Thomson- 
Houston and £25,000 of deferred shares converted into a 
like amount of ordinary, will rank for a full year’s divi- 
dend in respect of 1929. The acquisitions appear in the 
balance sheet at cost, £1,162,084 for the B.T.H. 
shares and £980,031 (which was paid in cash) for 
Edison Swan and Ferguson Pailin. Gross assets have 
increased by rather more than the sum of these two, 
from £5,892,829 to £8,458,294. A temporary loan of 
£700,000 appears on one side of the balance sheet, and 
‘* amounts owing by subsidiary companies, £711,330 

on the other. A welcome improvement 1s the total 
separation of investments in subsidiary and in other 
companies. The general reserve now amounts to 
£575,000, and £101,851 is carried forward. Associated 
Electrical shares have enjoyed a big rise in the last few 
weeks, presumably on talk of another amalgamation. 
Even allowing for the benefits to be anticipated from the 
fusion, the extent of the rise can scarcely be justified 
on the score of the earnings of the four companies; from 
the average profits of the four for the years 1924-7, the 
amount available for dividends on Associated Electrical 
ordinary shares would be £293,447 before deducting tax, 
but the number of those shares ranking for dividend this 
year is almost trebled, so that a distribution at the 6 per 
cent. rate will require some £205,000. The profits of 
B.T.H., according to its report published last week, re- 
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main unsatisfactory. But:Associated Electrical shares, at | difference. Since the reorganisation in 1997 


32s. 6d. a month ago, now stand at about 5ls., their 
apparent yield being no more than £2 7s. on last year’s 
dividends and £3 14s. on last year’s earnings. 


Rubber Plantations Investment Trust.—The report for 
1928 shows that slightly less than 124 per cent. was 
actually earned last year, and that to maintain a distri- 
bution of 15 per cent., the dividend equalisation reserve 
was reduced from £150,000 to £100,000. 


Years ended December 31. 1926. 1927. 1928. 
£ £ £ 
ee |... ssiscnndackagscseinbslevesutuchess 416,502 352,953 310,564 
Taxation reserve ...............sse06: 60,000 34,000 67,580 
Written off for amortization ...... 11,650 11,700 11,900 
Loans reserve account .............. wee 20,000 nas 
SEE cconeccecenscesccgne 18-4% 15-4% 12-4% 
Dividend< paid, less tax ........... 16% 15° 15% 
@MOUNE .........0e0e0000- 288,000 270,937 270,000 


Directors’ extra remuneration .... 9,000 8,438 8,438 


Dividend equalisation reserve .... 50,000 Dr. 50,000 
Increase or decrease in carry- 
Pc cccnctccsdnvccsocsseniananens —3,148 +7,878 + 2,646 


A temporary loan of £125,000 makes a new feature on 
the liabilities side of the balance sheet, while, opposite, 
** Joans, less loans reserve” are up from £126,333 to 
£177,644, and ‘‘ stocks’ from £54,921 to £101,676. 
Securities stand at £2,504,640 against £2,472,374, but 
the composition of the holding has been significantly 
altered in the twelve months. Investments in rubber 
now account for 45 per cent. of the whole instead of 36 
per cent., and British Goverment securities for only 18 
against 27 per cent. The Trust has apparently sold 
£250,000 of Consol Fours, £100,000 of 34 per cent. Con- 
version Loan, and taken cash for £50,000 of War Bonds 
redeemed in 1928, in order to buy rubber shares at an 
attractive level—but not, evidently, at their cheapest, 
for the market value of the whole portfolio of investments 
had fallen from £3,898,314 on December 31, 1927, to 
£2,856,004 twelve months later—a decline of over 26 per 
cent. In view of the instability of present rubber prices 
and the possibility that some rubber companies may ex- 
perience a further shortage of profits this year, for reasons 
which we discussed in these columns a fortnight ago 
(page 863), Rubber Trust shareholders will regard with 
satisfaction the company’s possession of £821,179 of 
reserves. At their present price of 42s. the £1 shares 
yield £7 2s. 9d. per eent., less tax. ‘The directors’ pro- 
posal to exclude non-British shareholders from voting 
rights is discussed in a note above. 


Spillers.— For the year ended January 81st last this 
Cardiff milling combine failed to maintain the substantial 
eet shown in the. previous twelve months, 
following a scheme of reorganisation. The increase in 
the distribution on the ordinary shares (from 5 to 7} per 
cent.), however, should be read in the light of the fact 
that a year ago more than half the earnings were retained 
in the business; this year’s earnings still exceed the 
dividend by over 1 per cent. The board would seem to 
be of the opinion that for the time being a sufficiency of 
reserves has been accumulated. 


Years ended January 31. 1927. 1928. 1929. 
£ £ £ 
DUD csgndsntnisecesmisedtvsincondentonns 80,741* 208,646 176,668 
Preference dividend................+. 54,065 55,7 54,865 
Number of times covered ......... _ d-4 3-7 3-2 
— f Barned ....sccccceeeeeees 12% 103% ° 
Ordinary< paid........... eeesscesenens Na b 74% 
amount of dividend ned 72,436 108; 
Co- ip shares, di vs 475 712 
Increase in carry-forward........... 25,876 79,991 12,437 


* Including unstated amount credited from taxation account. 

The total of assets in the balance sheet is virtu- 
ally unch » but stocks are £368,496 higher at 
£2,163,375, whereas cash is down from £344,074 to 
£110,224. As Is. 6d. per share has been written off the 
shares of the British Oak Insurance Company, in which 
Spillers are the principal shareholders, £50,000 has been 
transferred from contingent reserves to provide for the 
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been mainly a trading company, but hold; Spillers by 
sidiary and allied companies, of which seme On Bub, 
Industries is the chief, still account for some £] _ 


of its assets. The general position is liquid 00,4 
past year three further businesses week nen B 
the entire capital of the Vancouver Milling and Cn 


Company passed into the hands of Spi 
eee the share and loa 
to £4,381,924, the reserves and the carry-fo 

gate £3,310,541. There are also contingent rece ; 
£238,740. At 248. Od. the £1 ordinary shares ‘a 
£6 1s. Od. The deferred shares, stimulated from ve 
to 8s. 8d. by the report, are not eligible for dividend wy 
15 per cent. has been paid on the ordinary. 


llers Ove 
Nn capital amounts 





Forestal Land.—The new Forestal Land re 
plains that though 1928 started full of promise, the wie 
of hides fell, and the leather industry found itself oye. 
stocked at high prices. Consequently there was a op, 
siderable falling-off in the demand for tanning material in 
general and for the tanning extracts which the compan 
manufactures. ‘‘ The ultimate recovery to which th: 
board look forward with confidence must be a question of 
time,’’ and therefore they have certainly acted Wisely in 
not straining to maintain the ordinary dividend at the rate 
to which it was raised a year ago. In the table below ne 
earnings are shown after charging depreciation, provision 
for income tax, and all expenses, but though the apparent 
fall in 1928 is £79,381, the true fall is only £14,303, ass 
year ago the profits were swollen by a windfall of £65,073 
credited from exchange adjustment account. This explains 
why the allocation to reserve is now only £50,000, against 
£125,837 a year ago. The actual trading profit in 19% 
fell from £851,854 to £837,702, a difference of £14,152. 


Years ended December 31. 1926. 1927. 1928, 
Net earnings ...........cecsecsesseseseneecees 406,397° sn'cat se 
Preference dividend ............ss.sseeeses. 111,951 111,951 = 111,951 
Number of times covered  ........00.005+ 3-6 5-1 44 
i 7-9% 12:4%  10:2% 
NT | ee aided aes was mee 
To ioe a a a ak 17,776 125,837 50,000 


Increase or decrease in carry-forward --1,493 +346 +524 

* Including £19,373 from release of sundry reserves. 

t Including £65,078 from exchange adjustment account. 
Changes in individual items of the balance sheet ar 
small, but the general impression is one of increased 
liquidity. The reserve account now amounts 
£1,550,000, and the carry-forward, benefiting by the te 
duction of dividend, to £253,451. A rise of £260,000 1 
the item ‘‘ debtors and debit balances,”’ set off agaist 
a reduction of £70,000 in ‘‘ creditors,” is noteworthy. 
The extent of the slump which the shares suffered on " 
announcement of the reduced dividend, before the fu 
report was available, was perhaps unwarranted. vat - 
now priced at £145, with a yield of £6 10s. Od., allow 
ing for the dividend accrued. 





International Holding and Investment Company.—™ 
satisfactory feature of the directors’ report of _ ” 
national Holding and Investment Company for the the 
ending December 81, 1928, is that the depreciation 0° O 
company’s holdings, which, in view of the slump 12 pa 
ficial silk, has naturally been heavy, has been _ The 
covered by the reserve and unappropriated sas Se 
report deals with the company’s operations from 1 . 
tion in Canada in August, 1927, to take over mee sso 
the International Holding and Investment Oia 
These assets consisted mainly of holdings in cienel 
silk and public utility industries, and ina salon the late 
by the advisory committee last year—consisting . scams. 
Captain Alfred Loewenstein, Major Albert Pam, 0 British 
J. Henry Schréder, and Mr Szarvasy, of the vted that 
Colonial and Foreign Corporation—it was mee ay % 
the company’s investments at market prices ® | 
1928, were as follows:—In artificial silk co 398,000; in 


$41,664,000; in public utilities’ shares, $ sh 
, ’ ss ’ . in misc el 
U.S.A. railroad , $2,860,000; Bo mt $64,670,000 


vestments, $6,820,000; making 9 







the company participated in the 

ing th = eet Sotaaaeaiennte de la Soie Artifi- 

Se "), of Paris, guaranteeing a dividend on the 
le ( Fisa of 200,000,000 frances at 6 per cent. per 
* for 30 years, and subscribing and holding all the 
_ ae of 30,000,000 francs, and the greater part 
a 100 000 founders’ shares of no par value. The com- 

also acquired @ large interest in the Hydro-Electric 
— Corporation of Montreal. The present report 
ee following distribution of investments as at 
wt -— 31, 1928, at cost: —In artificial silk shares, 
8 122; Fisa ‘‘ A’ and ‘‘ B”’ shares, $1,749,805; 
dro Blectri¢ Securities Corporation Preferred and Com- 
on shares, $12,982, 762 ; U.S.A. railroad shares, 
"01,043; U.S. and other chemical shares, $1,496,613 ; 
‘geellaneous securities, $1,071,848 ; making a total of 
12 090,793. The company’s principal investments in 
‘feial silk were in the following enterprises :—Tubize 
Belgium, France, U.S.A.), Enka (Holland), Glanzstoff 
ermany), Bemberg (Germany), Tomaszow era On 
ount of the depressed state of the artificial silk in 
stry the artificial silk holdings show a substantial de- 
reciation as at December 31, 1928, as compared with 
ne original cost. The directors have therefore provided 
5,000,000 for depreciation from the surplus account, 
hich was sufficient to write down the investments to 
slow the market value or, in the case of securities with- 
it a market quotation, to a value less than the direc- 
ors appraised. Since December 81, 1928, there has been 
further shrinkage in the value of some of the company’s 
rtifcial silk holdings, but the directors state that the 
nappropriated surplus account is substantially greater 
han the amount of such depreciation, and that no re- 
erence is contained in the accounts to the value of options 
mititling the company on or before January 1, 1981, to 
ubseribe to 529,756 Hydro-Electric Securities common 
hares at $25 per share, the present market price being 
4. The company’s income from its incorporation to 
December 31, 1928, excluding certain exceptional income, 
nd after allowing for formation expenses, was $6,305,384. 
ln the early part of 1928 the company’s preferred stock 
as retired. On May 29, 1928, the 500,000 shares re- 
presenting the then authorised common capital stock were 
ubdivided into 5,000,000 shares of no par value, and at 
December 31, 1928, 4,882,530 shares were oustanding. 
he company paid the then outstanding preferred stock 
lividends, which absorbed $87,382, and $2.25 dividend 
pet old common share, equivalent to 224 cents per present 
subdivided share. These preferred and common divi- 
tends absorbed $888,422. After allowing for a transfer 
of $275,000 to the syndicate participation account and a 
transfer of $5,000,000 to the investment reserve account, 
4 a provision for their depreciation as at December 31, 
. there was a balance of $141,912 in the company’s 
oy account. In addition to its net income profits 
f C= of an exceptional nature have been realised, 
which $6,701,300 has been transferred to capital, the 
: “3 $6,433,310, remaining unappropriated in the 
$8 508 nee The total surplus account is therefore 
0/0,222, which is an amount sufficient to cover the 


epreciation gi . 7 . 
cal silk hak dings December 81st in the company’s artifi- 


me Guadalquivir, 8.4.—The proposal to issue, 


» Some 200,000 (out of 300,000) ordinary shares 
of , ry 
leone each, for purposes described in the 
thities wat March 80th last (page 698), has proved 
holderg aan to the absence of a quorum of share- 
Beville for A extraordinary general meeting convened in 
been aband pril 15th. The issue has now, apparently, 
sinurmed oned, and instead it will be proposed, at the 
oeat, stay ae on Monday next, that 300,000 7 per 
holderg’ opti 100 pesetas be created, convertible at 
‘ea ieee ordinary shares, par for par, up to 
Subject. to the mable at par between 1989 and 1979. 
200,000 of Pl Passing of the necessary resolutions, 
toholders of fan noe® Will be offered forthwith at 105 
thare, In optunders shares on the basis of one note per 

discussion of the company’s pro- 
that a fuller statement would be 
the suitability of the river water 
“Company's estates for irrigation and 
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for drinking purposes, in view. of the report that the 
water at that point was of a tidal character. We are, 
therefore, happy in recommending to our readers a 
perusal of the letter printed on page 986, in the course of 
which Dr. J. A. Hanley, Principal of the Cirencester 
Royal Agricultural College, comments on the results of 
various analyses, which show that, while the water in 
question has a certain salt content, the latter is less than 
one-fiftieth of that of sea-water. Dr. Hanley’s definite 
statement that the water is suitable for irrigation will be 
reassuring to shareholders who had formerly been far 
from clear in their minds on this all-important point. 


New Oapital Issues in April.—In the table below we 
show the new capital raised in London by issue to the 
public or shareholders in April; comparative figures for 
the previous months and for the cdrresponding months of 
1928 are given, together with the monthly averages for 
preceding years :— 


{000’s omitted). 
delete hiiennceeniteapinnntiiing amended tiaaeeies stiaiadtad dss e:iioisie 


Monthly | United British Foreign 
Countries. Total. 


sions. 


Average. | Kingdom. 


PADH 


NS SS 
SSe383" 


Govt. | Other. 
January, 1928 ... 
February, 1928... 
March, 1928....... 
April, 1928 ...... 


January, 1929... 


86,861 
Dr. 250 
Dr. 900 
Dr. 250 

650 
950 
250 
Dr. 150 


6,188 

297 

6,549 

980 

24,897 2,983 
22,427 372 1,760 
19,763 1,122 7,699 
25,558 3,686 1,865 


115,906 
27,490 
25,598 
15,960 
42,610 
25,509 

| 28,834 
30,959 


10,707 
14,080 


The British Government figures since the beginning of 
the year are wholly attributable to the difference between 
sales and encashments of National Savings Certificates. 
Of the £25,558,000 raised by miscellaneous companies for 
use primarily in the United Kingdom, offerings by Im- 
perial Chemical Industries to its shareholders accounted 
for no less than £15,150,000, and a similar offer by United 
Molasses for another £1,667,000, prospectus issues show- 
ing a significant falling off. The largest industrial issue 
to the public, in fact, that of the Lancashire Electric Light 
and Power Company, involved a cash subscription of 
£810,000. In the ‘‘ British Possessions ’’ section a loan 
of the Melbourne and Metropolitan Board of Works was 
the first instance of borrowing by a Dominion Corporation 
since last October. The month was not altogether a 
happy one for underwriters, who were left with 84 per 
cent. of £1,600,000 Agricultural Mortgage Bank of 
Colombia bonds, 87 per cent. of £175,000 for the 
London Clinic and Nursing Home, and 93 per cent. 
of £450,000 for the Nigerian Electricity Supply Corpora- 
tion, while the fact that dealings started at 6s. 3d. dis- 
count in the 725,000 £1 shares of Chemical and Wood In- 
te 
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dustries, suggests a poor public response. Indeed, full 
(or over) subscription was publicly announced in respect 
of only ten out of the twenty-one issues made by pros- 
pectus during the month. 


An American Banking Manual.—The Banks and 
Finance section of Moody’s Manual*, covering banks, in- 
vestment trusts, insurance companies, finance, mort- 
gage, and real estate enterprises in America and other 
countries, was issued for the first time last year, and 
in the 1929 edition, which has just made its appearance, 
the contents have been extensively revised and enlarged. 
The editors draw particular attention to the pages dealing 
with investment trusts, a relatively new and rapidly 
growing development in American finance and one, there- 
fore, on which Moody's collected data have a special re- 
ference value. This portion of the book has been ampli- 
fied with extra detail regarding investment restrictions, 
management participation and compensation, and lists of 
security holdings, while an alphabetical list of American 
and Canadian trust companies has been added. Business 
men and others in England who wish to sharpen their 
understanding of the structure of American finance will 
appreciate the section on the Federal Reserve System. 
Moody’s Manuals are compiled primarily for American 
users, but they contain exhaustive information that is 
not otherwise available in this country in such handy 
form. 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following meet- 
ings: —Institute of Chartered Accountants and Auditors, 
Bank of Czechoslovak Legions, Wiener Bank-Verein, 
Atlas Assurance, Eagle Star and British Dominions In- 
surance, London and Lancashire Insurance, Northern 
Assurance, Royal London Mutual Insurance Society, 
Scottish Equitable Life Assurance Society, Scottish 
Union and National Insurance, Royal Exchange Assur- 
ance, Ocean Accident and Guarantee Corporation, Cor- 
poration and General Securities, Shropshire, Worcester- 
shire and Staffordshire Electric Power, British Bank of 
South America, Shanghai Electric Construction, London 
Trust, J. Mandleberg and Co., New African Co., Henry 
Glave, Godfrey Phillips, James W. Cook, Odhams Press, 
and Roan Antelope Copper Mines. The report of the 
Wiener Bank-Verein describes the progress made towards 
Austrian economic reconstruction during recent months. 
The intense competition which still prevails in the marine 
insurance market was discussed at most of the insurance 
company meetings. The chairman of Godfrey Phillips 
revealed that the whole cost of the ‘‘ Plus Two ”’ cigarette 
advertising campaign had been charged to revenue. 





MINING NOTES. 


Brakpan.—Our mining correspondent writes :—Last 
year’s results on the part of this well-known Far Eastern 
Rand undertaking corresponded so closely with those of 
1927 that it is surprising that the directors did not 
stretch a point and maintain the dividend at the rate 
which had ruled for the two preceding periods—although 
the cut was made in respect of the first half of the year, 
when the returns showed some falling off. Actually, it was 
the growth in the amount required for taxes which 
accounted for the difference of 1} per cent. Capital 
outlay continues unimportant. We contrast the results 
of the past three years :— 


1926. 1927. 1928. 
Ore crushed ...........++0 tons 1,014,900 942,500 1,016,500 
Yield per ton..........scsccsseees 32/- 34/- 32/4 
Cost per ton....ccc..ssccscceseees 18/9 20/4 9/9 
Profit per BBM. cccccoscitbcocatiins 13/3 ane 2/7 
Working profit ..........00+. £ 674,450 470 639,760 
Dividends _ ............cecececee- 510,000 510,000 497, 
Rate per cent. .........-seseeee8 50 50 
forward ........0cse00s. x okie as 59. 
POND, cicncanactctnticnncies dwts. 8-16 7°93 “a 
* ** Moody’s Manual of Investments : and Finance 
** (Moody's Investors’ Service, New Y and 33 
William Gtrest, London, E.C. 4.) &5 6s. - _ 
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At 10,480 ft. the payable footage samp 

1927 total by fully 1,000 ft., out the oan th 
declined from 48.8 to 47.7. A slight oxpay 
width of the reef being accompanied by Sainten 7 
value, the inch-dwts. work out at 591, as a z 
The variations in the ore reserve figures are sdeae _ 
by the calculations being based upon a stopi on . 
57.61 in., or 2.78 in. less than before. Nes : 
pansion in tonnage crushed, with some reduction in cos. 
the profits for March last amounted to £6)" 
against £51,000 for January and £52,850 for March, 
It would therefore seem reasonable to expect the divid 
in respect of the current six months to be at the a 
rate as for the second half of 1928. On the 50 par 
basis the gross yield is about 114 per cent. 


ry 


in a Ae ate | eee oe Oo ae C6 





Springs.—Improvement in grade, due mainly to th 
further reduction in the stoping width, was the outstand. 
ing factor contributing to last year’s enhancement in 
profits, although the tonnage rose substantially. The 
absence of any expansion in the dividends is attributable 
to the nature of the special appropriations. Taxation 
absorbed £79,300, as against £68,100; the Union Goven. 
ment’s participation in the profits was £190,500, compared 
with £147,600; while capital expenditure swallowed Up 
£94,400 in place of nothing. The current year’s outlay 
on plant, &c., is estimated at £60,000. ‘‘ As, however, 
the bulk of this amount has been provided for in the 19 
appropriation account, there remains only a compan. 
tively small sum to be met out of the current years 
profits,’’ observe the consulting engineers. Our usul 
table follows :— 







1926. 1927. 1928, 
Ore crushed ........0c00s0- tons 817,300 799,000 600 
Yield per ton......ccccscessceseee 37/8 38/7 
Cost per tOM.........cccecssseess 19/3 20/5 
Profit per ton ........s0eseeeee 18/4 18/2 
Working profit ............... £ 750,070 727,600 
Dividdernds........ccccccccsessecees ‘ ‘ 
Rate per cent. ..........e.eeseee 33} 33} t 
Carried forward.............+++ £ 50,310 59,950 
Ore reserves ..........s0005 tons 3,337,510 3,198,420 3,008,640 
Vbaiiiiiciidccciciichicies dwts. 8-46 8-58 9-10 







Developments last year proved slightly less favourable 
than in 1927, the payable percentage being lower at 3 
and the inch-dwts. at 584. As a result of the contractio 
of the stoping width by nearly 5 in. to 524 in., the or 
reserve tonnage is down 190,000 tons to 3,008,600 toms, 
and the value 4 dwt. up at 9.10 dwt. ; the inch-dwt. wot 
out at 478 in place of 492. As the monthly profits art 
being well maintained, and as the above-mentione. 
capital expenditure will be on a reduced scale, the divi- 
dends should at least equal those paid in respect of the 
past session. On the basis of the distributions of the 
past two years the yield is 11 per cent. gross. 















Waihi.—All things come to an end. This New Zealand 
enterprise has proved to be one of the most ae 
gold mining companies on record. In the course © wi , 
thirty-five years it has recovered bullion to the oo : 
nearly £16,000,000, and has distributed £6,500. 
dividends and taxes. Some years ago, in view 0 7 
dications of approaching exhaustion of the proper a 
special geological report was made. This docume ee 
ground for ahticipating the existence of the ra — 
at greater depth, but the work since performed se aL 
to open up any considerable quantity of pe” i 
although a few good strikes have been repo a ee 
the report for 1928 the directors announce - 
ther exploration at depth is to be undertake ~ 
outcome of last years operations the -) an 
account has shrunk by 80,100 tons an aig 
representing about a year’s supply; at iv», » ebange 
ore in sus account shows practically : te ork 
How much of this suspense ore can be prec cd te 
is uncertain. Maintenance of the 1928 — 7 a 
the 2s. level entailed a feedly —s. oo th 
carry - ’ leavi e 8 ‘ Ad 
momen’ casven securities (chiefly pied oD 
£384,900; investments in mining Propir’ aitors, Pe 
cash and £85,000. Allowing tor 
for the sum required to cover the final dividend, 
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ains. Adding to this the £212,500 to be 
ot £360,000 ‘September, 1981, from the New Zealand 
ee ent in respect of the hydro-electric works, we 
ee a total equal to about 11s. 6d. per 5s. share, 
oe we at 13s. 6d., including 1s. tax free dividend. 
on n jeast another year’s work in prospect, this price 
- realy excessive. Waihi has lately taken a two- 
sds ‘nterest—the Tronoh having the other third—in a 
a mining proposition of about 500 acres in Siam. If 
and when the tin market assumes a better appearance, 
this participation may prove & profitable venture. 


Springs.—Last year's further retrogression was 
nae factors, fneluding reorganisation work in 
connection with the expansion of the treatment plant and 
other measures benefiting the future; but the outstand- 
ino influence consisted in the progressively unfavourable 
tendency of the developments. This is shown by the fol- 
lowing contrast :— 


1927. 
51-65 


1928. 
25-43 
497 
By the performance of a substantially increased footage 
in 1928, the quantity of ore opened up slightly exceeded 
that taken out of the mine, the reserves at the end of the 
year—2,695,500 tons—showing an increase of 57,300 
tions; but, as already indicated, values declined afresh. 
Appended is a comparison of the results of the past three 


1928. 
647,300 
27/9 
19/8 
8/1 
260,600 
156,890 
83 
67,190 
638, 2,695,520 
7°23 6:8 
Of last year’s earnings, the Government’s participation 
absorbed £27,200, and capital expenditure £28,600, as 
against £94,800 and £42,000 respectively in 1927. Capital 
outlay during the current session is expected to be very 
irfling. The consulting engineers state that the grade of 
ore mined from the payable reserve this year will more 
closely approximate the average than it did in 1928, but 
they anticipate that the reduction in value will be counter- 
balanced by the treatment of an increased tonnage at a 
lower cost ratio. 


per ton 
Total working profit 


tein.—This company was reorganised at the 
ond of 1927, arrangements being made to carry out 
development from the workings of the adjoining Springs 
es. Last year 1,860 ft. of pay reef were opened up, 
Wveraging 9.75 dwts. over 24.67 ins. These and subse- 
quent results are considered to warrant the sinking of 
‘ new shaft forthwith. From three to three and a-half 
yy will be required to reach the milling stage. As a 
059 step, 309,000 shares are to be issued at 22s. 6d., 
scribed being offered to the shareholders and 49,550 sub- 
Ded by the Anglo-American Corporation of South 
ca, which will guarantee the issue. The proceeds— 
7 will, it is estimated, be sufficient to finance 


company until the end 
thould be down to the sean: of 1980, when the shaft 


a = Phoenix.—The apparent anomaly of a de- 
by the js ts, with an advance in dividends, is explained 
were not sub encee—firstly, that last year’s earnings 
of £15 000. oe toa Nepehision of the 1927 appropriation 

. on fo or special development, and, secondly, that 
$14,009" s a has been drawn down from £26,000 to 
£145,300 ex ctually, last year’s working surplus of 
theorbed ceeded the previous year’s amount, but taxes 
CourRe, total oot place of £18,000. The dividends, of 
An interim a:.. °° Det per 5s. share as against 2s. 6d. 
the fa, distribution at the reduced he of 1s. per 
erratic nat just been declared, reflecting the somewhat 
Year to ure of the monthly profits during the current 
between the 11 Satisfactory results have been obtained 
has bean die. ut? and 15th levels, but no payable ore 
vered at depth; the workings are down to 
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the 29th level. At 86,700 tons, containing 111,700 
oz8., the ore reserves fall below the end-1927 estimate ; the 
quantity—even if it were all available—would represent 


little more than a year’s supply for the mill. Fortu- 
nately, the cash position is oat : 


CAPITAL ISSUES. 


_ Six prospectus issues were made during the past week, 
Inviting £2,769,000 in cash sthitiigtiens. The total for 
the year to date (including offers to shareholders as well 
as to the public, but excluding conversions) is now 
£128,436,728, as compared with £190,661,848 for the 
corresponding period of last year. An issue of £1,600,000 
5 per cent. stock on behalf of the Melbourne and Metro- 
politan Board of Works, offering a flat yield of 
£5 6s. 1ld., or £5 9s. 9d. on redemption in 1954, which 
attracted notice by reason of its being sponsored by a 
‘* house ”’ outside the trio usually responsible for such 
issues, was reported to have Leen over-subscribed. A 
16-year-old trust company, the Lundon and South Ameri- 
can Investment Trust, which has paid 6} per cent. for 
the last eight years, made an issue of £1 shares at 21s., 
sufficient to double its share capital. The existing shares, 
which have fluctuated between 19s. and 25s. in the last 
12 months, are now priced at 22s. 6d. ex dividend. Tha 
Third Canadian General Investment Trust, which is one 
year old, has an impressive board, including two ex-Prime 
Ministers of the Dominion. A dividend at the rate of 
5 per cent. was paid for the first half-year of operation. 
The company is trebling its capital by an offer for sale of 
500,000 $5 shares at 21s., half of which are being taken 
by “‘ insiders.’’ The three Canadian trusts in the group 
are all under the same management, but hitherto only 
the shares of the first one have been dealt in on the 
London Stock Exchange. Small issues made up ths 
remainder of the list. D. M. Davies (Woodwork) asked 
for and obtained £100,000 for the conversion of an estab- 
lished private business into a public company. Apart 
from a loss caused by fire in 1926, the prospectus showed 
expanding profits and reported abundant contracts on 
hand, but a woodwork manufacturing business of thia 
type is bound to depend largely on a “* luxury ’’ demand. 
To include an option as part of the purchase considera- 
tion is on principle undesirable. Two young gramophone 
and wireless companies have been amalgamated under 
the name of Faradez-Seraphone. At the present time all 
ventures in this group and class must be regarded as 
inherently speculative. Chartcrhouse Caterers, a dance 
club, whose prospectus enlarged upon past history with- 
out revealing financial results, falls into the category of 
the gamble. 


ISSUES OF THE WEEE. 


By Prospectus or Offer for Sale. 


total previously recorded, £121,812,297. 
teteitintaaae n total previously recorded, £135,391,517. 


National Savings Certificates. 
Net sales week ended April 27, 1929, Dr. £50,000, 
Total receipts April 1, 1929, to April 27, 1929, Dr. £150,000, 


nal Sue a First Further 

Nomi sions or oney, 

Capital. Repay- Cash Sub- Payment. Liability. 
mate, tion. 


Description of Issue and Date 
nf Openings of Lists. oa 
. £ £ 


1,496,000 80,000 1,416,000 


100,000 25,000 75,000 

th. Amer. Invest. 

Trust, 500,000 Ord. £1 at 21s. 

LED ccgccenenccosstcncsostss 

ine Bxeghoas Co., 750,000 
. 28. Apr. 30) 


$25,000 62,500 462,500 


18,750 56,250 


500,000 

75,000 

30,000 ne 6,000 24,000 

pe P0000 Ord. 1s. at ... 28,000 eis 9,000 9,000 
Thi-d Canacian General In- 

vestment Trust, 500,000 Shs. 

$5 at 21s. (May 2) 
to Public, week ended 


50,000 475,000 
2,169,000 251,250 2,517,750 


185,000 277,500 
225,000 675,000 


462,500 
900,000 


326,000 76,000 260,000 






















































London County Freehold and 
Leasehold Properties, 300,000 
$1 at 27s. ee 300,000 412,500 150,000 262,500 
ony. el at ™ *}pegey aes 7 ‘saa 66,666 66,666 13,333 53,333 
J 250, 
OF peepee] Sure. ee 250,000 262,500 37,500 225,000 
Urdz., 100,000 Is. at a 5,000... 5,000 1,250 3,750 
Bord —— 328, 6d... "ee 650,000 1,056,250 1,056,250 
God eo Ord and 1,948 Be” 
a at 628. 6d. ....-....00000. 132,805 415,015 415,015 


TT 


Total to Sharchold only, 


ts y; 
week ended May 4, 1929 peeve 2,646,971 3,905,431 2,158,348 1,747,083 








Total offered for Subscription— Tota) offered for Subscription— 
Including xcluding Including Excluding 
Conversions. Conversions. versions. Conversions, 
To date— £ £ Whole year— £ £ 
1929 ...... 142,015,948 128,436,728 1928 ...... 693,100,056 369,058,073 
1928 ...... a 190,661,848 1927 ...... st 355,165,970 
1927 ...... 172,218,455 1926 ...... 230,782,601 
1926 ...... 3,638,688 1925. ...... 232,214, 
1925 ...... 56,804,718 1924 ...... ih 209,326,100 
1924 ...... 47,242,119 1923 ...... sel 271,399,173 
1923 ...... . 112,484,455 1922 ...... oan 573,675,650 
By Stock Exchange Introduction. 
Name of Company, Description of Amount of Price at Total 
Shares and Date of Advertisement Bae se which Dealings Cash 
(in brackets). In uced. mee. owt 
Amou: Tecorded .........csseecesseee 15,595,767 ae 23,394,969 
Beira Works, £1,250,000 7% Debs. at 97}... 1,218,750 i pm. 1,225,000 
Mocimboa Sisal (Holdings) 7% Pref. ......... 110, 19/9 108,625 
International Proprietaries, 225,000 “A” 
CI RI ah is vn tnndosivisccodecsccccsccssécnssovetss ‘ $403 sl 
andicrafts Ord. 600,000 (28.) ...............0+« 60,000 3/4 101,250 
Kleengiass (1929) 400,000 Ord. 5s. ............ 100,000 5/3 105,000 
Total, week ended May 4, 1929............ 1,488,750 1,539,875 
Total to date, 1929 .............cccesesscceees 17,084,517 iain 24,934,844 


Melbourne and Metropolitan Board of Works.—Issue of 
£1,600,000 (out of £2,000,000) 5 per cent. inscribed stock, 
1954, at 984. An annual } per cent. cumulative sinking fund 
will be applied to purchase at a price not exceeding par and 
accrued interest. The loan is secured on the Metropolitan 
General Fund and on all rates and other receipts of the board. 
Total indebtedness of the board amounts to £21,375,120, 
renewal fund to £957,064, and accumulated sinking funds to 
£734,457. Revenue for year ended June 30, 1928, was 
£1,452,134. The proceeds of this issue are required to redeem 
a £1,010,100 loan maturing shortly, and for extension of 
works 


London and South American Investment Trust, Limited.— 
issue of 500,000 (additional to 500,000 existing) £1 ordinary 
shares at 21s. As from October Ist next the whole capital will 
be split into 500,000 5 per cent. preference and 500,000 
ordinary shares of £1 each. The company was formed in 1913 
as a financial and investment trust, and in 1924 established a 
trustee department In 1927 £250,000 5 per cent. debenture 
stock was issued at 94. Net profits (to March 31st) have been : 
—1925, £32,219; 1926, £36,693; 1927, £33,527; 1928, £37,686; 
1929, £48,720. 

Third Canadian General Investment Trust, Limited.—Offer 
at 21s. of 500,000 $5 shares (out of 2,000,000 authorised, 
250,000 of which are already issued). The company commenced 
operations in June, 1928; at February 28, 1929, the surplus 
income and profits amounted to $70,332; out of which a 5 per 
cent. dividend was paid. For the time being operations will 
be confined principally to Canadian investments. 


D. M. Davies Woodwork, Limited.— Issue at par of 
1,000,000 (out of 2,000,000) 2s. shares. The company acquires 
a business, established in 1910, which manufactures all classes 
of woodwork, including gramophone and wireless cabinets, 
motor car bodies, ammunition cases, etc. Net assets, exclud- 
ing goodwill, are valued at £77,895, to which profite, estimated 
at £14,000, since July 3ist last must be added. The purchase 
price is £75,000, payable as to £25,000 in cash and £50,000 in 
shares, together with an option on a further 300,000 shares at 
par. Profits, before deducting certain charges, have been (to 
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Grace National Bank 
Hanover Square, New York, U. 8. A. 
Collections made and credits e» 
tablished anywhere in the United 
States for banking cortespondenta, 
Special Representative 
148 Leadenhall St. Londen, EC. 
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July 3lst) :~-1925, £7,521; 1926, (loss) £64). 

1928, £18,600. ‘This issue will provide about eisai 
ional working capital. e@ remaini ’ > 
under option at par. ning 200,000 shares Bre als 


Faradex-Seraphone Company, Limited —Iscuo 
750,000 (out of 1,260,000) 2s, shares. The company ft.” 
two businesses manufacturing wireless and gramophon Wires 
ratus, with net assets (including patents, de.) y - apne 
£55,000. The purchase price is £55,000, payable as to 4940" 
in cash and £35,000 in shares. Oy 


Charterhouse Caterers, Limited.—Issuc at 
(out of 160,000) 5s. 10 per cent. participating dies 2004 


260,000 (out of 600,000) 1s. ordinary shares, the 

titled to one-quarter of the jaaien distributed horn 
payment of 10 per cent. on the ordinary. The compan ; 
ever a social and dance club in London, valued at £58 "ah 
The purchase price is £37,500, payable as to £27,500 in cash 
£5,000 in preference and £5,000 in ordinary shares, Worki g 
capital is stated to be ample. The unissued shares are unde, 
option at par. 





Particulars of the following have been issued “ for informa. 
tion only ’’ with a view to Stock Exchange introductions:— 
Melville Trust, Limited; issued capital. £700.000 in £9 
shares, each to be converted into £6 of 5 per cent. preference 
and £4 of ordinary stock; an investment trust company. 
Ulu Klang Tin, Limited; issued capital, 900,000 $1 shares, incor. 
porated in the Federated Malay States in 1928 as a tin. 
dredging and mining company; 575 acres of land have been 
purchased for $400,000 in shares. Associated Gas and Electric 
Company; a holding company incorporated in 1906 under the 
laws of the State of New York; outstanding, 1,309,241 shares 
of common stock, 300,000 shares of class ‘‘B” and 733) 
shares of class ‘‘ A’ stock; of preferred stock, 105,159 shares 
of the original series, 46,013 of the $7 dividend series, 200,441 
of the $6.50 dividend series, 124,750 of the $6 dividend series, 
and 5,602 of the $5 dividend series; $17,850,036 of obligation 
convertible into stock at company’s option ; $19,459,000 5} per 
cent. convertible gold debentures, 1977; $35,009,450 5 per 
cent. gold debentures bonds, 1968; $49,000 5 per cent. gold 
debenture bonds, series 1928; $38,748,325 44 per cent. cor- 
vertible gold debentures, 1948; $92,560 44 per cent. gol 
debenture bonds, 1958; consolidated net earnings of the con- 
pany and its subsidiaries for year ending October 31, 19%, 
were $16,541,293, before interest, depreciation, dividends, d&. 





SUMMARY OF BALANCE SHEETS. 


ASSOCIATED ELECTRICAL INDUSTRIES, LIMITED. 
December 31, 1928. 


LIABILITIES. ASSETS. Compared 
ith Dec. with Dee. 
31, 1927. om 1 
Ord. shares, £1... 2,314,034 41,177,084 | Properties, &c.... 1,397,142 + 120,418 
Do., 78. 6d. pd. 406,816 + 405,816 | Patents, dc. ... 75,000 
% pref. . oe roan 
Detetred 222 NM — g8,000 | EP veces. L152004 + 125004 
Calls in advance 119,844 + 119,844 | Edison Swan ord. 
4% Deb. stk...... 056,355 ie pret. Fer- 
wen 1 540 ~ 116,976 ord, and pref. 980,031 + 980,031 
tosubsidiaries’ 59,501 + 59,60) Other eubetdlares 168,812) 4 18331 
porary 700,000 + 700, Sundry ngcos, 51, 
Gon ny 000 + 25,000 | British and Colo- 
Premium on shs. 218,020 + 218,020] nial Govt. stks. nips mh 
Profit and loss... 5, + 2,174 at cost ......... 122, , 
Ovinn Ov subs 41,330 + 1118 
II 2,029,208 = 060 
Debtors’ races Rgasis — aI63H 
Cash .....00ecceeee 115,908 = 
Total......... 8,458,294 + 2,565,465 Total ...... 8,458,294 + 2,568, 


SPILLERS, LIMITED. 





January 31, 1929. Compared 
with Jan. we 
LIABILITIES 31, 1928. ASSETS. ‘ "e A 
.023 . Cash .....creveveree 110,294 - he 
as i) Pero Debtors......:++.++ 943,379 - ™ 
L r ” 832,795 194 
Co- partnership = = —____ fg, BGHATIES.«+++0+++ 2.163 
16,963 sks MB ..ccecceeees 165, 
otes ; Investments and 
tT Be cng250 — 10,350] — loans— ute 
Creditore and Spillers Overseas 1, _ 
payable......... 348,866 + 115,732 British Oak In- 230,100 wi 
Depositors ...... 116,010 + 12,222 ae 67, + 12 
ao venieniaehae 1,010,785 — 33,224 British cats 613,411 = 262,177 
avon —" en vestments 39,442 
eeecveve 238,7 7 101,460 Other in ar 452,673 +1 ' 
Reser ve eee 3507000 eee A loans.. 50, 
Excess value of 2 


eonocoeres 
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COMPANY MEETINGS, &c. 


BANK OF CZECHOSLOVAK LEGIONS, 
PRAGUE 


DIVIDEND 8 PER CENT. AGAINST 7 PER CENT. IN 1927 


The eighth annual general meeting of the shareholders of the PROFIT AND LOSS ACCOUNT ON DECEMBER 31, 1928. 
Bank of Czechoslovak Legions was held, on April 28th last, in the 
Hall, Prague, Dr Rudolf Rase presiding. seamen. 
The president, in the course of his remarks, said: The favourable | Jy torests paid : Me. Ke. 
tum in industry and business of the year 1927 continued throughout (a) On deposits 31,664,688 
1928 and had naturally a beneficent effect on the activity of all 47 43, = 
henking institutions and also on that of our bank. We stated in eer oe 
he preface of our balance sheet that this year has proved the best ioteetes : ~  36,407,730-00 
ernonically since the end of the War. pm ee | te) * cn me 3,005,539-45 
a higher dividend. ene 
proved by our proposal to pay a hig (b) Salaries 14,906,420- 25 
{HANKS TO THE GENERAL MANAGER AND STAFF. 17,911,959-70 


As in previous years I have the agreeable duty to thank the peo and Taxes : 
sneral manager, Mr Sip, the assistant general manager, Mr Khyn, (a) eee tax 2,662,136-80 
and all the other managers and the staff of the entire institution () Contribution to the bank emer- 
‘or their valuable services during the year, which led to these gency relief fund 
isiactory results. I have again to state that the spirit through. | (©) Other revenues, taxes and fees —_-275,858- 25 
ut the bank is excellent. —_—__— 3,287,995 - 05 
Amortisation quotas : 
PROFIT, DIVIDEND AND RESERVES. (a) On real property 1,093,610-50 
The general manager, Mr Sip, turned to the balance sheet and (5) On equipment and fixtures ....  1,335,230-95 
gave a detailed explanation of ite different items. —_—_— 2,428,84] - 45 
The net profit amounts to Ke. 7,703,862-70 and a dividend of i 909,916 - 40 
8 per cent., 6.¢., Ke, 16, per share will be paid against Ke 14, i.e., 
per cent, for last year. Ke. 5,000,000 are transferred to the (a) Transferred from 1927 42,750-30 
peuion fund of the staff and Ke. 800,000 to reserves, which reached | (6) Net profit for the year 1928... 7,661,112-40 
Ke. 41,700,000—4.¢., 59-57 per cent. of the capital. 7,703,862: 70 


ELECTION OF DIRECTORS. 


The retiring directors, Mr Otakar Trcka, Bohuslav Vaclavik, Mr 
ladislav Vana, were elected; Mr. Antonin Pastyrik newly elected. Ke Ke 
ae ma = ean semaine - _ — = Balance brought forward from the year 1927 42,750-30 
nanimously approved. Interests received : 

The board of directors held a meeting at the close and re-elected (a) On securities 4,889, 102-55 
Dr R. Rase ag president, Dr A. Straka as first vice-president, and | (6) For discounted bills 11,062,809 - 45 
Mr Stanislav Zavadilek as second vice-president. (c) For loans 38,542,304-95 

(d) Other interests received 39,967 -00 


68,650,305 - 30 
Profits. 


§4,534,183-96 
Commissions charged 9,502,566 - 26 
Various profits : 

(a) On securities, foreign exchange 


MATEMENT OF CONDITION AS ON DECEMBER 31, 1928. 


Ke 
28,566,633: 30 
Due alae iach vese 36,121,514-40 Rene. 
Poreign exchange, drafts, checks, etc. ...........+.--. 10,334,168-99 |  {°) On participations 
counted bills 125,903,001-10 | _ (¢) Other profits : 
: inte 
118,038,371-35 ements 
42,369,110-00 , 
o a 593,666,573- 15 a 
™ Property, equipment and fixtures................ 23,077,905: 70 
Vther oe ante sttsttettetseseneetssaeeeessescssesceerees — 1,231,909-50 COMPARISON OF BALANCE SHEET ITEMS SHOWING THE 
MR niciiniesdanies ie cae) 35,091,619-30 EVOLUTION OF THE BANK. 


rauit items Ke. 372,973,672.06. : ies Mapere on 


, Capital and Reserves. Deposits. 
1,014,300,806- 70 Dividends 
paid. 
, ock Capital paid up 
~erve funds ; 
&ccordance with the §68 of the 
I Pay’ statute................. 19,600,000: en eee 
cearitoe with the $60 of the 1 oe id teal 
¢ statute 
del 182,225 
Mergng loans, ne... cadens 40,358 | 252,924 
Fay tttneeseeeeeerereneeeneees 818,266-95 | i502 | 70,000 78,950 | 407,115 


U editors accounts SPC eererereesessresesesese 257,778,925: 80 1923 70,000 94,053 412,015 
j , 116,699 | 418,810 
1924 70,000 ’ 
aad lividends. poeehatecsccace 00 0,000 148,981 424,458 
' D itory liabilities, mare Ce eecccrvcccsces eeescecs 299,860: ao eae 177,934 478,015 
he “ee. 6 athe cee nenoesenccosocqoasos 2,648,862 - 20 - 215,293 533,589 


sy ae rebthdobacechinbbocencocccccne,.. . 1927 70,000 


rr etEP Cob ese vecccteccesoces coy eeccceve . 7,7 3 ° 
iaeenaee * After the transfer of Ke. 700,000—from the net profit for 1928 
1,014,300,806-70 | the reserves will amount to Ke. 41,700,000. 


WUIIDAABAGSAA 
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1000 THE ECONOMIST. 
WIENER BANK-VEREIN. 


GROWTH OF ASSETS AND DEPOSITS. 


The fifty-ninth ordinary general meeting of the Wiener Bank- 
Verein was held in Vienna on April 16th, Mr Hugo Marcus, the 
Vice-Chairman of the Company, presiding. The abridged report 
submitted to the shareholders proceeds as follows :— 


THE PAST YEAR. 


While the moderate economic revival registered at the close of 
1927 continued for some time in 1928, it subsequently came to a 
standstill ascribable to a large degree to the falling off of the con- 
juncture in the neighbouring countries, and, in particular, in 
Germany. The level that had been reached could, however, be 
maintained, and on the whole further, albeit slow, progress has 
been made towards Austria’s economic reconstruction. The figures 
of the clearing houses, the railway traffic, and the foreign trade 
show a rising tendency, and the production of certain important 
industries has increased. Yet, unemployment has not receded 
appreciably, and there is still ample room for improvement in many 
directions. 

PUBLIC FINANCES. 


While the substantial cash reserves and the excess revenue 
enabled the Government to carry out uncurtailed their investment 
programme as previously laid down, the fact that, before assuming 
new financial obligations, Austria has to go through the cumbersome 
way of obtaining the individual assent of a number of independent 
bodies had such a protracting effect that the contemplated Federal 
Investment Loan could not be concluded in 1928. The international 
situation having, in the meantime, become more unfavourable with 
respect to the issue of bonds, the floating of the proposed loan may 
be still further delayed. As a discontinuation of the investments 
would be most harmful to the country, the Government will, not- 
withstanding the satisfactory development of the public revenue, 
have to postpone the relief so sorely needed by the country’s 
economy in the shape of a remission of taxation. The adverse 
balance of trade is not giving rise to any serious apprehension, and 
it is surmised that the balance of payments is being partly improved 
by sundry invisible exports. The gold and foreign bills held by the 
National Bank of Austria have, from the close of 1927 to that of 
1928, only receded by the trifling amount of 11-5 million Schillings, 
ie., 1-2 per cent. 


THE BANE’S ACTIVITIES. 


Realising that assistance should be extended to the Austrian 
industries, which have to contend with the most severe foreign 
competition, the banks decided to reduce their charges ; this measure, 
and the concurrently rising money rates abroad, have decreased 
the banks’ profite which were moreover adversely affected by the 
stagnation of the Vienna Stock Exchange and the very slack issuing 
activity. After recalling that the Wiener Bank-Verein’s branches 
in Yugoslavia had been converted into the General Yugoslavian 
Banking Corporation, Limited, and that this should be kept in 
mind when comparing the 1928 accounts with those of the preceding 
year, the report points out that the assets and the deposits have, 
nevertheless, grown. The gross and the net profits having receded, 
we consider it consistent with our cautious policy to propose a 
slight reduction of the dividend. In order that the heavy charges 
arising from salaries be brought into line with the present conditions, 
another two hundred assistants were induced to resign at the close 
of 1928 against adequate compensations. As the number of the 
bank’s assistants still exceeds the corresponding 1914 figures, a 
further reduction of the staff is being contemplated. 

Our permanent participations in our affiliations, to wit the 
General Banking Corporation of Bohemia, the General Banking 
Corporation of Poland, the Countrybank of Bosnia and Herzegovina, 


“the Banque Balkanique et Franco-Belge de Bulgarie, and the 


General Yugoslavian Banking Corporation, appear under a new 
special heading in our balance-sheet. Our stocks of securities and 
syndicated shares have been brought forward at the same prices 
as indicated in last year’s balance-sheet, and new purchases were 
entered at cost price. 

The decreased book value of the item real estate is due to the 
elimination of two buildings at Agram, and to the customary 
depreciation. 

The development of our branches, and in particular that of our 
sub-branches in Vienna, has been very satisfactory, and their share 
in the total earnings has further increased. The Bolzano branch, 
in Italy, having practically lost ite raison d’ ére, was closed down, ite 
business being transferred to our Merano branch. 

We participated in 1928, jointly with the Ocsterreichische Credit- 
far elektrische Industrie, Bale, in a syndicate aiming to erect a large 
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water-power plant on the Danube near Ybbe. 

generating 145,000 h.p. and with an annual oe ie 
800,000,000 kwh. The scheme implies, moreover, a regula he 
the River Danube which would greatly benefit navlent tion of 
took an interest in the Wiener Erdél A.G. which was aaa 
American friends with a view to prospecting for oil and von by 
Vienna Basin. We founded jointly with our friends ah 2 
with the Allgemeine Oe¢esterreichische Boden-Credit-Anstalt . 
their friends, the Union Financiére Polonaise, with the obj - 
extending financial facilities to the Polish industries, We a 
pated in the merger of the Banque Balkanique with the Bang 
Franco-Belge de Bulgarie. We also participated in the aaa 
tion of the Bauerei Jedlesee Rudolf Dengler A.G. with the Verein 
igten Brauereien Schwechat, St. Marx, Simmering, Hiitteldor 
Dreher, Mautner, Meichl A.G.; of the Puchwerke A.G. and the 
Oesterreichische Flugzeugfabrik A.G. with the Austro-Daimler 
Werke; of the F. Wertheim and Company, Kassen -und Aufzugs. 
fabrik A.G. with the Marchegger Maschinenfabrik und Eisengies. 
serei. We formed a syndicate of the big Vienna banks for issuing 
a 7 per cent. seven million schilling loan of the province of Tir! 
and we participated in the underwriting of the 7 per cent. Rov. 
manian Stabilisation Loan. 

After enumerating participations in other syndicates, the chairman 
proceeded to survey the numerous companies in which the Wiener 
Bank-Verein hold a controlling interest; quite a number of these 
are, in spite of the general economic dullness, able to distribute 
higher dividends while maintaining their cautious policy of putting 
substantial amounts to the reserves. 
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RESERVES. 


In addition to the ordinary and extraordinary reserve funds, 
totalling 26,428,370 schillings, which remain unchanged, it is 
proposed to bring the ordinary reserve fund “ B ”’ created last your 
from 600,000 schillings to 1,100,000 schillings by the allocation of 
600,000 schillings, being roughly 10 per cent. of the year's ne 
profit. The aggregate reserve funds will therefore amount 
27,528,370 schillings. 


RESULTS OF THE YEAR. 


The results of the year are as follows :— 


woresezawvwrwsEbebebeesest ye & 








Assets. 
Schilli 
Cash @evcceoses SOCOEHSSOOSSSESHOSEHSESOTOHO HHS SHEET SOS EHH SEHISIOS 16,940,879: 64 
Bills ececccccessereseseree POSSESSES E SEE HereseeeeseHesEHerseseere 99,558,799: 10 
Debtors : Schillings. . 
Balances with banks ....... eeseeeee 66,723,076- 20 t 
Other debtors ........sccceoes peuesens 274,993,434- 12 | 
$41,716,510-33 re 
Permanent interest held in banks ............-.sssss+sees — th 
Payment on syndicated shares ........ a OL OO cee 34,377,389 
Securities ......... iibieeas i oa i ce ipeanwnassebosecceceese 8,034,725:37 
Real estate cece cc cecccecesceccescecssesccoereseesee® 7,935,034-08 
s@eeseeseseee Mn aeial rT 
Total .....cccovccccccccccccsccscnccssscssncsssscseoes 526,916,374:87 f 
Se Seeeeeereceeseseeseessesoreeres® . 
Liabilities - 
Share capital...... eeececoeoeses eeerceecoees peccccccscecsoseseseer? om e 
Reserve funds ......ccccsscccsccscrecsccccscsccsccscssooorers cataa y | 
Extraordinary reserve fund II. — ....+++++ssss+++r ae Saal ti 
Reserve fund (surplus yielded by increase of capital) oon b 
Ordinar y reser ve fund B Srescesscocsosesssere® ecccecee ooo 500,000 a DQ 
Provident fund.......... eccceccccsccccoccssccsccceosoosonees? sasl ‘ a 
Dividend account ee 91,334 00 
Bills guaranteed ..........sserseseoseeerers losancnope aggs22.5 
Deposits and current accounts ........-++++- seesseeneeees Oras 
Profit and loss account eeseoseseess woecccscceccose? eceoooee 1 eel . 
Total o 526,916,374°8! 
0 eeesce eessooseosooscere ecocesoccores eeoveccsee 
Profits. eae ; 
Brought forward eoeresooes eescsece ececee ewe 12,637,451°58 | 
Interest eeesecosee eecccccccsosccseoossseerser® Se 1,958,240°21 
Securities eoecoosece se np yeoman SERBS tc MN eR 9,731,468'0! ( 
Exchange ececccsececcesaceseseeee® eocccocccccscoseoseee® Ce 9,285,989°8 | 
Commissions........++++++ sesanenscansnnnanscnnscnnsssssenie 9 314,666" 
Participations eeeesocee ecocves ecocee eovvosccccecoccceerrs® ’ 















Losees. 

rT POOH OS OSHS HOH TSS SOTHSOEOSEOES 15,164,629 - 87 
eS mille Coecccccessccss 3,350,093- 14 
Ree ee scssteineciiiliotiniansligiiiied sessesese  1,882,952- 89 
a eibaccistiniinsit v cocaessacseacacseacscacevece 8,072,622 81 
a enh aatiaitad: tien seailendiuccuianals nitaeieiis 121,000-— 

«4s real estate......++- ie ‘ 
as peta ar 5,145,999-98 





Net profit sesnsnscnenseoeeeeee 
Total ...---02seeeeeee cocccecsceccccccssecocoooes pees 


DISTRIBUTION OF PROFITS. 
,on behalf of the board of directors, to 





29,637,198-19 





sp 425 mlions of the net profit to the payment of a 7-5 per 
vent, aividend (¥-€. 1-50 schillings for one share of 20 schillings 
face value), 0°5 millions to the ordinary reserve fund “‘ B,” and, 
ater paying the bonus to the directors, to carry over 210,436-72 


en ais submitted to the meeting were carried by all the 
shareholders with the exception of one dissentient vote. 

M, Emile Francqui, Vice-Governor of the Société Générale de 
Belgique, who had been director of the company since 1921, has 
yndered his resignation as his numerous other important duties 
have of late prevented him from giving an adequate attention to 
the company’s business. His services in the past were thoroughly 
snd gratefully appreciated, and it is hoped that the company will 
alo in the future have the benefit of his invaluable advice. The 
co-optation of M. Henry Dewez, managing director of the Banque 
Belge pour I'Etranger, who filled the vacancy left by M. Francqui’s 
retirement, was unanimously confirmed. A warm tribute was 
ao paid to Baron Oscar v. Klinger who likewise resigned his seat 
on the board of directors which he had'‘held since 1920. The 
directors retiring by rotation, to wit, M. Hugo Marcus, M. Alfred 
Liebieg, M. Kuno Mautner-Markhof, and M. le Chevalier de Wouters 
D'Oplinter were re-elected. 

A vote of thanks to the chairman concluded the meeting. 


NORTHERN ASSURANCE COMPANY, LIMITED. 
SUMMARY OF CHAIRMAN’S SPEECH. 
REVIEW OF DIFFERENT DEPARTMENTS. 

The ninety-third annual general meeting of the Northern Assur- 
ance Co,, Limited, was held, in Aberdeen, on May 1, 1929. 

The Chairman (Mr A. Martineau) referred to the death of Mr 
Alexander Heun Goschen, and to the appointment of the Hon. Eric 
= Butler-Henderson to fill one of the vacancies on the London 


The income from all sources in 1928 amounted to £6,835,060. 


FIRE BUSINESS. 


The fire premium income amounted to £2,599,323, the decrease 
of £90,568 being due partly to the reorganisation of the company’s 
United States business and partly to the increase of competition 
resulting from the establishment of some forty new companies in 
that country. The profit for the year was £145,381. 


ACCIDENT DEPARTMENT. 


The acident department had again produced an excellent profit. 
_ Premium income for the year was £1,542,038, an increase of 
o 028 over 1927, and the profit of £118,000 represented a ratio of 
“ per cent. of the premiums. 


MARINE DEPARTMENT. 


I ; 
‘ ; £5 department the premium income shows a reduc- 


Sas 70,375 in pursuance of the policy deliberately undertaken 
Marine oun on nnd far as it was possible to estimate, the 
utaching """ CoMsidered adequate to run off the liabilities 


LIFE DEPARTMENT. 


eee — oe had been issued in the life depart- 

tt interest te ae the year amounting to £439,045, and the 
DIVIDEND. 

an Mo profit and 1 

balance amounted 


f 
£1,005 609 £451,387 from the previous year, made a total of 


a Py dividend of 9s, per share less tax was de- 
Prment of 7, raat shares of the company and a corresponding 

rng & mm of seg per share less tax on the preference shares, 
ore than wag a to be carried forward, or nearly £135,000 


"Tort and secounte. were. adopted. 


oss from the underwriting accounts and 
to £554,213 which, added to the credit 
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THE BRITISH BANK OF SOUTH AMERICA, LIMITED. 
THE FINANCES OF BRAZIL. 
NEED FOR STABILISATION. 

The sixty-sixth ordinary general meeting of the British Bank of 
South America, Ltd., was held, on the 2nd instant, at the head 
office, 117, Old Broad Street, London. 

Mr R. J. Hose (chairman of the company) presided. 

The secretary (Mr L. G. Bally) having read the notice convening 
the meeting and the report of the auditors. 

The Chairman said, in the course of hig speech :—Gentlemen 
at our meeting last year, I was able to point to signs of improve. 
ment in Brazilian affairs. However, the increased tone of optimism 
prevalent at the beginning of 1928 has been lessened by the sub- 
sequent trend of events, although in this connection it may perhaps 
be observed that Brazil has for so many years past experienced 
periods in which crisis has alternated with marked prosperity 
that the establishment of tranquil conditions—free from any 
extreme elements in either the political or industrial fields—may 
have created, by way of contrast, an exaggerated sense of 
depression. 

In any case, the position of the national finances has definitely 
improved, it having been officially announced that, following upon 
@ succession of previous Budget deficits, the 1927 accounte showed 
a surplus of 30,851 paper contos, and that, of this sum, 25,000 paper 
contos was utilised in the incineration of inconvertible notes. 
Estimates for the 1928 financial year provided for a small surplus 
of revenue over expenditure, but the actual result has not yet 
been made known, whilst the Budget for 1929 also anticipates a 
substantial excess of revenue. 

It must be emphasised that financial and commercial circles 
interested in Brazil would view with great satisfaction an early 
official statement regarding the definite conversion of the milreis 
into the new monetary unit, the “‘ cruzeiro,” on the terms of the 
Monetary Reform Decree of December, 1926. 


BRAZILIAN COFFEE POSITION. 


Despite criticisms of the official policy of control of shipments of 
Brazilian coffee, it must be remembered that, without the opera- 
tions of the Coffee Institute, the industry would undoubtedly have 
been reduced to chaos. It is also well to point out that the defence 
scheme not only provides for limitation of shipments of coffee, but 
also for financial aid to planters and propaganda in furthering a 
larger consumption of the commodity. It is, of course, impossible 
to predict the course of events, but, on the whole, it is believed in 
coffee circles in Brazil and elsewhere that that country will continue 
to supply about 65 per cent. of the world’s coffee requirements for 
some time to come, and that any increase in world production will 
be absorbed by an expansion in consumption. 

In view of the large commitments of Brazil in the way of interest 
and service of foreign indebtedness, the further shrinkage in the 
visible favourable balance of trade during 1928 is a disappointing 
factor. This movement emphasises my remarks on previous 
occasions on the necessity for Brazil to increase and diversify her 
commodities for export rather than to be so paramountly dependent 
upon coffee. Such development, however, depend upon increased 
transport facilities, and these in turn will require the inflow of 
fresh capital into the country, so that, in brief, the definite adoption 
of stabilised currency is the whole basis upon which Brazil's future 
prosperity appears to depend. 

From the general banking point of view, there were no pro- 
nounced features last year. Money was somewhat tight throughout 
the period and has become very much more 80 quite recently, 
owing to the restriction of facilities by the Bank of Brazil. Here 
again, the conduct of future business upon normal lines must be 
dependent upon the adoption of a consistent national monetary 
policy, coupled with currency stabilisation. ye prs 

The sugar industry in the Rio de Janeiro district is of importance, 
seventy sugar mills now working in the State. It is believed that 
it would be to the advantage of British companies manufacturing 
sugar machinery not only to appoint local representatives but also 
to hire showrooms where models could be exhibited. 


PROFIT AND DIVIDEND. 


In continuance of our policy of consolidation, the business of our 
Montevideo branch was transferred to the Anglo-South American 
Bank, as from July Ist, 1928. This, and the transfer of our London 
Office business to them on January Ist, 1928, more than accounts 
for the reductions observable in the balance sheet items, whilst, 
naturally, our profit and loss account also reflects these arrangements 
and those previously made in regard to Buenos Aires ; the slightly 
increased net profit of £100,718 enables us to recommend the pay- 
ment of a final dividend for the twelve months of 10s. per share, 
thus maintaining the total distribution at 10 per cent, 

The report and accounts were unanimously adopted, 
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Bn a 
THE LONDON AND LANCASHIRE INSURANG: 
COMPANY, LIMITED 


“A YEAR TO BE PROUD OF” 
SUCCESSIVE DIVIDEND ADVANCES 
PREMIUMS, PROFITS, AND RESERVES LARGER 


RECORD OF 


The sixty-seventh ordinary general meeting of the London and 
Lancashire Insurance Co., Limited, was held.in London on Wednes- 
day, the Ist instant. 

Mr F. W. Pascoe Rutter, governor of the company, presided over 
a full attendance of shareholders. 

Mr Rutter, in moving the adoption of the report and accounts, 
said :—You will have seen that 1928 turned out to be one of the 
best years we have ever had—not quite reaching our maxima in 
those historic years 1919 and 1920—but still good enough for the 
shareholders of any company, insurance or otherwise, to be proud 
of. (Hear, hear.) 

Our fire premiums in amount were almost exactly the same as 
in 1927, namely, £3,447,446, a falling off having occurred in the 
United Gtates and been offset by development elsewhere, but not, 
I am sorry to say, in our home field, which continues to be 
stationary. 

The profit from the fire department was slightly less than in 
1927, namely, £405,619 against £429,110. 

The accident department showed some advance by an increase 
in the premiums of £78,642, which made them for 1928, £2,437,130, 
and the profit was £119,549, against £102,494. 

And so these two departments, which are intermingled and inter- 
dependent, yielded a profit almost identical with 1927—actually, 
about £6,500 less. 


GRATIFYING FIGURES. 

The marine department came to the front, and produced the 
largest amount of profit which we have experienced since the fervid 
years of the war. There was an increase in the business of £93,490, 
making @ premium income of £1,475,945, and the profit was 
£146,302, against £96,507. 

The total premiums, therefore, for the year—excluding, of 
eourse, any life business—were £7,360,522, or an increase of 
£177,928, and there was a realised net profit, after all deductions 
of taxation, of £670,470, or 9.11 per cent., against £628,111, or 
8.75 per cent. 

After providing for all liabilities, and for the dividend; our 
reserve funds have been increased from £9,299,038 to £9,967,048. 
(Hear, hear.) 

1928 had few features of an abnormal character. There was an 
important hurricane at Porto Rico, which cost the companies will 
over £500,000, but our total participation was unimportant. 


Our home fire business, as you know, has always been the 
foundation of our success, and the results have been continuously 
good. In 1928 there was a retrogression in the profit, and I think 
I may put it down, briefly, to the fact that our home trade, not- 
withstanding the little fillip which it has experienced here and 
there, is still far from satisfactory. The consequence of ° this 
depression, of which there has been so much evidence since the 
war, Means, in many cases, a reduction in the insurances effected 
—an obviously short-sighted policy on the part of any insured— 
in many other cases, a demand for lower rates, which reduces our 
premiums without reducing our losses; and, thirdly, increased 
competition amongst the companies to make up for the depletion in 
their revenue. 

These conditions continue, and 1929 has already experienced a 
special reverse, due entirely to the abnormal frost of February, 
which caused many burst pipes, and often consequent fires. Burst 
cylinders in motor cars was another unusual experience, which 
brought its own penalty. Then followed a period of unusually dry 
weather, and, whether that was a material factor or not, the loss 
experience of the first three or four months of this year has been 
definitely heavier in our own, and in the general experience, than 
in any period for certainly the last twenty years. Actually, the 
fire losses in this country to date are more than double the figure 
for the same period of 1928. 


You will probably have been surprised . 
‘by the important and satisfactory clatatbutins : 


to our profits from 
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PROSPERITY 


the marine department. (Hear, hear.) For years past, compay 
after company has deplored the state of things in the Marin 
market. Many meetings have been held, and some good hy 
resulted from these concerted efforts to improve the atmosphere 
I believe that definite improvement has been attained in more than 
one direction, and especially by the realisation of the Spartan 
principle to ruthlessly eliminate risks, and even classes of bas. 
ness, which underwriters have tolerated for their own companies 
but which, if they were on the books of another company, thy 
would regard as bad business. 

You will bear in mind that, in our case, and in the caw 
of a number of companies, what we report to you is the experience 
up to date, and is really the reflex of our underwriters’ activitig 
during the past three years. When, therefore, under these con. 
ditions—because there is still very great room for further improve 
ment—we are able to report to you a gross profit on our marin 
underwriting of 12.67 per cent., you cannot help but be apprecia 
tive. (Hear, hear.) © 

It is not necessary;' tir do’I propose, to say more on this sut- 
ject, as many of you will have already read the reports of the 
meetings of our two companies—‘‘ The Marine” and the 
‘* Standard ""—and it is fortunate that we have two such excellent 
underwriters, the one in London and the other in Liverpool, 
whom you may, even in the most difficult times such as tho 
which we have been going through, expect to extract from th 
risks which they accept, some profit instead of a loss. 


























GENERAL FOREIGN BUSINESS. 

After our Home district comes, in importance of profit, if not o 
volume, what we call our General Foreign tie!d, and this scarcely 
ever fails us. It includes, of course, besides our own Dominion, 
such countries as China, South America and the Continent o 
Europe. 

In 1928, this field, covering such a large area, was not quil 
so good in its result as in the previous year; but, taking it all 0 
all, we have little to complain of. The backbone of our fureig 
business is that of our Dominions overseas, upon which the trading 
of this Great Britain is so dependent, and it must always be bors 
in mind that our own success is correspondingly dependent ups 
those countries abroad, constituting, with ourselves, the Bri 
Empire. 

There are only two sections which I need specially refer to 
one is Canada, which, although good, was not so lucrative as ot 
—and Australia, which contributed largely to our profits, especially 
in the results of the “‘ Colonial Mutual ” which we bought a ou 
of years ago, and which is now getting into its stride ea 
auspices. But Australia’s good contribution was, unfortun a 
minimised by New Zealand, where both the fire and acc a 
results were not in accordance with what we expect from 
Antipodes. 





















































































































THE UNITED STATES. 


Since I last dealt with the subject, you have heard 4 god ¥° 
about America, and, by America, I mean the United . 
present, America dominates many of the financial transact 1 
the world. Our Transatlantic friends have done 8 e4 * 
quent to, and mainly consequent upon, the happening © onal 
War, that their activities are not restricted, as used to be tly et 
to their own confines, which were, in the old days, ee. 
tensive for all their natural expansion; but their prospet al 
enterprise have induced them to extend their speculative P 
sities to other countries, and particularly our ow? 














AN AMERICAN JUBILEE. 


Incidentally, you will bear in mind that, in ord 
touch with conditions, and with men, I have myst” | 
- numberless visits to the other side, and Mr Hendry, 
some years been taking up the running, will go over & 
hence, in order to put the seal upon, and follow up, Om at 
revisions which have been in contemplation in the ed v a 
of our business during the past year or two. Knowing ae ati! 
_ ray count apon fis exercising +o the full bis andoelt 


and ability. 
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cad to synchronise with the jubilee of what was, at 
His ae m reat adventare—the purchase of our first com- 
the tim ’ ’ 

V in t 
organisation. 
expression 
years. for W 


he United States, and the establishment of our American 


I am sure you would wish to join with me in an 
gratitude to our American friends, during these 50 
hat they have done, and—for what they are going to do. 


SUPERVISION OF FOREIGN ORGANISATION. 


on know, somebody from this chief administration is very 

. ! away over-seeing some foreign branch. Four months 
ee a gers, hitherto our assistant manager, was in Bombay, 

cee of India which has, through special circumstances which 
: eed not enter into, been a source of anxiety to the companies 
sealed certainly for the last 30 years. Now we have made a 
c. in regard to the running of our business in that important 
oo tt and, whilst we cannot alter conditions which must 
simost inevitably recur, we naturally hope that, so far as we are 
concerned, under the revisions which have been made, we can look 
forward to the Bombay Presidency becoming a real, if not great, 
wntributor to the good results which we have been accustomed to 
trom the rest of India, 

Then we had an almost identical situation arising in the Argen- 
tine Republic. It may interest you to know that, as far back as 
17, I visited South America, and, consequent upon my recom- 
mendations at that time, our branch in Buenos Aires was estab- 
ished. We reaped satisfactory results from that exploitation until 
the last five years. There, again, it was not entirely a question of 
who was working our business, but rather the conditions had be- 
come increasingly difficult, due mainly to the large and even exces- 
sive increase in the number of new Argentine insurance companies, 
with two of their groups antagonistic to each other. 


GOVERNOR’S VISIT TO SOUTH AFRICA. 


But, apart from the general question, there was obviously room 
for improvement in the administration of our own business, and 
after the head of our foreign department had been sent out to do 
the spade work and focus the difficulties that had to be dealt with, 
I myself sailed for Buenos Aires towards the end of January, and, 
with the ground prepared, was enabled, in the seventeen days 
which I spent there, to definitely decide upon the revisions which 
it was expedient should take place. 


REDEMPTION OF ‘‘ LAW UNION AND ROCK ’’ DEBENTURE STOCK. 


There is one further important transaction which I will now 
explain to you, although it does not affect the past year’s results, 
bat is only taking place at present. 

You will remember that in 1919 we negotiated a successful fusion 
with the “Law Union and Rock.” Notwithstanding some retro- 
gression in the profits of 1928, which we hope will be only tem- 
porary, that alliance has been not only satisfactory, but highly 
Mitisfactory, in its results and its relationships between the two 
companies. Part of the purchase consideration was, as you will 
recollect, the issue of “London and Lancashire” 5 per cent. 
debentures, falling due in 1929, and redeemable at the rate of 105 
* a total bc of £897,562, 

uring ten years which have so speedily elapsed we have, 
“— opportunity has offered, purchased these debentures’ when 
a ae on oe market, and these purchases have been cancelled, 
awe a ave remaining on our books only the sum of 
. nan : ' We have now reached the stage of redemption, and 

‘< s+ we gave notice to the outstanding debenture-holders 

Now aon to redeem these debetitures on June Ist. 
nt “aaa as [ think I have explained to you before, 
retchase of hen nothing, because, when we made the original 
oft the company, with all its assets and goodwill, we wrote 
bdtedeeane of goodwill and have sinee made provision for the 
requently a cent. premium and the three months’ interest. Con- 

vil dagees eete wil be that, in the course of this year, 
Rock” deh m our balance sheet the “ Law Union and 


liability of £678,127 9s., and on the other side 


of the account : 

wet, ptially can will disappear a corresponding amount of 
been scomalating 1 British Government securities, which we had 
dete of maturity *s particularly suitable, having regard to the 
Or aceounig, 2” PAY for, and thus liminate this item from 


DIVIDEND ADVANCES. 


‘ report that the directors have 
increuse the ‘dividend ‘by ancther Is. a share. This in- 
hesitation, for it means that there 

can easily ascertain from oar accounts, an 

the underwriting; that is to way, that the 

of the owanee for anticipated profite from the 
Law Union,” will be considerably Teds 
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than the dividend. But last year, as you will remember, I indi- 
cated that, in the opinion of the directors, the time had come when 
we might go a little further than we have in the past, and, by this 
increase of 1s.—payable on the 6th instant—you have the unpre- 
cedented experience of an increase of 1s. a share in four conse- 
cutive half-years. (Applause.) That is to Say, 4s. a share in two 
years, whereas we cannot, except by a greater draft from under- 
writing, increase the dividend by even 1s. a share in one year. 

Now, we have already increased the interim dividend for this 
year—paid last November—and, therefore, by paying a still further 
1s. for 1928, the indication given to you has been more than ful- 
filled, and you have thus had the satisfaction of realising illusion- 
ment—that is to, dividends—“ in our time,” without, I hope, doing 
any injustice to posterity. Consequently, if anybody anticipates 
any further unusual generosity, I would like him to guard himself 
against inevitable disappointment. I may, incidentally, point out 
to those who have been shareholders since the seventies, when our 
renaissance began, that the annual dividend we are now paying will 
cost us no less than £561,818 per annum, against £2,874 for 1874— 
the year after I joined the company. The comparative percentages 
are, as you will readily understand, unfit for publication. 


THREE SUBSTANTIAL SECTIONS. 


Of course, the main reason for our action is the fact that we are 
undoubtedly a very different organisation now from what we were 
at that time, and even 30 years ago, when we transacted only fire 
business, and when we were liable to a conflagration at any moment 
which would upset our accounts. We have now three, not only 
separate, but very substantial sections of business, buttressed up 
to some extent by the regular profits which we know we shall 
receive from the life department, so that any exceptional happen- 
ing, such as San Fancisco in 1906, cannot possibly have the same 
effect upon our accounts as would then have been the case. I 
hope you, therefore, realise what has been done in this respect in 
building up by degrees, not only a larger revenue, but a revenue 
from so many different sources, that trouble in one direction will 
very probably be mollified by profit in another. (Hear, hear.} 


PROGRESS IN RECENT TIMES. 


Most of you present take a constant and intimate interest in our 
affairs, may take your own calculations. But the large majority of 
shareholders are generally absent, and I think that periodically 
they should be reminded of the position. 

It is not so much that we have made substantial profits for many 
years past, but that those profits should have been so extraordin- 
arily regular. Thirty years ago, we should have been pleased with 
a profit of £100,000. It has been made public that the average net 
profit, after all deductions and taxation, of all the British com- 
panies, taken over a long period, has been about 44 per cent. And 
so far as the accounts for 1928 of other companies, even including 
our own, have been published, they indicate a profit for the past 
year of actually less than 4 per cent. 

Now listen to these figures. 

For the six years, beginning with 1917, and ending with 1922, 
our net profit, after deducting every charge and tax, was 
£3,356,731, or an average per annum of £559,455. It is true that 
one or two of those years benefited by the war afflation, but that 
was largely corrected by the drastic deduction for excess profits 
duty. And now, during the last six years, 1923 to 1928, the net 
profit, after all deductions and all taxation, has been £3,394,396, 
or an average per annum of £565,732. 


ASSURED FUTURE. 


I might just add, for the information of those who are not our 
fortunate shareholders, that, during these 12 years which I have 
quoted, we have paid, or will pay, in taxation, to the British Gov- 
ernment alone, from our total trading, a sum of not less than 
£3,800,000—as our contribution to the upkeep of our country. ; 

We have our difficulties, but we shall always have our difficulties, 
as we have had in the past, and it would be craven to suppose that 
we are in any respect handicapped more than we used to be. 
Therefore, in the absence of any historic event upsetting our equi- 
librium—and reverses, if properly dealt with, generally bring their 
own recompense—you may fairly look to the future with that placid 
assurance and trust which has gi such a support to the direc- 

nd the management in the past. 
ae beg to as “That the report, accounts and balance 
sheet be received, adopted and entered on the minutes. 


lause. 
Pree Depots Dhatineah (Mr Charles G. Hamilton) seconded the 


tion, which was unanimously , 
The usual formal business having been disposed of, votes of 
thanks to the chairman, directors, representatives, and agerita of 


‘the company terminated the proceedings. 
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ANOTHER SUCCESSFUL YEAR. 
SOUND FINANCIAL POSITION. 
The annual general court of the proprietors of the Atlas Assurance 
, Limited, was held, on the 30th ultimo, at the Cannon 
Street Hotel, London, Mr F. A. Johnston (chairman of the company) 

The general manager (Mr C. H. Falloon) having read the notice 
convening the meeting and the report of the auditors, 

The chairman, in moving the adoption of the report and accounts, 
said: Before dealing with the business before us I should like to he 
allowed to refer to a severe personal loss which this company has 
suffered. No more distressing duty can, I am sure, fall to a chairman 
at our annual meetings than that of recording the death of a 
colleague who was alsc a dear friend, as I have to do to-day in 
referring to that of Sir John Denison-Pender, who had been a 
director of this company for twenty-three years, during which time 
he gave to it constant and valuable service. His remarkable business 
ability and wise judgment were of great advantage to this company 
and were always at its service, and his kind and generous nature 
endeared him in an exceptional way to all with whom he worked, 
winning their esteem and confidence and sincere regard. 

In presenting to you the accounts of another year, I have again 
8 pleasant duty to perform, and the figures I am about to explain 
to you are a source of satisfaction to the directors and the manage- 
ment, as I am sure they will be to our numerous fellow shareholders 
in this old but still pregressive company. (Hear, hear.) 


ENCOURAGING FIRE RESULTS. 


The fire underwriting profit was highly satisfactory and contri- 

buted to profit and loss the substantial sum of £221,853, with a 
profit yield of 9-28 per cent. of the premium income. That result 
is all the more encouraging, as I am inclined to think that the year 
which has just passed was not a particularly favourable one for 
British fire offices as a whole. Those companies, however, which 
have a preponderating business in the United States should secure 
better results than they usually do, as in 1928 the United States 
had one of its rare years of insurance prosperity. On the other 
hand, fire insurance business at home and in most of the foreign 
fields has been but moderately good. This company, I may point 
out, shows, nevertheless, as usual, little variation, as its business 
is exceptionally well spread, with the result that 1928, although 
not our best account, is, as I have shown, quite a good one and 
one which will bear favourable comparison with most of our past 
accounts. 
__ The increase in fire premium income _was £107,000, of which 
£41,000 was due to the inclusion of a small South American sub- 
sidiary company in our figures, the balance being drawn from the 
general foreign field, excluding, however, the United States, where 
our business has remained stationary. The loss ratio was 47-4 per 
cent., which was quite satisfactory, although not down to that 
of 1927, which was 46-6 per cent. The expense ratio at 41-5 pe, 
cent., compared with 41-9 per cent. in 1927, is down slightly you 
will be glad to remark. Efficiency with economy continues to be 
our watchword, but in these exacting times it becomes increasingly 
difficult to reduce our expense ratio. 


ACCIDENT FIGURES. 


lf you will look at the accident figures you will see that they 
are quite good, and I am glad to report that this department of 
our business, which is very efficiently and intelligently managed, 
shows improved results. The premium income is up, you will 
notice, £41,000, and the profit has grown to £31,835, as compared 
with £21,381 in the previous year, and I may say that the rise in 
ee TRE aE aT eT eS 


__ Turning now to our marine figures. you will observe that they 
continue on modest lines, our underwriters remaining of the opinion 
that prevailing conditions dc not warrant an extensicn of 

Intense competition for the best classes of business shows little 
sign of diminution, and for this reason we are content to carry on 
an unobtrusive policy. We see, unfortunately, little prospect of 
improvement in this particular market in the immediate future, 
as there existe an almost complete absence of cohesion amongst 
the underwriters. As we view the situation, it is only by a return 
_ Of mutual confidence and co-cperation that this unsatisfactory 
marine business is, as a whole, likely to be placed again upon an 
evonomic and a profitable basis. Under these circumstances it is 
satisfactory, so far as our own operations are concerned, to reflect 
that we have now successfully built up a marine fund of £287,782 
without any assistance from interest earnings. (Hear, hear.) 
This fund, I may tell you, contains a quite substantial amount 
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cf earned profit, which we prefer to lea v 
transfer it to profit and loss. (Hear, —P Mt is rather thes 


LIFE DEPARTMENT'S EXPANSION, 


Let me now take you to the life figures, which show : 
healthy expansion, and reflect once more the abil ae 
enterprise with which that important department is manager 
year 1928 was the closing year of a triennial period, | The 
therefore, to deal very briefly with the figures of th: °°"™ 
year, which are vad set a in the report, and more tally wit 
more interest. gures relating to the trienni 
ist a 

The net new life business in 1928 constituted, I am glad to 
a fresh record, being £535,795 greater than that of 1927, our p i“ 
best year—(hear, hear)—the net new busines being £3,499 al, 
The premium income, interest revenue, and life qemenan ad 
annuity fund all show substantial increases, the life assurance 
and annuity fund having now reached the large figure of £6,219915 
Death claims in 1928 were fortunately light, and compared farng 
ably with those of 1927. Surrenders, however, were larger, but th 
increase is explained by one or two surrenders of an exceptional 
nature. 

TRIENNIUM FIGURES, 


‘ Coming now to the triennium figures, the profit of that period, 
including £30,100 brought in, was £620,933. This satisfactory 
result has been applied as follows, viz.: in strengthening th 
valuation basis, £122,000; in writing down securities, £63,711; j 
bonuses on with-profit policies, £365,824; and to the propriet 
£55,454, leaving to be carried forward to the next triconium 
£13,944. 

I must now ask your further patience while I say a few wor 
about the bonus. For the triennium 1920-1922 our bonus was 
the rate of 30s. per £100 per annum; for the following triennium 
1923-1925, the rate was 368. per £100 per annum; but for th 
three years just closed we have been able to declare a bonus 
42s. per £100 per annum, together with a special bonus of 18s. pe 
£100 per annum, making a total of 60s. per £100 per annum. 






RESULT OF YEAR'S OPERATIONS. 


Coming now to profit and loss account, which is the realy 
interesting account for you as shareholders, you will see th 
including the balance of £308,000 brought in from the previo 
year, we have a total sum of £729,968 to deal with. Of ths 
£186,000 has been used in reduction of our uncalled capital ; incom 
tax absorbs £60,242, and debenture interest, £2,877. We dev 
£10,000 to write off furniture and fittings, in consequence of t 
amount expended under this head during 1928 having been excep 
tional owing to the transfer of the Essex and Suffolk London ofite 
to new premises in King Street, and to the opening of new prem 
in Manchester, Bristol, and Chicago. We add £75,000 to fire funt, 
bringing that up to 100 per cent. of the fire premium income, and 
we continue our policy of building up the recently created pensid® 
fund by a transfer of £25,000, bringing that useful and necessaly 
fund up to £175,000. The shareholders received an increased 
dividend last year; this we maintain at a total cost of £176,000. 

After making these provisions we remain with a eoney Srwal 
of £189,848—or more than a year's dividend in pliers 
total funds of the company, proprietors and life, will, for the 
time in ite history, exceed £10,000,000. 


‘“‘ REMARKABLE VITALITY.” 


* ee this old 
Although I live in close touch with the activities of tt 
company, I have, I assure you, been impressed in ee 
address to you for to-day by the remarkable vitality eal 
disclosed by the figures of every department, and Cie Od 
already insisted, reflect great credit on our management oa 
at home and abroad. In confirmation of the imprstn sie 
my mind by the excellent figures, let me in conelusion = o 
by repeating them the sound financial position in Wi 
com finds itself at the close of another successful ” sam 
In 1928 the proprietors’ net interest receipts —— “ 
and are now £146,458; the life contribution was £19, apn 
together with the net interest receipts, gives us & total o om 
—a sum only short by £9,860 of the amount which is needed. 
our present dividend of £176,000. After tS at of 
fire and accident profit of £253,688 with this 
£9,860, we remain with e very substantial surplus for 
our business, and, given normal —— we may, 
contemplate this s future well- : 
Mr G, F. Hotblack (deputy chairman) secon the resolu 
sia) oes 










































I feel sur 






which waa carried unanimously, ‘ 
The formal business having transacted, insted 
thanks to the chairman, directors and stef 
proceedings. 
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ROYAL EXCHANGE ASSURANCE. 
SUCCESSFUL YEAR'S RESULTS. 
IICREASED TOTAL PREMIUM INCOME. 


The 209th annual general court of Royal Exchange Assurance 


4. on the Ist instant, at the head office of the Corporation 
stead Exchange, London, Mr Vivian Hugh Smith (governor) 


paiding. 


The Governor, in moving the adoption of the report and accounts, 


we dealing with the results of the various departments of 
xr corporation’ business, I should like to draw your attention 
: the statement of combined assets and premium incomes of 
sar corporation and certain of ite affiliated companies, which 
, at the end of the printed report. You will notice that the 
assets have increased by almost exactly £3,000,000 and the 
sium income by approximately £2,400,000. This is to a con- 
"prable extent due to the inclusion of the figures of the Motor 
nion Insurance Company in this statement, although, apart from 
rat. there has been an increase of over £320,000 in the total 
remjum incomes of the Royal Exchange Assurance and its other 


Hliated companies. 


LIFE BUSINESS, 


Dealing now with the accounts of the Royal Exchange only, and 
wming to the results of the various departmente, you will find 
sat the life business continues to show progress, as the net insur- 
yes completed during the year increased by some £270,000 to 
9 196,000. The average sum assured of the policies written was 
50, and I am sure you will consider this a good indication of the 
us of business secured, particularly if you bear in mind the fact 
bt only a trifling amount of single premium business has been 
ndertaken. You will be glad to notice an increase in the interest 
ned on the life fund, which stood at the satisfactory figure of 
65 13s, 11d. per cent., as against £5 13s. 8d. per cent. in the previous 
veer, The total claims paid and outstanding were £452,000, while 
the claims arising from death were below the amount expected on 
the basis of the ordinary mortality tables used. The next quin- 
quennial valuation of the life fund will take place at the end of 1930 
and, up to the present time, every indication goes to show that our 
bonus distribution as at that date should be a satisfactory one. 


TRUSTEE DEPARTMENT. 


The trustee department shows progressive growth, both in 
tbenture and private trusts. The total of capital in hand and 
der administration by the department at the end of 1928 stood 
over £93,000,000. This is a big figure, and I think that alone 
hows that the department has passed from its experimental days 
nd has more than justified its formation some 25 years ago, when 

your corporation was the pioneer amongst the insurance companies 
nd banks to undertake this class of business. 


FIRE AND U.S. BUSINESS, 
With regard to the fire department, I anticipated at our last 


eeceral court that, in the ordinary course of business, we could 
it always expect to achieve such good results as we were fortunate 
hough to show in this department in 1926 and 1927, and my 
nticipations have been realised: during the past year. All the 
: me, & transfer of £150,600 cannot be considered as anything 
: satisfactory. In the net premium income there is little change, 
ae small increase being mainly accounted for by 
. ee in our foreign business, although both at home and 
a Ps States the premium income is slightly higher than 
c Previous 12 months. You will be glad to know that our 
; cman the latter country shows a considerable improvement— 
aa has given us the best results that we have 
Or many years. After carrying the necessary increase 
serves, the result of the operations of the department shows 
a fair ay niting profit of 6} per cent., which would be considered 
rage result, did it not follow two such successful years. 


ae MARINE DEPARTMENT. 
of our ma will have given particular attention to the interests 
t. Briefly, the premium income has been 
1000, which follows a reduction of £83,000 in 
while the fund stands at nearly £745,000, 


Pertance to the fall ; wish you to attach undue im- 
ena in the amount of the fund. The fund in the 
directors — te what is left of the various amounte that 
© business, 90 ithae sey {rom time to time in respect of each 
the bal of the rel on @ decreasing premium income, 
the fund should also fall. In other words, 
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the fund from £918,264 to £745,000 
ds Jennie has made a loss of £173,000 
; as ve mentioned, merely paid awa’ 
oe which has been reserved for the very purpose for which it 
nm used. As far as one can see at the moment I believe 


that this figure of £745,000 will be sufficient to run off all the risks 


of the marine department on b ° ; 
to the end of the year. usiness brought into the account 


because there has been a fall in 


it does not mean that the co 
on the account. 


I referred last year—and man other chairmen 
mentioned it—to the committees which were formed to ae 
to remedy the unhealthy condition of the marine market. These 
committees are still in being and are holding regular meetings. 
The task of improving such a highly technical and intricate business 
88 marine insurance must take time, but it is believed that in 
certain directions some progress has been made and that the market 
gradually is recovering. So far as Hull business is concerned 
there has been a distinct increase in the rates charged, but the 
cargo position is still unsatisfactory and there must be a considerable 


advance in the premiums before it can be j to i 
Salinas judged to be on a eatis- 


ACCIDENT DEPARTMENT. 


In the accident department there has been a slight further 
increase in the premium income. The principal expansion in the 
premium income is derived from our foreign business, while the 
third party risks, which, of course, include motor-cars, showed the 
largest increase in the various sections of business which the 
accident department undertakes. The percentage of commission 
and expenses was slightly less than last year, which is a welcome 
sign, while the result of the year’s working is a transfer of £64,000 
to the profit and loss account. A Royal Commission on Transport 
has recently had under consideration the question of compulsory 
motor-car insurance. It is felt by the insurance companies that 
any legislation in this direction would not be wise, partly because 
such a very small proportion of motor-owners are uninsured, and 
of these many are in a position to carry their own risks. You will 
no doubt have ncticed that a Bill containing a clause dealing with 
this subject failed to pass the House of Lords within the past 
few days. 


MOTOR UNION INSURANCE COMPANY. 


You will remember that shares in your corporation of the nominal 
amount of £157,829 were issued in January, 1928, in connection 
with the purchase of a controlling interest in the Motor Union 
Insurance Company and that these shares were converted into an 
equivalent amount of stock as from the 9th May last. Therefore 
our paid-up capital stock has been increased from £789,148 to 
£946,977. You will recollect that the shares were issued at e 
premium of £5 10s., that is, at a price of £6 10s. per £1 share, which 
provided a premium in cash of £868,059. As this additional stock 
was created for the specific purpose of financing the purchase of 
shares in the Motor Union Insurance Company, your directors 
felt that the benefit of it should be applied in writing down the 
aggregate value of the holding of shares in affiliated companies. 
The holdings in affiliated companies have been treated in the same 
manner as the other investments of the corporation, that is, the 
dividends which have been declared by the affiliated companies 
have been included in the figure of ‘‘ Interest, dividends, and rents,” 
which appears in the profit and loss account; thus you have before 
you, gentlemen, the exact position of the “ Royal Exchange" by 
itself. 

You will be particularly interested in the figures of the Motor 
Union Insurance Company. Briefly, the results can be summarised 
by stating that the profits for the year amounted to £103,726, 
which is subject to payment of £7,680 for the dividend on the 
preference shares. Owing to the very large place which the Car 
and General and Motor Union Companies occupy in the world of 
motor-car insurance, their results are closely affected by that class 
of business. Any increase which can be shown by the general 
experience to be necessary in the rates charged should react most 
favourably on their results. 

Our other affiliated companies continue to progress. 

Your directors’ policy in the case of the companies which have 
been acquired has been to build up their resources during the early 
years of our ownership. This pclicy has been eminently successful, 
and the companies are increasing in strength year by year. Your 
directors believe that it is largely by such careful and conservative 
methods that the best results can be obtained from the acquisitions 
of these companies. 

The report and accounts were unanimously adopted, and the 
proceedings terminated with a vote of thanks to the governor, 
sub-governor, directors, and staff for the excellent results presented 
to the meeting. 
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EAGLE, STAR AND BRITISH DOMINIONS INSURANCE 
COMPANY, LIMITED. 
“HIGHLY SATISFACTORY RESULTS.” 

The ordinary general meeting of the Eagle, Star and British 
Dominions Insurance, Limited, was held, on the 30th ultimo, at the 
Moorgate offices of the company, 32, Moorgate, London, E.C. 

Sir Edward M. Mountain, Bt., J.P. (chairman and managing 
director), presided. 

The Chairman, in moving the adoption of the report and accounts, 
said that the cperations of the company showed highly satisfactory 
results during the period under review. 


LIFE DEPARTMENT. 

In the life department new policies numbering 2,125 were issued, 
assuring sums of £1,961,446, of which £1,801,946 were retained. 
This compared with a net retention of £1,557,280 in 1927. The 
total life funds now stood at £15,381,648, being an advance of over 
£257,000 during the year. The quinquennial valuation of the Star 
elosed fund showed excellent results, the revealed surplus being 
approximately £1,500,000, which permitted an allocation of high 
reversionary bonuses and enabled them to transfer to profit and 
loss £148,393 as the shareholders’ proportion of the profits, while 
a sum of £21,487 in respect of the profits from the Sceptre fund was 
carried forward to 1929. 


FIRE AND ACCIDENT DEPARTMENTS. 

The premiums in the fire insurance department amounted to 
£979,882, which was slightly lower than last year, owing to the 
relinquishment cof some reinsurance agreements which it was not 
desired to continue. The loss ratio on earned premiums was 47-5 
per cent. After providing for a reserve of 40 per cent., the profit 
from the year transferred to profit and loss account was £82,028. 

In the accident department premiums amounted to £56,399, 
which showed an increase on the previous year, and after providing 
for all claims paid and outstanding and a reserve of 40 per cent. cf 
the premium income, there remained a profit of £41,639 to be carried 
to profit and loss account. 


EMPLOYERS’ LIABILITY AND MARINE DEPARTMENTS. 


The employers’ liability department showed improved results, 
whilst in the general department they were enabled, after providing 
for all claims paid and outstanding and a reserve of 40 per cent. to 
transfer to profit and loss £46,868, as against £14,264 last year. 

In the marine department premiums, less reinsurances out- 
standing and commissions, amounted to £791,343, claims paid, less 
recoveries, being £730,600. £100,000 was transferred from profit 
and loss and the marine fund stood at £627,586, which showed a 
higher ratio to the premium income than previously. The chair- 
man dealt in great detail with the causes which led to the present 
unsatisfactory condition of marine business, and the steps which 
had already been taken and the further efforts which were being 
made to improve matters. 

First of all, I would say that a company transacting varicus classes 
of insurance business seldom finds all the sections are profitable at 
the same time, and I should like to emphasise the fact that this is 
neither to the disadvantage of the public nor to the shareholders 
of the company. 

During the war and immediately afterwards a large number of 
mew insurance companies were formed. These companies, in order 
to attract the business outside their own immediate perscnal con- 
nections, had to cut rates and were spoiling all classes of insurance 
business for the older companies. The great majority of them 
have now ceased to exist, and most, if not all, ‘‘ met their Waterloo " 
in the marine market. 

The big slump, therefore, that has arisen in that market during 
recent years has not been without some benefit. 


ALLOCATIONS. 

They would see from the profit and loss account that £120,000 
had been written off the cost of life business acquired, a further 
£25,000 had been transferred to the fire additional reserve fund, 
raising that fund to £50,000, and £50,000 had been transferred to 
the general reserve fund, bringing that fund up to £1,400,000. 

The carry-forward, subject to final dividend, had been increased 
to £95,462. 

The premium income for the year amounted to £4,369,725, whilst 
their total assets stood at £21,717,403, being an increase of £565,179 
during the year. 

In conclusion, the chairman said the company had never been so 
well equipped as at present for transacting every class of business 
in all desirable parts of the world, and for rendering efficient service 
to the general public. They could, therefore, look forward with 
confidence to progressive success as the years went by. 

The report and accounts were adopted, and the 
IAD SARE S ES SEE Een Yann 
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OCEAN ACOIDENT AND @QUARANTEE CORPORATION, 


Roger Owen (the chairman) presiding. 
The Chairman, in the course of his speech, said; I hay 
pleasure in presenting to you the report and the cicenind 7 
year 1928. The assets stand at £9,217,244. The total rey a. 
the year amounted to £6,554,551. The net premium ‘bs 7 
deduction of reinsurance amounted to £6,247,762 “a ~ 
dividends and rents amounted to a net figure of £306 789 —“ 
Claims paid, including provision for outstanding heen ss 
to £3,710,178, being 58-5 per cent. of the premiums earned a 
the year. _ 
After making the necessary provision for unearned premiu 
there remained an underwriting profit of £240,090. out of va 
£100,000 was transferred to profit and loss and the balance of 
£140,490 was added to the fire and accident funds. 
These figures are in respect of the entire business of 
tion, and I will now proceed to deal with the separa: 
the fire department and the accident department. 


the Corpora. 
te accounts of 


FIRE DEPARTMENT. 

The net fire premiums for the year amounted to £347,876. The 
Department is extending its operations slowly but surely and on the 
lines of careful selection of business. The directors view with satis. 
faction the steadily increasing degree to which policyholders in other 
departments are placing their fire insurances with us. The depar. 
ment is fully equipped in every way, and we look forward with con. 
fidence to further extension of its operations in this country and als 
overseas. 

A satisfactory year was experienced in most of our fields of oper. 
tion, but losses were abnormally high in one o1 two countries, and th 
result is that our ratio of profit was rather less than in the two 
previous years. 

The claims paid and outstanding, plus contributions to fiw 
brigades, amounted to £192,033, representing a lose ratio of 55:2 
per cent. of the premium income for the year. 

Commission and expenses of management amounted to £127,1i), 
being 36-5 per cent. of the premium income. After providing 
40 per cent. for unearned premiums, there remained an under. 
writing profit of £26,048. Of this sum £25,000 was transferred to 
profit and loss and the balance was added to the departmental fund, 
which now stands at the substantial sum of £474,034, equalling 
136-2 per cent. of the premium income for the year, the percentage 


being practically unchanged by comparison with the previous yeu. 
ACCIDENT DEPARTMENT. 

The net premium income of the accident department ¥™ 
£5,899,886. The figures include those of our American Compaty, 
the Columbia Casualty Company. 

Claims, including provision for outstanding losses, amounted 
£3,518,145. The loss ratio was 58-6 per cent. calculated on the 
earned premiums of the year. ie 

Commission and expenses of management amounted to £2,264, 068 
being 38-4 per cent. of the premium income. After making the 
necessary provision for unearned premiums there remained : 
underwriting profit in the accident department of £214,4-. 
this sum £75,000 was transferred to profit and loss, and the ne 
was added to the departmental fund, which now stands at £4,287,8 
equalling 72-7 per cent. of the premium income for the year. | : 

At the annual meeting a year ago he spoke of their policy being 
take advantage of every opportunity of increasing their a 
directions where reasonable prospects existed of earning 6 i 
writing profit, and of being prepared equally to reduce their co J 
mente in directions where no such prospect appeared eee 
continuance of the policy so stated, they had further — 
their holdings of certain classes of business, and the eo 
had been a reduction in the volume of their premium eae 
1928. There would have been no difficulty whatever in oe 
considerably to the premium income of the accident depart 

they been desirous of doing so. 
cates sbi reduction in ak ei ratio of the se” a 
as it did upon & reduced income, was an indication 3 ae 
which he had previously foreshadowed, and which » Sill 
put into operation, was a sound one. The experience w : 
be a valuable guide in the shaping of future policy a jae feld 

The United States of America, our most importan aon B is 
of operations, remains a difficult market for casualty ©” orem 
an extensive field with great possibilities for Ts sa O00 
income, but competition is very active and come 
Cas apes abd. co cme were unanimously adopted. 
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gp. K. BLAIR ON BOARD’S INVESTMENT POLICY. 


' 1 meeting was held in Edinburgh 


The ninety-eighth annual genera 
1 April 25th. 

Mr R. K. Blair, 
It is not unusua: 


W.S., the chairman, said :— 

1 in the first year of a quinquennium to find a 
.» off in the quality of the returns of a life assurance office, but 

Y  clad to be in @ position to-day to say that in practically every 

] cots the returns which are given in our present report show 


mceulen progress. 
LARGE NEW BUSINESS AND INCREASED FUNDS. 


The net amount of new assurances falls only slightly short of 
and a half million pounds, and only once in our history has a 
ies figure been recorded. The premium income shows an 
| case of 50 per cent. over the corresponding figure of ten years 
o. The strength of the investment position is clearly brought 
oy the fact that while the funds themselves have increased by 
out 50 per cent. in the last ten years to nearly nine millions, 
terest yield has advanced nearly 70 per cent. in the same 


e net in 

period. 
CLAIMS BY DEATH. 

The claims by death amount to £384,000, a figure in excess of the 
previous year's total, but still well within the ‘‘ expected ’’ amount 
cording to the mortality table. The higher claims are doubtless 
jue to the fact that claims for several years have been exceptionally 

. in other words, a certain proportion of this year’s claims is 
ally suspended mortality of earlier years. 

Matured endowment assurance policies at £270,000 are also 
higher than usual, 


ECONOMY IN EXPENSES 0. UNDULY HIGH INTEREST YIELD. 


We are entitled in these days of high costs to take credit for 
the fat that the ratio of expenses to premium income is, in spite 
of a greatly increased business, no larger than it was ten years 

go, and considerably below that of most life offices. There is a 
tendency with quite a number of offices at the present time to 
concentrate upon investment income as a means of securing surplus 
to provide bonuses, with the result that economy in expenses is 
ometimes rather overlooked. 

In the case of an office with funds of, say, ten millions, and a 
premium income of £700,000, an increase of Is. per cent. in earned 
net interest would mean an addition of about £5,000 per annum to 
wuplus, and @ saving of about -7, or 14s. per cent., in the rate of 
expenses calculated on the premium income would give about the 
same result. An office with the above-mentioned amounte of funds 
ad premium income spending 12 per cent. on expenses would 
therefore require to secure a rate of interest on its funds of some 
even or eight shillings less than a similar office spending 17 per 
cent, in expenses in order to secure the same profit for its policy- 
lnlders. In other words, the result of spending 5 per cent. more 
d the premium income would make it necessary for an office other- 
wwe similarly placed to invest all ite funds to give a return of 

t seven or eight shillings per cent. more in order to achieve 
qual results, This could only be done by seeking investmente of 
higher yield, and therefore probably of a much more speculative 
= to been pointed out recently by the chairman of another 
bind Genk positive danger lurks in an investment policy of this 
aha offices strain to maintain some of the abnormally high 
ae a being declared, and this danger is accentuated by 
bait wets it is not unusual to find a high rate of expense com- 
&n exceptionally high rate of net interest. 


INVESTMENTS, 


Your directo 
ts have endeavoured to i i 
remunerative a tm, invest your funds in as 


temity in of anner ag Possible, keeping always in view that 
tt just over 54 much greater importance than yield. The return 
tepecially Poh cent. gross and £4 13s. 4d. net is very satisfactory, 
12 per cent - combined with a rate of expenditure of less than 
chim that the “gainst 22 per cent. reserved. We may therefore 
f and premiug en 28 800d @ position as one with similar 
feeerved for “um income which is spending the full amount 
Oren ee securing a rate of interest of well over 
because expendi; indeed, we can claim to be in a sounder position, 
tle of interest ane.” Much more under our control than is the 


beyond our control, which is subject to many influences quite 


only item amos 

holding : the assets showing a substantial decrease 
of British Government securities. Your Board have 

‘© realise at & profit a certain portion of our 


The BRITISH GOVERNMENT SECURITIES. 
is our 


"sidered it desirable 
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holding in order to invest the 
show a higher yield and 

remaining invested in Briti 
25 per cent. of our funds. 

are ordinary shares—our m 
to about 3} per cent. of our 
groups. The former invest 


proceeds in securities which generally 
secure & wider spread. The amount 
sh Government holdings is still about 
The items showing the main increases 
oderate holdings in which now amount 
funds—and certain of the fixed interest 
ment is either in the shares of in 
trusts, which your directors consider @ very sedintas tone of 
mvestment for a moderate amount of the funds or in shares of 
carefully selected industrial corporations of the highest standing. 

Considerable discussion has taken place within recent years on 
the question of the, suitability of this class of investment for an 
insurance company’s funds. It may be of interest to members to 
know that the director's policy is to examine on their merits all 
possible individual securities whether of the fixed interest or 
variable dividend type, rather than to be hampered by a fixed rule 
to mg eee consideration investments of undoubted 
security simply use they belong to a class or grou i 
hitherto have been outside our sstataieainn eet eae 

The Hon. Lord Pitman seconded the adoption of the report. 

The Rt. Hon. the Earl of Stair, senior vice-president, was elected 
ya a to succeed the retiring president, His Grace the Duke of 


THE SCOTTISH UNION AND NATIONAL INSURANCE 
COMPANY. 
VITALITY AND PROGRESS. 
FRESH RECORDS ESTABLISHED. 

Mr William Carnegie, chairman, presided at the 104th annual 
general meeting of the shareholders of the Scottish Union and 
National Insurance Company, held at Edinburgh, on May 1, 1929. 

In moving the adoption of the report and accounts for the year 
1928, he referred to the extremely satisfactory results obtained 
during that year. Fresh records have been established, the two 
million mark having been reached in the life department in the 
net new sums assured. The endowment assurance claims are up 
by £39,000, but this is due in part to the maturing of special War 
Bond policies taken out in the closing years of the War. The claims 
by death, on the other hand, are down by fully £52,000. 


FIRE ACCOUNT. 

In the fire insurance account the premium income has increased 
by fully £15,000, while the claims are less than those of the previous 
year by nearly £9,000. The amount transferred to profit and loss 
account is over £222,000, and represents the largest sum ever 
transferred from the fire account in any one year. 

The accident, employers’ liability and miscellaneous accounts 
together show an increase of nearly £15,000 in premiums, and there 
is transferred to the profit and loss account a sum of approximately 
£25,000 as a result of the year’s operations. 


PROFITS. 

The profits realised and transferred to the profit and loss account 
exceed £262,000. In comparing these results with those of the 
previous year, it must be remembered that 1927 marked the close 
of a quinquennial period in the life department, and as a conse- 
quence the profits of that year were increased by £176,000, trans- 
ferred from the life assurance and annuity and sinking fund accounts. 
Deducting, therefore, this sum from the total profit of 1927, it will 
be geen that the profits in the fire and other accounts in 1928 show 
an increase of nearly £12,000 over the figures for the previous year. 
An addition of £200,000 is made to the special reserve in the fire 
insurance account. With this addition, the fire insurance fund 
at December 31, 1928, is £1,357,000, being over 103 per cent. of the 
year’s premium income. This places the fire account in @ very strong 
position indeed. 

The directors recommend the payment of a dividend at the rate 
of 13s. on the “A” shares and 48s. 9d. on the “ B” shares. After 
deducting income tax at the rate of 4s. in the £, this will absorb 
£156,000, which, except to the extent of about £3,000, is covered 
by the interest earned on the funds of the company other than life 
assurance and annuity and capital redemption funds. 


STRONG FINANCIAL POSITION. 

The total assets of the company amount to fully £15,000,000, being 
an increase during 1928 of over £600,000. The valuation of the 
Stock Exchange securities at December 31st last reveals that the 
securities are worth considerably more than the figure stated in the 
balance sheet. The appreciation in values referred to by the 
chairman a year ago has been more than maintained. 

With a view to still further strengthening and developing the 
company’s position in the United States of America, another 
subsidiary company, called the Central Union Insurance Company, 
has been established under the charge of the company’s United 
States manager, Mr John Henry Vreeland. 
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THE ROYAL LONDON MUTUAL INSURANCE SOCIETY, 
LIMITED 


A YEAR OF CONTINUED PROSPERITY. 
TOTAL ASSETS - 820,116,599. 

Ths sixty-eighth annual general meeting of the Royal London 
Mutual Insurance Society, Limited, was held, on the 30th ultimo, 
at Winchester House, London. 

The Chairman (Mr Alfred Skeggs, F.C.I.I., the managing director), 
in the course of his speech, said :—In the industrial life branch the 
premium income for the year ended December 31, 1928, amounted 
to £3,713,086, an increase of £240,143 over the premiums of 1927. 


ORDINARY LIFE BRANCH. 


The new assurances for the year reached the total of £4,098,075, 
with an annual renewal premium of £210,099. Single premiums 
amounted to £9,737. The new business written exceeded that of 
the previous year by £485,460, and is a record in the history of the 
Society, this being the first occasion on which the new business in 
the ordinary branch has exceeded four million pounds. The 
premium income for the year totalled £1,027,620, a net increase over 
1927 of £122,905. The society’s ordinary life branch shows great 
vitality and promises rapid expansion in the future, and the out- 
ook may be regarded as distinctly favourable. We are now in the 
fourth year of the current quinquennium. At the end of next 
year the operations of the period will come to be analysed in the 
actuarial valuation, and surplus will be available for a further 
allotment of bonuses. 

FIRE BRANCH. 

The profit for 1928 was quite satisfactory. The total premiums 
(home and foreign) were £59,892, showing an increase over the 
year 1927. 

In the accident and general departments the premiums amounted 
to £19,544, an increase over the year 1927. 

Summarising the results of the society’s operations for 1928, it 
will be observed that the income from all sources during the year 
under review amounted to £5,786,701, an increase of £451,607 over 
the previous year, and the combined premium income was 
£4,824,094, showing an increase of £368,754, whilst the total 
assets stand at £20,116,599, being £2,095,944 in excess of the year 
1927. The claims paid (including surrenders) for the year amounted 
to £1,757,608, an increase of £230,145, thus making the total claims 
paid during the operations of the society £21,963,259. 

The report and accounts were unanimously adopted. 








‘BARCELONA AND SEVILLE 
EXHIBITIONS, 1929. 


@ The American Bank has branches in 
seven in Spain—including Barcelona and Seville 
Peninsula. 
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THE ANGLO-SOUTH 
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J. MANDLERERG AMD COMPANY, Lnorr, 
FINANCIAL STRENGTH AND CONTINUED 

VALUE AND UTILITY OF THE VALSTAR Weare, 


The fortieth annual general meeting was held i 
Friday, April 26, 1929. Sir Ch " Manchester 
company) presided. — Mandelberg (chairman of 14 

The Chairman, in addressing the meetin id: 
accounts show a satisfactory leita and ae aoe _ 
strength and continued prosperity of the company. Th » fone 
is £80,742 12s. 2d., and the amount brought fr" 
£43,230 9s. 6d., giving a total available balance of £133 973 1 
compared with a profit of £71,325 138. 74. and “ ae . 
£112,664 17s. for 1927. The preference dividend for the — 
been paid, and £3,500 added to the depreciation fund, ‘Tre i 
tors recommend payment of the dividend of 8 per cent. for the 7 
on the preferred ordinary shares (including the interim divident 
the same rate paid in September last) and a dividend on the ordinary 
shares of 10 per cent. for the year (including the interim divig nd 

per annum paid in Sep. 
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for the half-year at the rate of 8 per cent. 
tember last) and £54,166 10s. 1d. is carried forward. 


COMPANY’S NEW PREMISES. 


There has been a capital outlay of £25,446 17s. 1d. in new build. 
ings erected on land already owned by the company, adjacent to the 
existing Seaford Road Works. This will increase the capacity and 
efficient working of some of the departments, and the new premise 
are now nearly ready for occupation. The directors expect that in 
due course this addition will be reflected in increased trailing 
results. Investments in subsidiary and other companies remaiy 
practically unaltered. The income from these investments, whic) 
include the £60,000 8 per cent. first cumulative participating prefer. 
ence shares of Harben’s, Limited, shows a satisfactory return, and, 
in the opinion of the directors, the value of the company's invest- 
ments is more than the cost as stated in the balance sheet. 


STRONG FINANCIAL POSITION. 


The stock-in-trade carried is quite normal, and consists of goods 
necessary for ordinary trade requirements. The debts due to th 
company, the cash in hand, bills receivable and stock in hand 
together amount to £459,999 4s. 1ld., and, after deducting the 
sundry liabilities, which are £107,210 14s. 3d., there remains the 
substantial balance of £352,788 10s. 8d. as evidence of the strength 
of the company’s financial position. The reserve fund is £100,00 
and the depreciation fund £42,000, and there are no debentures. 


SUCCESS OF THE VALSTAR WEATHEROOAT. 


Continuing, the chairman said that the policy of the compary 
had been to maintain a very high standard of quality. Ther 
rubber proofing and waterproof garments had for many years sels 
standard of excellence, but he desired to emphasise the fact that 
their weatherproof cloths and clothing were of an equally higt 
standard, and he wished in this connection to call attention to th 
success of their latest product, the ‘‘ Valstar Weathercoat,” which 
in their opinion, as regards material, rain-resisting qualities and 
style, represented a marked advance in the manufacture of such 
garments. This development was due to the company’s long exper 
ence as weavers, dyers, finishers and rainproofers, and by reas 
of being able to manufacture large quantities they could produce 
the “‘ Valstar”’ at a low cost and offer it to the trade ad prices 
representing remarkable value. The name “ Valstar was a 
tered, and last June a national advertising campaign to the i" 
and public was opened up. The sales of “ Valstar ee 
already indicated that the trade and public appreciated their 
and utility. 


COMPLETE AND UP-TO-DATE ORGANISATION. 


The Chairman said that they could claim a long and ones 
experience in export trade; the company’s ane. oo 
known and appreciated throughout the world. This trade = 
built up under the direct supervision of the oe pyeer 
from time to time personally visited many countries sail 
gated the requirements and conditions abroad. —, ; 
plant, the commercial, selling and research — oa 
business were very complete and thoroughly up - Ones 
the year Mr R. J. Sopwith, the sales manager, and Seah Oe 
the secretary, were appointed directors, and he reco 
confirmation of their election. 















FORTY YEARS’ RECORD. ad 
The Chairman next referred to their completion of tr . 


: stled them to look b« 
as a blic company, and said this entitled ering ‘2 
niedahemitdiaanmah: He had had figures p . 


od, and it had been & pleasure to analyse them and view 
whole per 2 forty years in perspective. In his opinion, they 
the working rded with satisfaction. There had been good years 
could be a been periods of war and industrial upheaval, but, 
and there Je, the story told was one of steady development and 
ws gs There had been available for distribution on the ordin- 
expansion. for the whole period the equivalent of nearly 15 per cent. 

shares on the paid-up share capital. £180,000 of ordinary 
= a been issued free to the shareholders as bonus, and, in 

sion gn average Of nearly 12 per cent. per annum had been 
additio cash dividends on the ordinary shares, including dividends 

ps shares and the additional capital issued in 1920, and, 
aa te out of these profits there remained £196,000, which had 
oes to reserve fund, depreciation fund and carry forward. 
i thoaght these figures demonstrated, first, the progressive profit- 
0 ing capacity of the business, and, secondly, that, given normal 
oor satisfactory returns could reasonably be expected. 


BRIGHTER PROSPECTS. 


In concluding, the Chairman said that these normal conditions 
were considerably nearer attainment than had seemed likely at 
rarious times during the last few years. ‘‘ Peace abroad and 
ability at home, not forgetting the growth of co-operation be- 
tween employer and employed, have conduced to the revival of 
confidence. Trade is returning slowly but surely to its old channels. 
More orders from overseas are causing more activity in most of the 
basic industries. The prospective relief to industry from de-rating 
rill make itself felt. There exists a feeling of renewed hope and 
wnfidence that, given no repetition of the mistakes of 1926, no 
risky departures from the well-tested principles upon which British 
trade and industry have been built, and no increase in the burden 
of taxation, we shall see better trade returns and an increased 
measure of prosperity, in which the company will share.’’ 

The adoption of the report and accounts was then proposed by 
the Chairman, seconded by Sir Henry Rothband, and approved. 
The dividends recommended were authorised to be paid ; the retir- 
ing directors were re-elected, and the auditors reappointed. 


THE NEW AFRICAN COMPANY, LIMITED. 
AN ENCOURAGING PROSPECT. 


The thirty-third ordinary general meeting of the New African 
Co., Limited, was held, on the 30th ultimo, at the Institute of 
Chartered Accountants, London. 

Mr Berkeley Fairfax Conigrave (the chairman) said that, at the 
anual meeting in January, 1928, proposals for reorganising the 
apital were explained and the scheme was duly passed by the 
shareholders and sanctioned by the Court. 

The balance sheet showed a strict and conservative valuation of 
the assets. The total book value of the investments—industrial, 
mining, land and sundry shares and debentures—was £78,501. The 
report dealt fully with the valuation of these investments, and, in 
the aggregate, the value exceeded the balance-sheet figure. Assum- 
ing favourable conditions, they should in the near future see a sub- 
stantial appreciation in the holdings. 

The gross income for the period under review was £11,062. Out- 
goings, less fees from other companies, were £5,000. A substantial 
a in administration expenses had been effected as from July 
rare Whole of the expense of the reorganisation of capital 
- ) had ween charged out. From the profit of £4,931 was 

ucted the difference between the loss shown in the previous 
; “ sheet and the amount of capital written off, viz., £338; and 
f esate to pay a dividend of 5 per cent. (less tax) on the 
the dat Preference shares and a proportionate dividend from 

: ate of allotment on the partly-paid shares. 

Mahe: that, in the eight months.of the management, the 
ali eee had made good use of comparatively modest 

: binant _The net revenue was virtually 94 per cent. on 

tea ce capital, and distinct progress had been made. They 
they ve Sane better, and if, as he believed, they found 
list int mot use all or part of the large amount of un- 
Cueent » they would not hesitate to ask for the shareholders’ 

a; to an issue, 
tes be amieciie holding in East African Sisa] Plantations, 
» penne ‘chai ee at a satisfactory profit, and they believed 
CUED Year, An ng should produce a satisfactory revenue in the 
n onet one ” er of their predecessors which did well in 
nines gold to th aquah and Abosso Mines, Limited. From these 
£890,000 aia . value of £6,410,429 had been obtained, and nearly 
Were disclosin vPvaiiemrses They understood that developments 
& depth, ia Couraging values and continuity of these values 
be able in Debates reasonably hopeful view, therefore, they should 
it this concern derive good profits on their substantial holding 


The 
“port and accounts were unanimously adopted. 
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_ SHROPSHIRE, WORCESTERSHIRE AND STAFFORDSHIRE 
ELECTRIC POWER COMPANY. 


COMPANY’S GOOD PROSPECTS. 


The ordinary general meeting of the Shropshire, Worcestershire 
and Staffordshire Electric Power Company was held, on the 30th 
ultimo, at 88, Kingsway, London. 

Mr E. Garcke (the chairman) said that the revenue account 
showed a total credit of close on £350,000 for 1928, as compared 
with £322,000 for the preceding year. The debits were £161,000, 
compared with £146,000. They were proposing to pay a dividend 
on the ““B” ordinary shares of 7} per cent. for the year 1928, 
compared with 7 per cent. for 1927, and the capital having been 
increased during the past year, the total dividend charges amounted 
to £96,000, or an increase of £16,000 on the preceding year. They 
carried to the reserve appropriation account the balance of £92,621, 
to which was added the premium received on shares issued last 
year, £54,125, and sundry other items, £3,519, or a total at the credit 
of the appropriation account of £150,265. From that total they 
wrote off the balance of £18,936, commission and discount paid on 
previous issues of capital. They placed £50,000 to reserve account, 
the same amount as in the preceding year, and after adding the 
charge in respect of the endowment fund of £2,392, there remained 
a balance to be carried forward to next year of £78,937, compared 
with £45,628 brought in from the preceding year. 


DEVELOPMENT OF THE BUSINESS. 


It was natural to expect the general development of their business 
to cause an increase in their expenses, but he must draw the share- 
holders’ attention to the large increase in the amount paid in rates. 
In 1928 they had paid £24,156, as against £16,178 in the previous 
year, and £14,103 the year before. The increase in local rates 


‘which the electricity supply industry was called upon to bear was 


@ very serious burden which would not in any way be eased by the 
Local Government Act, 1929, generally known as the Derating Act, 
as public utility enterprises were debarred from obtaining any 
advantage by its provisions. 


BALANCE-SHEET ITEMS. 


Turning to the balance sheet at December 31st last, the issued 
share capital appeared at £1,705,000, an increase of £555,000 during 
the year. Their loan capital and other forms of indebtedness 
showed a total of £1,590,000, a reduction of £35,000. Their reserve 
stood at £437,899, being £50,000 more, and they carried forward a 
further £78,937, together £516,836. The total capital expenditure 
on works, mains and other equipments was £3,122,000, and on 
Special Acts of Parliament and Orders £86,000. Investments in 
subsidiary companies represented £255,000; stores, £142,000; 
debtors, £144,000; cash and other liquid assets, £120,000. The 
general financial position was satisfactory, and the prospects were 
good. 


DISTRIBUTION AREA. 


Arrangements for interconnection of supply had been made with 
the city of Birmingham on the east of their area and with the West 
Gloucester Power Company and Wessex Electricity Company on 
the south. Negotiations with similar objects were proceeding with 
the Hereford Corporation on the west, and with the West Midlands 
Joint Electricity Authority on the north. They were also supplying 
current in bulk to the Corporation of Cheltenham. Their distribu- 
tion area covered nearly the whole of the county of Worcestershire, 
considerable portions of Staffordshire, Shropshire, Gloucestershire, 
Warwickshire, Herefordshire and Oxfordshire, giving a total area 
of approximately 1,800 square miles in parte of seven counties, 
Within that area they had a number of separate electricity under- 
takings. In addition to those previously reported were Banbury 
in Oxfordshire, Ledbury in Herefordshire, Stratford-on-Avon in 
Warwickshire, Shipston-on-Stour in Gloucestershire, and Church 


Stretton in Shropshire. 
ADVANTAGES OF COMPANY’S AREA. 


The company’s area offered many exceptional features which 
might claim favourable attention of industrialiste, for it was well 
served by railways, good roads and & network of canals. The 
company had established an estates department, which was in @ 
position to provide information concerning sites and availability 
of labour to industrialists in search of the most economic conditions 
for enterprise, including the supply of cheap electric power. He 
might add that a company subsidiary to the Imperial Chemical 
Industries had purchased about 75 acres, part of their surplus estate 
at Stourport, for the erection of a factory for making all classes of 
insulators, and had agreed with them for a supply of electricity. 

The report and accounts were adopted, and a resolution was 
passed creating 350,000 new shares of £1 each, to be called six per 
cent. cumulative preference shares. 
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The second ordinary general meeting of this company was held, 
on the 26th ultimo, at Winchester House, London, the Marquis of 
Winchester (the chairman) presiding. 

The Chairman, in the course of his speech, said : Our net profit 
for the year amounts to £93,981, subject to income tax, which is at 
the rate of over 13 per cent. on our capital of £700,000. We propose 
to write £19,000 off goodwill, reducing this item to £35,000, as 
compared with the original figure of £60,000, at which it appeared 
in our last balance sheet; to start a general reserve account, to 
which we propose to allocate £20,000; and to pay a dividend of 
7 per cent. per annum on the ordinary shares, which compares 
with a dividend of 6 per cent. per annum last year. 

During the past twelve months corporations have not been quite 
such active borrowers as in the previous period, but, although the 
stock issues have been less numerous, they have been for larger 
amounts, and the sum total is approximately the same. We, how- 
ever, secured the bulk of the business. 


SUCCESSFUL ISSUES. 


The success that normally attends the isues for which this com- 
pany is responsible is the result of work during a period of some 
three or four years during which we have created a following of in- 
vestors, large and small, who want the loans of British Corporations 
as permanent investments. We have reached a stage where we can 
claim to have nearly a quarter of a million investors on our books. 
At practically the same time as you receive this report you will see 
in the papers a stock issue which represents our maiden effort on 
behalf of the British Dominions. I refer to the issue of £1,600,000 
of 5 per cent. stock of Melbourne and Metropolitan Board of Works 


at 934 per cent. I obviously am not at liberty to disclose, much as- 


I would like to, the hopes we hold for the future. It is our earnest 
intention to cultivate the great field of gilt-edged stock issues still 
open to us with the same intensity as we have applied to the stock 
issues of British Corporations. I refer to our own Dominions, their 
great cities and public utility corporations. 


INVESTMENT WITHIN THE EMPIRE. 


We are at the present time proposing to bring to the notice of the 
great and ever-increasing number of investors in this country the 
wisdom of investing their savings in the Empire in the same manner 
as we claim to have educated them into the merits of the stocks of 
corporations in the British Isles. The yields obtainable are slightly 
greater, and, in effect, the security is really exactly similar. In the 
investment field self-interest—it might almost be said the instinct of 
self-preservation—demands investment within the Empire. 

I can find no word, unless it were perhaps the word ‘‘ miraculous,”’ 
to describe the financial record of the Empire. During the last 
century or so—in fact, ever since public borrowing began—Great 
Britain, its corporations, the great Dominions and Colonies, and 
their municipal undertakings, have borrowed money which, ex- 
pressed in sterling, runs into astronomical figures, literally tens of 
thousands of millions, and never has there been one occasion, so far 
as I can trace, on which capital and interest have not been paid at 
due date. I cannot think how countless must have been the occa- 
sions. This is as true of every constituent element of the Empire 
as it is of Great Britain herself. 


AN AMAZING RECORD. 


It is an amazing record, and one which is not sufficiently appre- 
ciated. When one contrasts such a record with that of foreign coun- 
tries one realises that, in instilling the wisdom of investment within 
the Empire, one is only preaching common sense. 

I have before me here a list of foreign States and their munici- 
palities which have borrowed in London. The list of defaulters is 
lamentable. I can only find four countries of Europe which have 
borrowed in London at one time or another and have not defaulted 
legally or morally in one or more of these respects. In the great 
continents of North and South America I can only see four non- 
British countries who, either themselves or their constituent States, 
have not defaulted in one way or another, and yet throughout the 
world hundreds of British borrowers, consisting of States, munici- 
palities and corporate bodies, have been financed from London and 
never a whisper of any failure to carry out their obligations to the 
letter and to the minute. 

These and other facts we are going to make as well known to 
the small investor as they should be, and with all the legitimate 
arguments at our command we shall impress and continue to im- 
press upon the investing public the desirability not only of buying 
British, but investing British. (Applause.) 

The report was unanimously adopted, and a vote of thanks to the 
chairman concluded the proceedings. 
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HENRY GLAVE, LIMITED. 
DIVIDEND ON DEFERRED 90 PER CENT—THE yy 


The seventh annual general meeting of ; 
was held at the company’s new oy cin tee ae 
London, on the 30th ultimo, Sir Arthur Wheeler, Bart., D.L 
(the chairman of the ccmpany) presiding. i 

The Chairman, in moving the adoption of the report 
accounts, said: This is the first balance-sheet which oo 7 
complete twelve months since we increased our capital, bec ani, 
year ago our balance-sheet only showed the conn aal 
months’ trading on the increased capital. 

We are, as you know, for the moment chiefly a holding compan 
and, to a small extent, a trading company, but when these building 
which we are now occupying are finished, we expect to be 4 y 
important trading company. 7 

We own a controlling interest in the United Drapery Stores, 
Limited, which itself is a holding company and receives its revenue 
from a number of old-established and prosperous drapery concer 
in the greater London area, 

Our operations here in New Oxford Street have been seriously 
hampered during the past twelve months by the rebuilding Which 
is still progressing. 

Our profit for the year is £67,087, which, with the £15,009 
brought in from last year, makes a total available of £82,088, » 
compared with £74,540 a year ago. The preference dividend for 
the year requires only £5,600. The full 10 per cent. on the preferred 
ordinary takes £30,000, 20 per cent. on the deferred takes £30,000, 
and we are carrying forward £14,674. 


result of some eight 


cor 


pee se tkezz® _.& 


SIX ACRES OF FLOOR SPACE. 


Our new stores, when completed, will be a very fine building— 
one of the finest stores in London. Mr. Hopton, our managing 
director, has had many years experience in the management of 
this class of business, and the layout of this new store is being 
planned by him in conjunction with a gentleman whe has taken 
part in the planning of London’s largest and most modern stores. 

You will be aware that our property extends from New Oxford 
Street right back to Great Russell Street, and when our building 
programme is completed our floor space should amount to approx: 
mately 6 acres. 

In this business, as you know, we pay cash, and we take the 
utmost discount from manufacturers and wholesalers. We sel for 
cash exclusively, and as a result we save considerably in book- 
keeping and clerical work, and we take no risk of bad debts. 

The turnover of our stock has been very much speeded up, and 
the results disclosed have been secured in spite of adverse factor 
—the Holborn explosicn, for instance. 


on rE a ena Pe 


THE TREND OF WEST END TRADE. 


We are living in a time of rapid progress. London is daily 
becoming more crowded, and this crowding is bringing about a very 
definite change. The change to which I want to draw your atten 
tion is this—that the shopping centre of London, the West End, 
is expanding—just as sure as the City tends to spread ——_ 
the shopping centre tends to move our way. Before long New 
Oxford Street will be to Oxford Street what New Bond Street ® 
to the older part of that very well-known street. n 

I want you—who are shareholders with me in this ee 
to realise that not only are we taking advantage of the trade yoo 
comes to us to-day, but we are equipping ourselves with i 
modern improvement so that we may meet the large increas? 
business which in a short time will be overwhelming; but w° 0 
be ready for it; we shall have (to use a familiar expression) 
best claim in a very rich field.” , 

I would like to add one word abcut the tendency of re . 
the ladies of to-day—my business, I admit, is finance, but I sa 
to live in Leicestershire, which as you know provides pea P , 
portion of our home-produced knitted wearing ia at 
that the tendency is for ladies to wear better garmen’, 0 
gauge machinery is being replaced by finer gauge, 7 draw your 
is towards better quality in the finished article. — ae 
attention to this point because it affects our policy ; 
materially—-we are improving the tone of our store. onding the 

Mr. W. J. Hopton, J.P., the managing director, in ei aed 
motion, said: ‘“ Glave’s policy, as you know, is to sell 6 a prices 
Our policy here is to buy cheap and sell at keenest Pose. 
for cash only. I believe in small stocks and re a 
Glave’s average stock last year was about agains : 
previous year, yet we served over 100,000 more TN acadag the 
the utmost confidence in the future of Glave 6, . che front rank 
store we are now planning will soon take its place 0 
of London's most successful businesses.” pe 

The report and accounte were unanimcusly opted. 
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GODFREY PHILLIPS, LIMITED. 
GooD RESULTS—INCREASED PROFIT. 

. rdinar neral meeting of Godfrey Phillips, 

The ee 0s seth ultimo, at the Works, Commercial 
Linited, vin Mr Arthur I. Phillips presiding. 
gtreet, London, in moving the adoption of the report and accounts: 

The pares one to be able to present what I believe you wil! 
seid : apn satisfactory result of this year’s trading, viz., a 

actory balance sheet and a trading profit of £15,800 more. 
wtistoe i fit is particularly pleasing in view of the fact 
This larger trading pro P : ; : 
shat the company has had a full year's working of the increased 
duty, which you will remember was imposed in the 1927 Basigete 

d which I will remind you cuts into the profits by a great dea 
“ than £100,000 per annum, and also in spite of much increased 
senpetition not only in this market, but in all those in which we 
yn better results have been mainly brought about by a much 
inreased export trade, and to a lesser degree by certain economies 
which the acquisition of subsidiaries has made possible. If it had 
not been for these two factors, I fear we should have presented far 
ies satisfactory figures. I say this because the hcme market has 
not contributed its fair quota, even though we have increased its 
ules. The additional duty to which I have already referred, 
coupled with your board's unalterable policy of maintaining the 
quality of its manufactures, and the high cost of advertising to-day, 
ius reduced both gross and net profits to a very unsatisfactory 
figure. 

“pLUS TWO"’ CIGARETTES. 

It is the considered policy of your board to possess a large 
business, even though the margin of profit allowed us to-day is so 
very small. The big turnover offers opportunities which a smaller 
oe, catering for that trade which shows a large percentage of 
profits to sales, can never hope to have. In this connection a very 
big trade has been secured for “‘ Plus Two ” cigarettes, but it must 
be obvious that in selling 12 full-sized and full quality cigarettes 
at the price of 10 there is a very small margin of profit left even 
when all allowances are made for lower all-round costs and cheaper 
pecking. But there is undoubtedly a considerable demand for 
greater value by the smoker, and we have catered for it in a manner 
which I feel sure deserves our thanks to both the production and 
advertising departments, to the latter particularly, for the very 
orginal way in which they created a big demand in record time 
with the slogans, ‘‘ Are You a Plus Two Man?” and “ The Plus 
Two Man Gets Two More.” The whole of the very big advertising 
bill incurred for the introduction of the “ Plus Two” brand has 
ben charged to revenue, of course, even though the introduction 
was 80 late in the year. We have also done well with other brands, 
BD.V. cigarettes and tobaceo having made further strides; this 
satisfactory, and evidence that the £50,000 appropriated from the 
balance forward from the last account has been well spent. 


“* ABDULLA.” 

The subsidiaries have contributed their quota towards the success 
that has attended our efforts last year. You will see from the 
‘ccunts of Messrs Abdulla (the only public company which this 
company controls, and the only one to issue a report) that they 
have increased their profit by some £10,000 odd. The benefit of 
this is for this company in the early future. I look with every 
confidence to the not far distant future when Abdulla will be 
“ming considerably more, and as its assets have been so liberally 
written down, and as its reserves stand so high, a much greater 
coon of its Profits should accrue to the ordinary shareholders 
ene "y Phillips, I see no reason to contemplate a less satis- 

on year this than last year. I, and my colleagues, confidently 
an i shall do better. In both the home and export markets 
“é - one better business for the first quarter of the year than 
dod ns period. In ordinary times I should say we 

© much better, but the political uncertainties and the ever- 
conditions of this and the world’s markets make prophecy 
Sone However, your board will continue to take every 
ithe wee desired end of bigger and bigger earnings 
| should a —. Pi wi of the balance sheet, with which 


meals se and Loss Account’ shows a net trading profit of 
balance of ‘000 more than last year, and the appropriation of the 
last account, and the dividends paid in respect of the 


Preference shares, 
i and i i 
respect of the » the final dividends from last account paid 


Ordinary shares ty Shares, and the interim dividend on the 

We sound, can Pd in 1928. I am well satisfied that all the assets 

Of thig : atively valued, and necessary to the carrying on 
It wag gn WMS carried unanimously. 

Wot be ne ced that warrants for the ordinary share dividend 
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ROAN ANTELOPE COPPER MINES, LIMITED. 
ie INCREASE OF CAPITAL APPROVED. 
extraordinary general meeting was held, on April 29th, at 


River Plate House, Finsbury Circus, London, to consider a resolution 
increasing the capital of the company to £1,250,000 by the creation 


of 1,000,000 new shares of 5s. each. Mr A. Chester Beatty 
(chairman of the company) presided. 

The chairman said: The tot 
Roan Antelope E 
10,787 acres, 


al area of our own property and the 
xtension and Muliashi properties extends to about 
and covers a total length of over 10 miles in a north- 
west south-east direction along the strike of the Roan ore shales. 
Out of this total length of 10 miles, the ore shales have so far been 
proved by surface trenching and pitting to be mineralised over a 
length of about seven miles. The actual proving of the ore shales 
in depth is, as you know, being done principally by drilling: 
Beginning at the south-eastern end of the area, i.e., in the Roan 
Antelope property itself, the basin has been drilled in considerable 
detail over a distance of about two miles, supplemented by extensive 
underground werk, and has been found to contain 30,000,000 tons 
of commercial ore, with probabilities that additional drilling in 
this area will add materially to this tonnage. Beyond these two 
miles a line of holes has been drilled along the south limb of the 
basin for a further distance of about 2} miles, and every drill hole 
has shown commercial ore. 

A series of deeper boreholes is, of course, required to permit 
calculations of proved ore reserves in this area, but in view of the 
proved continuity of the ore over this great distance we are confident 
of being able not only to produce at the rate of 2,000,000 tons of 
ore per annum for many years to come, but we also feel that there is 
every probability that our ultimate rate of production will be far 
in excess of this. There is, therefore, no doubt whatsoever in our 
minds, or in those of our associates, that the property fully warrants 
the large expenditure which is being made in equipping it for 
production on a large scale. 

The orders already placed for the permanent equipment amount 
to over £350,000, of which about 90 per cent. have been placed in 
this country. A 1,250 K.V.A. turbo-generator set and two 
3,000 cubic feet air compressors are now under erection, and the 
balance of the permanent power plant, comprising two 7,000 kw- 
turbo-generators, together with condensers, boilers, and auxiliary 
equipment, are on order. 

Warehouses and machine shops are in course of erection, and a 
start will shortly be made on the foundations of the concentrating 
plant, for which a part of the equipment, including the crushing 
plant and grinding mills, is already under order. Good progress 
is being made in the Townsite construction, and the branch railway 
to the mine is now in full operation. |The opening up of the mine 
in preparation for producticn is under way, and this work is 
expected to make more rapid progress as soon as the 1,250 K.V.A 
turbo-generator set comes into operation in about two months’ 
time. The site selected for a permanent hoisting shaft has been 
tested by a borehole, and the sinking of the shaft has actually been 
started. 

DETAILS OF PROPOSED ISSUE. 

The authorised capital to-day is £1,000,000, of which £851,150 
is issued, and we propose that the authorised capital shall be 
increased to £1,250,000 by the creation of an additional million 
shares of 5s. each. We propose to issue forthwith to shareholders 
1,139,033 shares, which will, assuming that the options on the 
Roan Extension and Muliashi properties are exercised, still leave 
us with 155,867 unissued shares in our treasury. The issue of the 
1,139,033 shares just referred to will be made to all shareholders 
pro rata to their holdings, giving them the right to subscribe for one 
new share for every three shares at present held, fractions of shares 
being ignored. The proposed price of issue to shareholders is 398. 
Provisional allotment letters, accompanied by letters of renunciation 
for those at who wish to dispose of their rights, will be issued at an 

ly date. : 
talwiiee to a cable received from Rhodesia, Borehole No. 9, 
Roan Antelope Extension, entered sulphide ore at 560 ft. and 

liminary assays indicate :— 
—e 560-0 “a BCD*T Ft. 0. ccccccccccccoee 3-20 per cent. copper. 

From 562-7 ft. to 569-0 ft. ......-seeeererees 5-40 per cent. copper. 
This shows an average of over 9 ft. of 4-70 per cent. sulphide 
"The hole continues in ore. This hole is 4,000 ft. north-west 
along the strike from Borehole No. 1 Roan Antelcpe Extension, 
and 5,000 ft. from the Muliashi property. Borehole 28, which is 
the last hole to the north-west on the Roan Antelope Claims, 
is about 11,000 ft. south-east along the strike from No. 9 Roan 
Antelope Extension. This hole indicates the continuity of payable 
ore over a distance of about six miles, with the probability of 
further work extending it still further to the west into the Muliashi 


property. : 
The resolution was carried unanimously. 
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The fortieth ordinary general meeting of the London Trust Co., 
Limited, was held, on the 29th ultimo, at Winchester House, 
London. The Hon. Evelyn Hubbard (the chairman) presided. 

The Chairman said that this was their fortieth annual general 
meeting, and it must be as satisfactory to the shareholders as it 
was to the directors to know that the affairs of the trust were 
never in a better state than they were to-day. 

The directors proposed to recommend a final dividend of 13 per 
cent., which, with the interim paid in October, would make 20 per 
cent. The dividend had been increased annually for some years 
past, and this was the third successive year it had been raised by 
2 per cent. He wished the proprietors to recognise that, whilst 
they had every reason to hope that the present rate could be main- 
tained, it must not be assumed that they would be able to continue 
raising the dividend with the same monotony as in recent years. 

As regards the future, the immediate disturbing element was the 
forthcoming Geners! Election, the result of which was fraught 
with great possibilities for good or evil. As that was only a busi- 
ness meeting, he must not indulge in politics, but if the declared 
policy of Socialism in financial matters were ever carried into 
effect, he was afraid it would be detrimental and possibly ruinous 
to the interests of many of the companies in which they were at 
present shareholders. There appeared to be every reason to think 
that trade was at last on the up-grade, and better accounts of the 
coal and iron trades were being received, as well as from the ship- 
building yards, so that in the absence of any serious political up- 
heaval, the situation should improve. As to that, the events of 
the next few weeks would doubtless enlighten them. 

The trust had enjoyed a series of good years in common with 
most other companies of a similar character. The board had uni- 
formly endeavoured to place the trust in a strong position by a 
conservative distribution of its earnings, and he thought that, at 
the same time, the stockholders had been in receipt of very satis- 
factory dividends for several years. This was a policy he was 
confident they would wish their board to continue in the future, 
as by such a course they would be always prepared to meet any 
reverses that were likely to arise in the ordinary course of its 
affairs. 

The report was unanimously adopted. 


ODHAMS PRESS, LIMITED. 
SUBSTANTIAL GROWTH IN PROFITS. 


The ninth annual general meeting of Odhams Press, Limited, 
was held, on the 30th ultimo, at the Hotel Cecil, Strand, London. 
Mr W. J. B. Odhams, the chairman of the company, presided. 

The chairman said that the record profit carried to the balance 
sheet was £176,783, as against £151,753 for 1927 and £116,872 for 
1926, which, he thought, would be regarded as satisfactory. The 
average output of newspapers and periodicals produced by the 
company averaged more than 4,300,000 copies per week, or nearly 
250,000,000 copies per annum. That was, of course, satisfactory 
from the company’s point of view. It also meant that they were 
providing every year more and more employment for compositors, 
machine men, warehouse men and all the many other classes of 
workmen engaged in the production of a newspaper, and their 
wages bill was continually mounting up. They were, in fact, 
doing their share towards solving the unemployment problem. It 
would be wrong in speaking of the growth of the business to pass 
over in silence the services of Mr Elias, and not to refer to his 
great efforts in putting upon the market the improved ‘‘ John Bull.’’ 
Not the least of the many excellent innovations had been the ob- 
taining of the services of Sir Wyndham Childs, who superintended 
the Investigation Department. ‘‘ John Bull’’ was essentially a 
watchdog, and was constantly barking to the great advantage of 
the public, but even the most trustworthy watchdog had been 
known to bite the wrong person. By the retention of Sir Wyndham 
Childs and other safeguards the board were taking additional means 
to ensure that ‘John Bull” should attain that ‘‘ impossible ”’ 
position of being always right. One other important interest of 
the company which gave a very large printing contract to-day and 
@ promise of handsome return, not only in printing but on their 
share interest—more than 80 per cent.—was ‘‘ The People ’’ news- 
paper. The net circulation of “‘ The People” had, under Mr Elias’ 
direction, increased from 300,000 four years ago to over two million 
net sales per week to-day. For at least one year more they must 
not expect to receive dividends, because profits were being used 
in wiping off development expenditure. In the meantime, the 
substantial printing profit was with them, and they must be con- 
tent for a little while longer to reap the benefite with one hand 
only instead of, as later, they hoped, with both. 

The report and accounts were adopted, and the dividend of 15 
per cent. on the ordinary shares was confirmed. 
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SHANGHAI ELECTRIC CONSTRUCTION 00 
SUBSTANTIAL IMPROVEMENT—BONUS oetag oe 


The twenty-third annual i 
Ocaaenentiiin Bi Limited ciaaheents = Shanghai Electr 
’ » was held, on the lst instant, at 
House, Moorgate, London, Mr J. S. Haskell (the one 
company) presided. Of the 
ae sparen in moving the adoption of the report and account, 

Our operating profit is £167,232. Our profi accrued 
a scale of fares which is probably as low ; ao = oe world. — 
construction account, which appears in the balance-sheet at £713 a 
and our other assets in Shanghai, show that we have sean 
our undertaking @ sum largely in excess of the issued ca ule 
£500,000, and it is with a view to bringing the capitalisation “al 
company more nearly into harmony with the value and extent of 
its undertaking that we are asking you to-day to sanction 
increase of the capital and the capitalisation of part of the me’ 

By transferring £25,000 to general reserve, we have raised thy 
account to £135,000, and we propose to continue, as profits permit, 
the policy of adding to our financial resources from within rather 
than by raising fresh capital. The addition to the reserve is parti. 
cularly desirable, in view of the fact that we propose to recommend 
to the shareholders the capitalisation of part of the reserve by an 
issue of bonus shares to the amount of £100,000, equivalent to on 
new share for every five shares now held. 

The fact that a large part of our capital is represented by bearer 
warrants has led in the past to bonus shares being unclaimed and 
having to be allotted to trustees in whose names they still stand 
These unclaimed shares are entitled to dividends which accumulate, 
and will rank for the bonus now to be declared, and the new bonu 
shares will rank for future dividends. We have endeavoured t 
avoid the confusion which would result by providing that any new 
bonus shares not claimed by October 31st next are to be sold, and 
that the proceeds are to be placed on deposit for the benefit of the 
persons ultimately found to be entitled. The increase of the capita 
to £700,000 will leave 100,000 shares unissued and available for 
issue if and when required. No further issue is contemplated 
present. 

The report and accounts were unanimously adopted. 

A further resolution was passed authorising an increase of the 
capital to £700,000 by the creation of 200,000 new shares of £1 each, 
and the issue by way of capitalisation of profits of 100,000 new 
shares credited as fully paid to shareholders, in the ratio of om 
new share for every five at present held. 
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JAMES W. COOK AND COMPANY, LIMITED. 
MR W. J. CLARKE’S STATEMENT. 

The thirty-second annual general meeting of James W. Cook and 
Co., Limited, was held, on the 26th ultimo, at the offices of the 
company, 130-135 Minories, London, E. ; 

Mr W. J. Clarke (the chairman and managing director) 
presided. ; 

The Secretary (Mr Alfred E. Pike) read the notice convening 
the meeting and the report of the auditors. 

The Chairman referred in detail to the various activities of t 
company during the year under review, and paid his annual tribute 
to the loyalty of the permanent staff, which, he commented, was 
again beyond reproach. He concluded by moving the adoption of 
the report and statement of accounts and the payment of a divi 
at the rate of 10 per cent. per annum for the half-year on ie 
ordinary shares—payable forthwith—making, with the interim 
dividend already paid, 74 per cent. for the year, less income tas. 

Mr Ernest G. Devitt seconded the resolution, which was car 
unanimously. ) 

The retiring auditors (Messrs Lescher, Stephens and — 
having been reappointed, the proceedings closed with 4 cordia 
of thanks to the Chairman and his colleagues. 


ot hanks to th Chairman and hia cling, 
THE CASE FOR FREE TRADE 


A pamphlet of 56 pages reprinted from “ The Economist 


The fundamental arguments against 
Trade Restriction are set out; and the 
claims of ‘ Safeguarders ” examined. 


Price 4d. 
(Special terms for quantities.) 


Obtainable from “THE ECONOMIST;” 
6, BOUVERIE STREET, FLEET STREET, LONDON, E.C4 











; 1 meeting of the Institute of Chartered 
The forty ead and Wales was held, on the Ist instant, 
eeountans he Institute, Moorgate Place, London. Sir Nicholas 
a K.B.E. (President of the Institute), occupied 
ae f his address, said: During the 
e course 0 
- seers seit of 565 in the number of our members, 
ee take into account the results of the last final examination, 
nd “— total is more than 8,500. During the year no fewer 
! articled clerks were registered, as compared with 799 the 
one year, and it looks as if in a very few years our membership 
wach the five-figure mark. With the ever-increasing 
for fully qualified men, not only as assistants in the offices 
‘no accountants, but also to hold responsible positions 
many branches of commercial and financial activity at home 
cool I do not share the view that I have sometimes heard 
ae lately that our profession is beginning to get overcrowded. 
The fifteenth autumnal meeting of the Institute was held in 
-incham last October at the invitation of the Birmingham and 
marict Society, and @ full report of the proceedings has been 
culated. The meeting was @ very successful one, not only 
xially, but also on account of the publicity it obtained. 
The International Accountants’ Congress to be held in New York 
ring September promises to be the largest accountancy convention 
iat bas yet been promoted. No fewer than 2,000 accountants 
expected to be present, and delegates are invited from all 
oneentative bodies in all parte of the world. We are most 
rtunate in having as our own delegates Sir William Plender, 
i Woodburn Kirby, Mr Cash and Mr Colville. 
Another great event of more significance to ourselves than the 
merican Congress which will take place during my successor’s 
wr of office, is the fiftieth anniversary of the incorporation of our 
tute by Royal Charter. It is intended that this anniversary 
be celebrated in a manner worthy of the occasion, and we 
ust congratulate ourselves that Sir William Plender has consented 
yfill the position which I am vacating next month, and to undertake 
he more than usually onerous duties which will fall on the president 
mt the year 1929-30. 


owevelr, 


FINANCIAL POSITION. 


Passing now to the accounts, I do not think there are any special 
ms to which I should draw your attention. The excess of income 
er expenditure for the year amounted to £7,330, as against £5,390 
# year, which may chiefly be attributed to the increase in fees 
weived owing to the general expansion of our membership. Turning 
the balance sheet, it will be seen that our accumulated fund now 
ands at £136,202, but it must be borne in mind that on the other 
de of the account our investmente stand at cost, and are still some 
I°,500 in excess of their market values, as compared with about 
13,000 last year. 
In last year’s report reference was made to the proposed supple- 
‘atal charter, and it was then mentioned that some objections 
d been raised by certain Dominions, and that it had not yet 
wa found desirable to submit to the Privy Council the petition 
the granting of the draft supplemental charter, which was passed 
the members of the institute at the general meeting in 1927. 
* Position to-day is very much the same as a year ago, and the 
unc! are still in correspondence with the Dominions concerned 
to those clauses to which objections have been raised. As things 
at present it would not be in the interests of our institute to 
Ny urther steps in obtaining the Royal Assent, and, indeed, to 
: until Our overseas friends are quite satisfied as to our inten- 
™ might seriously prejudice the position of our members who are 
aoe in those Dominions. I can assure you that the matter 
the most careful attention of the council, and that if 
¥ it would appear desirable to make any modifications 


the + 6 
hr of the supplemental charter you will immediately 


De BY Year of ofice it has been my privilege and pleasure to 
dT have thee hen cePitality of many of the provincial societies, 
ond ihthenda | the opportunity of learning something of their 
~~. and of being brought into touch with very many members 
nutute throughout the country, with whom otherwise I 


wish our reputation on the Continent and promote 
rented thoes, “2 Profession between the nations that were 


seconded the motion, which was carried ungni- 
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Government Returns, &e. 


NATIONAL ACCOUNTS. 


The follo i tabl e shows the ti al . P 
during the week ended April 27th, 1929 bagusamaas and expenditure 


(000’s omitted.) 
EXPENDITURE. 


Supply Services RECEIPTS. 


£ 
5,059 | From Revenue 


The total Ordinary Revenue for the week amounted to £9,872,400, 
as compared with £10,916,600 in the corresponding week last year. 
Property and Income Tax amounted to £1,188,000, and Super-Tax 
to £670,000, i £1,280,000 and £830,000 respectively. 
Customs, at £3,150,000, showed an increase of £615,000 as compared 
with the corresponding week last year, whilst Excise, at £1,211,000, 


showed a decrease of £601,000. Ordinary Receipts brought in 


rt against £462,600, while Special Receipte were nil for both 
weeks. 
The National Debt was reduced by £3,269,000, as shown below :— 
(000’s omitted.) 


- — Public Department Advances + 500 


50 
400 


— 3,769 + 500 
The floating debt was reduced by £2,635,000 to £742,785,000. 


Francia Year, 1929-30, Apri 1 Tro Apri 27. 


193,890 | Decreasesin balance 2,977,873 
56,119,821 56,119,821 
Estmates ror Fovanciat YEAR, 1929-30, 


£ 
691,564,000* | Revenue 


* This figure includes the new Exchequer Contributions of 
£15,560,000 to Local Revenues, &c. 


Sxutr-BaLaNctna REVENUE AND EXPENDITURE. 


£ 
58,110,000 
510,000 


Ratixne Rewier SusPpensE Account. 


relief for A 
ce On 


ulture 2,570,000 
31, 1930 20,063, 


22,635,000 


£ 
Balance on April 3, 1929... 22,633,000 | Cost of agra rate 


22,633,000 
NATIONAL DEBT—(Million £). 


a 
3 


31, 


928. 


‘Secapecke! Bees ss] ea 


. 
-« 


Mar 
1 


x3 “Tas” 


pesky! BB8sx8 


a eS4estretdics’ 


5 
se: Sg. 


‘Treasury ses | & 188 
Temporary Advances 16 139 | 117 28 

7 1,555 | 7,628 1 
Other Oapital Liabilities oft | as | "es mee | 55 | Ms | 103 
711 | 8,079 | 7,666 7,633 | 7,653 7,631 | 1,768 | 7,6 


Se eS ee —ee 
© Includes debt to American Government. 


od! BexseEe He! BEER 


POSITION OF THB FLOATING D 
Ways and Means Advances Ape. 26, 26. Mas. 


Ps Bos Sie a eh aie ae aaa eae nee Be A Oe eae ee 


RSE BEE 
fai 
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ee eS 
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Seen wk Bie oma hie ie ipa ieee eee ae 
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Tenders for £45,000,000 in Treasury Bills were opened on 
April 26, 1929, and the total amount applied for was £49,785,000. 
For bills at 3 months, dated Monday and Tuesday, at £98 14s. 3d., 
about 79 per cent. and above in full; Wednesday to Friday, at 
£98 14s., and above in full ; Saturday, at £98 14s. 3d., about 79 per 
cent., and above in full. The amounts allotted were in bills at 3 
months, £45,000,000. 























Amount Amount Treasury Bills 
Date. at 
| O@ered. | — £ 3 Months, 
February a... eoceeee 30,000,000 30,545,000 . $ ts 
Merch ioe 35,000,000 40,330,000 5 4 6-06 
March B cccoccoccccscccsoccccocs 30,000,000 33,190,000 6 6 8 41 
March 15 35,000,000 46,695,000 5 6 9°26 
i March 22 coco 35,000,000 46,515,000 5 S 1-71 
april 26 seccecrevvscseceeseeveee_| _ 46,000,000 49,785,000 6 2 8-72 


PUBLIC INCOME AND EXPENDITURE. 





Total Receipts into the Week an 
Fes ecelpts. Year, 37 28, 
j ear . . ° 
1925-50, |4Peil 2, 1929} april 2928,) “F557 | APs, 
Apr. 27,1 Apr. 28, 1928. 
ORDINARY REVENUE.) £ £ £ £ £ 
Inland Revenue— 
ee 13,889, 13,904,000] 1,188,000] 1,280,000 
Super-Tax ...cssscossc--- 4°310:000| 4'110,000| -"670:000] "’s3o‘000 
&c., Duties 6,680,000 3,830,000} 1,320,000] 1,680,000 
inchundincenesastnces 1,640,000 1,430,000} 650,000} 740,000 
Excess Profits Duties, 
 shapadeinnnesiidialies = — ‘i 
Land Tax and Mineral " — 
Rights Duty ............ 000 
Total Inland Kevenue. 
Customs and Excise— | 23,414,000 
CustOMS ........0000008 ose 000} 3,150,000) 
Bxcise .......ccccccsceeeees 000] 1,211,000 





ecccccecccocccs 


Secvcccvevcecccscoscs 


Peccccccccsesccoses 


erevecccccoccces 


Seorovecccesevesccsecesesesoses 





Peorccccccsosoccos 


f 

B 
zh 
| 
| 


Ney 
5 


Seeeccececccoccscevvcscceccesesce 


z 
f 


ae “— ~ + ange at Os eer pot mei = 
ae ce heen —— “= OF 5 al 
$a ger ioe an eee ial btw mle ee Sat ni na ‘ 
= ch peice Buena Sin Rats apaoin “pn Rs ON NS 5 ol Oe Se 
NPR x ; 


Shocccccccvecccccocsceovccese 









Total aceccccccocececcccccossosseoonhh 
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-—_— ems e ee e200 | C6 OO meee eC 


‘Ways and Means Advances Repaid 
oe Fund under the Fi- 









Total Cece oesececccccovcccesceenscoces & 423,694,154 361,276,318 — 72,769 + 149,89 


— ACOIDENT and GUARANTEE 
Zs The OCEA CORPORATION, Limited. 


ASSETS be aire Mab cch te &9,101,717 
CLAIMS PAID - @41,161,502 


Accidents and Iliness. 
Employers’ Fi 


'e Fire. Motor Cars. Public Liability. 
and iIneurance of Boilers, Engines, 
€. Plant Litt 


and Ss. 
Executorships and Trusteeships. 
Head Office: 26-44 MOORGATE, LONDON, EC.2_ 


Che Bankers’ Gazette. 


BANK OF ENGLAND. 
Return for Week ended Wednesday, May 1, 1929. 
ISSUE DEPARTMENT. 
Notes Issued— 11,015,108 


In Olrculation........00000s0002 361,371,339 
In Banking Department..... 56,845,330 


































































eoocvesee 


tanner 


Public Depostte®..............000 
Bankers.......... aeraaat 
1-Day and other Bills ......... 5,653 
£127,816,436 


+ Sie tion, ag em oo 


10,939,252 








99,162,663 


CN lee ce ie 









rte 


Hult 


nt 


471,478,907 
1708068 


292,174,615 
- 9,285,812 


++1tel4 


1587766165 


+4++1+ 
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947,320 


iste.” | “Teas. 
247,580 


56,830 
17,170 
328,280 
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"s{000's omitted). 
Apr. \ 
fa | tae 
260,000 | 246,740 
20,410 
19,400 


= 
17,070 yt 9, 
312,750 


913,500 


‘ae 
84,960 
890 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


Apr. 
sie 


Mar. 1 
1929.” 


21,64,08 


SS a ee ee 


16,50,63 


Se ee AE Bek ee GE et 
3 3 ¥; Pi Sa eA 


10,83,78 
5,62,50 
50 50 
reas | That 
z 
1,029 838 
933 882 


189 101 142 106 56 


pees 


eee 


SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). 
Apr. Mar. 28, ; Mar. . ° 
ioe.” | 19a9."| “1sis."| asia," | Ieser 
1,777 7,557 
99 110 


3 


2, 


& 
4 


a ns NS Ae ER 


» 


See ee oe ae cen | ae 


TA 


1,000 
609 
8,023 
1,951 
5,440 
3/462] 

“ 1554827 
11 (46741657) 8430376) 1662717 
4 046791289] 8383489) 156 

May 1 (246822960! 8351096! 15876611 


48-1% | 48-4% 


BANK OF FRANCE.—In francs (000’s omitted). 
Apr. pr. 19, ; 
foag” | “fio.” | “Peas” 

35,097,716 | 34,323,084 

10,318,867 

18,450,786 


ee rae ad 
Keene re %. © 7 a 


Mar. 29, 
1929. 
34,186,454 


10,577,365 
16,332,958 


Apr. 5, 
1529. 
34,190,820 
10,610,479 
18,427,303 


6,029,640 


9,388,434 
18,412,231 
5,561,096 


9,130,000 
2,336,657 


3,076,930 


12,242,152 
692,415 
777,002 


13,711,569 


6,510,431 


9,130,000 
2,283,419 


orate 5,580,331 
35, pe 


2,375,329 
13,423,611 5,265,776 | 3,382,146 
oie 62,647,539 | 63,317,358 | 64,123,948 | 64,574,961 
a eee BS | eee | here | ae |S 
| Ba oma | Sh 20 7a see | aies606 | aserr7 | asissi1! 199273 
+2,491,435 +" 66,595 |+ 2,654,185 

= 6°7% ; = 2:2% | = 63% 


6,837,904 


9,130,000 
2,321,795 


2,959,250 


8 
924,873 | 13,740,394 
56,884 785,014 
55,211 867,565 


1,036,968 | 15,392,973 
558 | 15,080,647 
12,326 


9,130,000 
eee 2,463,598 
644,436 


THE REICHSBANK.—In Reichsmarks*® (000’s omitted). 


: Apr.6 . 
ao” 1929. aie” 


284, 
4,409,460 

557,888 

193,301 


Rentenmark. 
The gold reserve is with the new legal prescription of one 
pound of fine gold equals 1,592 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 


ara | Ag | a 


e Equal to one billion peper marke oe eda 


ws VERSEAS BANK RETURNS. 
returns of the Bank of Roumania 
Apel 185 Reypt in April 


in the Roononsist 
3 Canada, Lithuania, 


sds | eat 


usm "**"**** 
lle 


Li 


eeoee 


al 
ill 


ae 
2,812030 

170 a 
1 ois 
5,164,890 


2,798,580 

141.180 
jee 
6,080,670 


962,030 | 931,242 

803 
+518 
158,010 


518 
eit 
763,784 


908,841 | 907,768 | 759,656 

496,342 | 487,814 | 471,508 
1,422 

156,535 | 738,656 | 556,611 


LAaBILITIES. 
429,438 |2,461,160 |2,442,869 |2,105,790 
Motes in ciroalation... [2,650,639 | ttoirT |" 91,940 |” 61,512 | 120,268 
(b) In thousand francs. 
WETHERLANDS BANK.—In florins (000's omitted). 


accounts 


AseEts. 
Gold Seccecoecoceooeoee 
Deots. and 


LIABILITIES. 
Sotes in circulation 


“ha” 
@) 


232,650 









1016 


BANK OF JAVA.—In florins (000’s omitted). 
“fons. '| “tease “teas. ‘tose “Teas May 30,1914. 
188,400 | 196,600 | 188,700 | 188,600 |{ 274445] 24972 


19,306 29,785 
130,300 | 128,600 | 128,700 


121,274 77,567 
Notes in circulation ... | 299,700 306,200 | 308,300 | 305,568] 109,499 


Deposits and bills 37,700 | 37,800 | 38,700 | 38,000 48,804 11,350 








SWISS NATIONAL BANK.—In francs (000’s omitted). 
va mee | “| “a set ee es 
Silver .......c.c.c.c.--- | 42,456 | 41,886] 43,295] 44,537 18,350 
Foreign Bills and Bal- 

Discounts noe tos iae Tansee 162,513 youre 214.243]  ... 
Advances .............. | 69,211 | 68,384] 70,333| 13,580} 58,618 | 103,000 
Notes in circulation... | 798,000 | $11,332 | 945,617 | 985,825 | 774,458 | 275,925 
anion 132,026 | 122,881 | 114,395 ' 110,777 | 113,965! 33,780 
BANK OF SWEDEN.—In kronor (000’s omitted). 
27, ° * A . ° 
smn. Be | si | state | ate, | ake 
Government securities—Owedish | 5.755} 6,001} 6,001} 6,001] 11,027 
S »  Boreign | 73,774 | 13,774] 13,774] 173,774 | 83,324 
Other Swedish bonds quoted on 
Bills payable in Swedent ......... 221,304 | 220,717 230,789 263,583 258599 
ms Tete "262 | 66,715| 67,785 | 78,347 | 18,039 
Balance abroad ...cec.ccecceseneees 47,050 | 41,774 | 36,747 | 31,864} 31,049 
Advances made on 
ecourities and sal 56,393 | 58,826 | 39,586 | 39,906 | 56,737 
Notes in cirowlation ............+.. 475,216 422 | 476,629 997 | 477,557 
eas | ie 105,108 | testi 184,676 
7,849 17,030 





* Bilis payable in Sweden * and “ Advances made on Govern- 
exciudes advances and-cagh credits which are not available 


the items 
Securities and Bonds " 
BANK OF NORWAY.—In kroner (000’s omitted). 





7a | a | le 


“eas. 


“Te” 























ooo | 146,829 | 146,835 | 146,834 | 147,235 44,224 
ee ge fat my he 53,177 48,753 48,005 62,881 28,533 
—— and Foreign 
SOCUTIGES 2... .cccccecee 9,345 9,345 9,345 10,044 8,816 
Discounts and 10ans ......00000000s 266,553 | 265,899 | 262,634 | 277,744 | 769,110 
Notes in ciroulatio® ..........0000. 305,211 | 308,015 | 305,917 | 317,750 | 113,484 
Deposits at sight ......0..2....0000 108,005 98,405 94,908 | 126,557 7,188 
BANK OF GPAIN.—In (000’s omitted). 
Apr. 27, | Apr. 1 ; 3 
ame. | “Ween” | “aaa | aan | Miser | ian” hanya, 
GONE nncccccccossccsces 12,559,850 799 |2,559,749 |2,559,685 [2,607,948 5 
a eos | 719,999 | 717,372 ; 714,675 | 714,390 | 703,821 728,600 
*Loans & Discounts |1,820,090 |1,835,306 |1,885,196 |1,969,984 |1,833,874 800,725 
Spanish 4% stock... | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 344,475 
Adves. to 150,000 | 160,000 | 150,000 | 150,000 | 150,000 150,000 
Cizoulation — ...cc..00 76 982 467 90 14,249, 901,550 
eocespentiik Norsaee 1,020,003 410 | 992,217 [e2eartas 477 
© Inelading 9] million pesetas lent to the State. 
BANK OF PORTUGAL.—In escudos (000’s omitted). 
. 17, 1 6 Mar. 27, b 
ome | ea | Bes | ak | ea | eae 
Of which geld peceeenene S577 8,577 8,577 8,577 8,577 
Balances enoccccccese 313,553 316,302 321,316 326,164 204,752 
DIBCOURES .....20.ccccccscscees 278,106 276,918 275,745 280,699 261,730 
Government loans ......... | 1,754, 1,738,534 | 1,743,816 | 1,748,651 | 1,629,666 
Notes in circulation ......... 991 460 
cecccccccococoocoos: oooe ee Mee eee kis ee 2,021 1S 7 
AUSTRIAN NATIONAL BANK.—In (000’s omitted). 
AnaEzts. A e e oe Ss . ° 
Gold coin and bullion ... iene ao ett 168,752 rae 
Other et. 0 . 
serecmtee | teem | teat | feet) fea | See 
SORE mastareoe 109,867 109,857 |. 109,862 109,908 |} 167,850 
Share Ceecccccocccccocce 43,200 
Notes in circulation ......... 060,169 895,133 929,404 | 1,004,015 827,482 
cccentoussouncceseteces 141,959 100,588 85,014 32,955 98,966 
t caly. 
NATIONAL BANK OF HUNGARY—In Hungarian 
(000’s omitted). oe 
ASSETS. = “Te - 7, | Mar. \ 
Drafts Gd ROS ceccccssccecsessnceoeeee | 4,846 | 12.548 | 17,183 | 21,790 | 80,148 
inland tle, assants and anouriiien.., | 381'20s | 319°690 |3aa'176 | 345°S71 | 268,596 
Ghare ae? 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in 
Sc acc | ne (Ss [ket | Ss 


® Calculated at pre-war parity of exchange. 
BANK OF JAPAN.—In yen (000’s omitted). 





THE ECONOMIST. 






















(000’s omitted). 
; | Ape, a3, ) Apr. 18, ape—#+———— 

ASSETS, fea.” | “Foss “foie? | Mt. 3 ip 
Gold and silver boldings ... | 1,206,506 ; $29. |, 1929.” | “Toa 
Balance abroad and foreign shelitie 14206,556 | 1,206,192 | 1,206,149 Lins 

Ceecccovevcccccccs 1,702,031 1 769,682 

Discounts and advances ... | '407;486 ) 445-790 |’ 1,780,197 | 1,7 
State notes debt balance... | 40291969 | 4,033.15 aos ees aosren Tun 
Other assets Occcccccecccoce yok 690,965 735,153 752, i 
Bank notes In circulation 402,138 
Check account balances .. sarees Ter dos Spee T33K035 | 6,414.43 
Other Liabilities Peeeccccccce 288,379 224,633 218,918 217 558 992,169 


SATIONAL BANK OF THE SERBS, &e.—In dinar (000’s 






A = 22, Apr. 15, A 5g 
Pa ce iste, = 1s,” “aia | BS 
Other coin and notes ...... 18, 18,103 iter wie tas 
Foreign credits eovcccccccce 192,927 198,123 ue 191.102 “tn 
Government advances ...... . 1,264.45 
Notes ss 4s 201,062 | 4,201,055 | 4,201,054 | 4.332 7 
Circulation ......... 58,150 6,128,613 73,030 
Beate cxedite esccssseessvvneee | 227,792 | "227780 | “aar'oee 6.265296 a9 
eocepnnccconesscescoscce 1,220,743 | 1,232,758 | 996,593 1,020;315 | Lomi 


HATIONAL BANK OF BULGARIA.—In levs (000's omitted), 






Apr. 15, Apr.7, | Mar. 31, ) Mar. 23) 4 

Assure, Tei.” | abs.” | “asie.” | Misag> | AB 

Gold anon be allver a ove ees 1,514,358 | 1,512,106 | 1,507,962 | 1,456.5 
SCOCCCOOOSOOOOOOCE 3,142,785 2, 292 

Discounts and edvances ... | 1.641.617 | 1407!078 | reseaee eerste uae 

Advances oo nee Treasury | 5,685,241 | 5,685,241 | 3,685,241 | 3,685,241 | 44706); 
Capital paid ap ........00.. coe | 800, 600,000 | 500,000 

ROBOTICS — an reccvscccrcccceceee 1,166,661 | 1,164,737 | 1,164,167 | 1,164,167 Lute 

Bank notes in circulation Sasa, aoa Sherk ie 3,901,787 

MINS cccccacoee 466,528 | 468,771! 469,723! 470,115 ime 


BANK OF LATVIA.—In lats (gold france) (000's omitted), 
Apr. 2 ats > > 
fea] ea | tea | es 
23,821 


. 1929. 

23,811 23,607 

4,769 | 4,734] 4,702 4,721 
11,349 


4,640 
57,919 | 62,854 64.790 
11,671 144] 8,583 
85,777 | 65,534 | 84,868 | 85,508 | 84,049 
54,373 | 53,972 | 51,707 50,240 
17,418 | 15,765 | 15,841 15,350 
45,054 | 44,344 | 45,611 45,687 
15,583 | 15,581 1 
3,091 | 3,091 3,091 
12.595 | 12,547 12,520 
945 | 57,784 | 58,295 62,669 | 4 
102,358 | 103,973 97,035 
15,161 | 12,025 12,437 | 
BANK OF POLAND.—In zloty* (000’s omitted). 














































Apr. 20, ) Apr. 1 Mar. 31, ) Mar. 20, | Apr.2%, 

ASSETS, Isao.” foaa.” 1s.” isa | iam 

Cell ir apccca’ | Eobeao | Seam | Sozaca | eres | Inia 
COFPOENCHES ..0.0000000 §70,125 610,539 658,931 663,286 | 807,10 

Tuts discounted. Gudhove ecocsee | 687,97 683,241 | 703,971 | 650,465) 49,22 
Loans against securitics..... 89,953 88,672 92,715 84,676 | 52,653 
Reserve fund secarities...... 68,967 68,967 69,077 69,704 | 55,964 
Liability of the Treasury... 25, 25,000 25,000 25,000 | 25,000 
Share SS CCEECOOCOOOOOE 150,000 150,000 150,000 150,000 150,000 
ost. hastily seceee | 100,000 | 100,000 | 100,000 | 100,000 ms 
Notes in circulation ........ ae eats : ee en 
Current scounts osvewneee | 585-278 | Sasto00 | 76000 | 75,000 | _ 15 





© As from October 13, 1927, 8-91 slotys equals 1 U.S. dollar. 


RUSSIAN STATE BANK.—Note-Issuing Department. 
(In Tchervonets—000's omitted.) (Norz: 1 Tchervonets= 10 gold roubles.) 












Apr. 1, | Mar. 16, | Apr. 3 
Gold in coin and bullion ...... 17,972 17,972 17,883 17,888 im 
Other precious metals ......... 4,375 4,387 4,359 Ho 739) 
Foreign bank notes ............ 8,891 8,891 8,888 8, 7 "4T 
Drafts in (eas 10%)... 280 279 277 2 10,0 

Bills vt oo 84,208 81,197 79,319 80,317 
Goss 38 advances a4 a4 

on goods (less oneasoee 274 274 274 

Bank notes-ccsccescccceccevecces. | 115,450 | 112,622 | 110,212 | 110,958 95,768 
Sue : 550 378 188 1,042_|_ 128 






BANK OF FINLAMD.—In F. Marks (000's omitted). 
















Apr. 14, | Position, 
AnsBTs. sae.” Ee “sis. i aay 3a 
Gola g 31 | 302,2 
Balancs abroad ad avi i 301.930 | S900 | 718-366 (1,058.23 a 
tants ond, Beaten, Sow” “3 
SOCUFitles  ..ecoeee 708 | 301,708 | 338, I 
Discounts and 100s s-scss-co-+- 1200648 1300685 1,500,685 | 984,422 | 1058 
circulation 538,303 |1,596,011 }1,596,011 1,613,147 ne 
Depeais Bt DOEICD ...cccreressee eyes 236,264.) 236,264 228,400 )_ = 
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Bank Bills. Trade Bills. 
Short 


ee ees cadedsd iaendaatabenianiadinel 
Het won| 4 Mont, | 6 Month 3 Monta, | ¢ Monte | 6 Months. CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
; % ; %  % % I % The Anglo-South American Bank, Limited, quotes the 
‘ i ii : ne sf following rates of exchange :— 
5 5 +] & a 6 
St 54 BstCé*S 63 6 
RATES OF EXCHANGE. Womentelt....cscscscesosess 
Mer 3 5, ee ecesee 
[ounce] ree. | Meg | ApeR25 | ——— 
- Belivis.. 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 
Union of South Africa. 
From February 18, 
1929. 
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t Bate for previous day 
) AD official ° 3 Pence to escudo. 
Mabilisation at 2-90-3-03 dollars to 100 krone, é.e., approximately 
1624 krone to 8, (®) Pence to dollars. 


OVERSEAS BANK RATES. 


Oslo ee reccccoccoooes 
Paris. . 


Oe veecccccooce e 
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The following statistics of imports and exports of gold for 
week ended May 2, 1929, are issued by the Statistical 
Department of H.M. Customs and Excise :— 


Exported from Great Britain and 
Northern Ireland. 
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not more than their loans. Total declared value of exports 247,030 
more than 3190 50 fo ase. eae 
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GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week, 
as announced by the Bank of England, aera e 








1929. ARRIVALS. £ 1929. WITHDRAWALS. 
Bars bought ......... 14 | Apr. 26 Bars soid............... 5116 
— ee Nil Ps a Bove. for export. ‘lan 35000 
. "a vs. Felonsed.......... 1,000,000] Bars sold .............. 30,777 
7 Bars bought ......... 368,972 Sovs. for export...... 10,000 
May 1 Bars bought ......... 144,732 » 8% Sovs. for export...... 000 
Sovs. released ......... 100,000 May h. ccnbnpnimapicsissiaeaieeses il 
» 2 Bars bought .......... » 2 Bars sold.............. 3,437 
Dobe c.cavcisnsndnanntsensases 2,219,394 TORO ccccocsrecectendconneres 91,330 

Net arrivals, £2,128,064. 
Messrs. Samuel Montagu and Co. write as follows on May l, 
1929 :— 
GOLD. 


The Bank of England gold reserve against notes amounted to 
£156,043,567 on the 24th ult. (as compared with £155,836,622 on 
the previous Wednesday), and represents an increase of £2,137,252 
since April 29, 1925—-when an effective gold standard was resumed. 

There was about £604,000 bar gold from South Africa available 
in the open market this week. The Bank of England secured 
about £369,000, as shown in the figures below; the Continental 
trade, £155,000; the home trade, £51,000, and India, £25,000. 
There was a net influx of gold of £2,125,861 during the week. 


During the week the silver market has shown marked weakness. 
The exchange with China has declined steadily, and it would seem 
that the accumulation of auee in Shanghai is now —— effect 

n the market. Offerings have been f from China, 
the Indian Indian Bazaars, and to some extent from America. The 
in prices, however, was due in part to the absence of support, as, 
except for some enquiry from America at the low level reached 
yesterday, buyers have been little in evidence. With little prospect, 
as far as can be seen at present, of substantial support, any 
me reciable recovery in prices is difficult to foresee. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 22nd ult. to mid-day on 
the 29th ult. :— 








mpo 
WAU, ccccsnivenintiegitocses £11,567 | Egypt........ccccccscccsees £32,630 
Other countries ......... 1,228 | Other countries ......... 14,377 
£12,795 £47,007 


InpIan CurRENCcY RETURNS (In lacs of rupees). 


Apr. 22 Apr.15 Apr.7 
Notes in circulation ...............sccscsssees 18,472 18,579 18,598 
Silver coin and bullion in India ........... 9,944 9,952 9,985 
Silver coin and bullion out of India .. sa oun ae 
Gold coin and bullion in India ............ 3,222 3,222 3,222 
Gold coin and bullion out of India ....... bie ae oan 
Securities (Indian Government) ........... 4,323 4,323 4,323 
Securities (British Government) .......... 883 882 1,068 
Bills of Exchange .............scscsssseseeses 100 200 one 


Statistics for the month of April last are appended :— 


Bar Silver per oz. std. Bar Gold. 
Cash delivery. Two Mos. delivery.per fine oz. 

25d. 26d. 84s. 114d. 

254d. 254,4, 84s, 1 

25- 737d. 25- 740d. 84s. 11-02d. 


SELLEES 


Barclays Bank, Limited, have opened a new branch at 
18 The Village, Ola Charlton, 8.E. 7. 


Lloyds Bank, Limited, have opened a sub-branch at Lea- 
grave. 


A branch of the National Bank of Australasia, Limited, has 
been opened in Tattersall’s Buildings, 250 Swanston Street, 
Melbourne, Victoria. Receiving offices have also been opened 
at :—Waroona, Western ‘Australia @ (in connection with H 
branch); Swanbourne, Western Australia (in connection 
Claremont branch); and the Briagolong Receiving Office, “tor- 
merly conducted by Stratford branch, is now attached to 
Maffra branch, Victoria. 


of ae ational 


returning to Australia, 
, who has occupied the position of sub- 
manager, has been appointed London manager of that instita- 
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MONTHLY TRAFFIC RETURNS. 
GROSS AND NET RECEIPTS. 
ig extracted trom the Commercial and Financial Chronicle ot New York. 


COMPANY NEWS. 
DIVIDEND ANNOUNCEMENTS. 


Miles of Road. 


1987. | 


iii 


pest 
++14411 


554, 
616,710,737 
223 


486,201,495 |-+ 28,853,685 
474,780,516 |+ 18,292,585) 126,368, 


OVERSEAS RECEIPTS. 


el 


ATLY BOUND 


tL itbehis 


| ‘mths! Mar. 
} 9 mths|Mar, 
} eevee Tm ns an. 
3 mths} Mar, 
3 mths} Mar, 


£5,000 15, 
‘li mth mes |4F ages 533,751|+ 36,423 
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y § mthe)Mar. 
mthsiFeb, 
4 mthsiJi me 3 hd 


eae 
m eb. 28) 
mths! Mar. 31 oan 


1 mth Mar. sli .. £17 
3 mths|Mar, 3] 112 Ps, ae 879) + 


(a) Railway receipts only, 


328 
£8,700) +- 00 
aff a 


ssnnaats + 37178944 138,293,445 


223 £89,432 eee + 45, = 


[1 ieee anaes eemnetegueresiniseeeas 
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where marked % of Stated 


% per Annum, except 
for Whole 
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Interim 
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RAILWAYS. 
Barranquilla Rly. & Pier 
sane Pacific 


Leopoldi 


British Rubber Estates of Java... 
Central Travancore 
amet Proprietary T: 


unge: 

Sungei Kapar Rubber 

Sungei Kruit < 

Sungei Siput Rubber 

Third Mile Rubber 

United Patani Rubber ............ 

Windsor (F.M.S.) Rubber 
MINING. 


Northern Nigeria ( (Bauchi) 
OTHER COMPANIES. 

Abbots Investment 

— Steamship 


oe nm Debenture Corp... 
Anulo-Celtic Trust 

Antwerp Waterworks. 

Associated Lead ~ppemmeprenareee 


Barcelona Traction 
Blantyre and East Africa . 
British Shareholders Trust 


City of Buenos Ayres Trams. 

vil Service Supply “aA” 
eneeeel Union Gas............. 
Coventry in 
Craigpark Electric Cable 
Delaney (John) 

Dubarry Perfumery 
Egyptian Delta Land and Invest. 


First Hungarian Woolwashing. 
— Land, Timber, &c. ...... 


Glenfield and Kennedy 

Grand Hotel, Eastbourne 

Greater Scala ( Birmingham) 
& Philli 


age 
Lloyds Packing Wareho 
Metropolitan TndustrialDweilings 
ee ae and Co. (def.) 

terials Assoc. .......-. 


Radcliffe’ 's Edible Products 
pes = Janeiro City Improve- 


Schweppes, Ord 
Beeond Guardian rust ". selves 


8t. 
Tarepace and and a Tocca Nitrate 
Colliery eeeeee eeceee 


Tuck (hap 
Tuck 1) and Sons ......... 
rban Electric Supply .........++. 
Wranee Foundry & Engineering 
William Dixon........... ienadannacthe 
W. P. Lowrie 


§ Accounts for 9 months only. 
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ee 13 
Tax free 18 
Tax free 
Less tax 
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Tax free 


3 189 Bonus 4d. p.s., less tax. 
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GOLD MOVEMENTS. WEEKLY TRAFFIC RETURNS, 
i wals of the week, 
mes amr ree gold eae sub RAILWAYS OF GREAT BRITAIN AND irr 


[May 4, 199 








- dl 
ARRIVALS. £ 1929, WITHDRAWALS. £ 29 2, Tegra 117 
Bars bought ......... 4 ¥ Bars sold...........00+. §,116 y 
ee ee xu - or for export... is @) Wak ates 0 
. - released”... 2,000,000 ™ 29 Bars sold eee SOtTT 3 
= Bars bought ......... 368,972 export...... 10,000 i 
May 1 Bars bought ......... bey ony Mey 3 Sovs. for export...... - i 
. “el. eee ae hs 
Dota, .nvricereissscocssosscses 2,219,394 Dabal covcccvccscceseccovececs 91,330 
Net arrivals, £2,128,064. ae 
Messrs. Samuel Montagu and Co. write as follows on May l, 1'355 
1929 :— GOLD. emeueee ae 


ee 


The Bank of England gold reserve against notes amounted to 
£156,043,567 on the 24th ult. (as compared with £155,836,622 on 
the previous Nyro Sper represents an increase of £2,137,252 
since April 29, 1925—w. an effective gold standard was resumed. 

There was about £604,000 bar gold from South Africa available 
in the open market this week. The Bank of England secured 


about £369,000, as shown in the figures below; the Continental a 
trade, £155,000; the home trade, £51,000, and India, £25,000. t Includes receipts from independent omnibuses acquired daring cura: 


There was a net influx of gold of £2,125,861 during the week. OVERSEAS RAILWAY RECEIPTS, 

SILVER. . Gross Receipt Total Gna 

During the week the silver market has shown marked weakness. . tor Week. Beoeipts, 
The exchange with China has declined steadily, and it would seem — Pestod. | 

1929. |+0r—| 199 | ‘ 

INDIAN. 

Rs. Rs. 

4,62,000| — 47,457 


Bow, 


RwesSTsS 
NVKROOAINMONO 


eo 








a 
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that the accumulation of stocks in Shanghai is now having effect 
upon the market. Offerings have been forthcoming from China, 
the Indian Bazaars, and to some extent from America. The lapse 
in prices, however, was due in part to the absence of support, as, 








except for some enquiry from America at the low level reached | 4am - 
saaeaidons buyers have been little in evidence. With little prospect, Boos 14, "Western BE 1 Sh e00) ~ 16,200 
es far as can be seen at present, of substantial support, any hossset 000 
appreciable recovery in prices is difficult to foresee. B 38 
The following were the United Kingdom imports and exports & 8 Mehr » 
. of silver registered from mid-day on the 22nd ult. to mid-day on | isam' week |Apr. 46) 4, 
z= the 29th ult. :— 52weeks|Mar. 1,31,055] — 
ao Indian eee 294 12,46,886 sacas 1 


eoscccsese 8 BgpGG@O fF WUE UVUULIUE IUD coceccsee 


£12,795 





£47,007 










































InpiIan CuRRENCY REtTvuRNs (In lacs of rupees). 27| 2.762 
Apr. 22 Apr.15 Apr.7 a 27 1,296) 
Notes in circulation ................csessesee 18,472 18,579 18,598 x 27| 3,31 
Silver coin and bullion in India ........... 9,944 9,952 9,985 Central... ar ate] 2e90012. Loo! Tsie 
Silver coin and bullion out of India ...... sod oe os : 
Gold coin and bullion in India ............ 3,222 3,222 3,222 CUBAN. 
Gold coin and bullion out of India ....... bie eth ome £ al t amd $ 
Securities (Indian Government) ........... 4,323 4,323 4,323 of Ha Ar ar| 1,374 | 88,0131 + 20,543) _ 3,272,335+ 
Securities (British Government) .......... 883 882 1,068 ¢ Figures include Havana Central Railway. 
Bills of Exchange .............000s0000 eeccece 100 200 one URUGUAYAN. 
- : e pose gs £ 
Statistics for the month of Apeil last are appended : < Te pest} 37 on) el “ogi2] 1 joner}|- 
Bar Silver per oz. std. Bar Gold. O. Urag. 43weeks| 27] 311) 8431i— 64 rail: 
Cash delivery. Two Mos. delivery.per fine oz. 0.0; 27] 18 was - = iesTolt 
Highest price......... 254}d. 26d. 84s. 1lid. 0. Urag(West. 27} 21 3, 
price seeteoece 254d. 254d. 84s. 1 CANADIAN. 
Average price ...... 25- 737d. 25- 740d. 84s. 11-02d. 





$ 
| | : S585] 14,7,95+ 
1) 19,362]5,046,889] + 522,585] 74,777,925 +e 
ee lowes Ape 14,822] 3,942,000! + 437,001 58,989,000 
¢ 10 days. 


BRAZILIAN (b). 














G+, West, of Braait [17 weeks] Apr oe a 
ecccccce ” M 


27) 1,01 
Leopoidina... i we 35,892 
Terma. | 17 week 27 270,000|+ 1 
d. a 17 wee! $ 15 48,462 a 5,1 
OHILEAN. 












Ap "26. | 84 lap | 25) 25} May 11,1923] 32 
er. jeocece iy ® 
° coors | 84 11 ae 253 6 , 1924 oF 
69 eoecce 84 ll 25 & oe oo 8, 1925 31 bodiment Cail 28 838 sin] + ‘ 
ry) ecccce 84 1 ast oe 99 7, 1926 29 a : : oS fxrwontaapea 402 43, + 
May l...... | 8411 25 25% |.  6,1927| 26 G-monthiy) 
o eoocee | =84 11} 254 253 » 3, 1928 OTHER OVERSEAS. 























123,822) — 
28,1 
Barclays Bank, Limited, have opened a new branch at a7 6297720 4 
18 The Village, Old Charlton, 8.E. 7. 6,8061+ __, 


Lloyds Bank, Limited, have opened a sub-branch at Lea- 
grave. . 


A branch of the National Bank of Australasia, Limited, has 
been opened in Tattersall’s Buildings, 250 Swanston Street, 
Melbourne, Victoria. Receiving offices have also been opened 
at :—Waroona, Western a (in connection with H 
branch); Swanbourne, Western Australia (in connection with 
Claremont branch); and the Briagolong Receiving Office, for- 
merly conducted by Stratford branch, is now attached to 
Maffra branch, Victoria. 

Mr. L. J. McConnan, London manager of the National 
Bank of Australasia, Ltd., is shortly returning to Australia, 
and Mr. M. T. Costello, who has occupied the position of sub- 


manager, has been appointed London manager of that institu- 
ion. 
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MONTHLY TRAFFIC RETURNS. 
Gross AND NET RECEIPTS. 
Commercial and Financial Chronicle of New York. 


COMPANY NEWS. 
DIVIDEND ANNOUNCEMENTS. 


tales extracted from the 


Increase or 
Decrease, 


ase.se0.so7 |— — 30,161,740 
455,681,258 |— 12,850,859) 1 
504,233,099 |— 26,410,659) 13 
473,428,231 24,437,149 
509,746,395 

501 $16,771 

612,145,231 


Bs: 
see 


RAILWAYS. 
Barranquilla Rly. & Pier 
Canadian re ae 


Frew 
g 
s 


2%*| May 1/| Less tax 


Peeccccee 


240, 
242,884 


554,440,941 
616,710,737 
223 


530, 
495,574,485 
i028. 
486,201,495 
474,780,516 


26,968,447 
+ 27,178,944 


+ 28,853,685 


+ 18,292,585) 126,368, 


++++4++I1+1141 
R SBhr0 
= 


+ 
es 
Sk é 


paren Mak 
Leopoldina S%t 


BANKS. 
Bank of New South Wales 
Banque pS de Credit. 


$2-50* 
5%t anid bonus —— ~ 


Quarterly 


Tax free 
Tax free 
Less tax 


Meteo 


Bagan Se: 
Bikam Rubber 


INDIAN. British Rubber Estates of Java... 
Central Travancore 
Cey lon Proprietary 


Aggregate Receipts. 
1927-28. | + or — 


Peni | 3 mths| Dec. 311 9311 12,75,8961 — 79,6701 38,66,2591 4 237,184 
CANADIAN. 


Mar. 31)Gross eee +1,015,9 827; 
Net |$ 5,330,340]+ 595,568) 10850 768} + ; sass 
Mar. 31/Gross/$17,539,000}+- 731,000/47,863,000) +- 
Net |$ 3,956,000] + 323,000] 7,643,000} -- 


ot Bahia. ln mthelatar, 311 sz | £3,060] — 1,902| 


CHILE AND PERU. 


ths} Mar. he £151,788) — 
Mar. 31 13,645] — 


URUGUAYAN. 


ational 
wn Pacific 


3 mths 


3m 


Lubok Rubber. 

Panawatte Tea and Rubber...... 
Pataling Rubber 

St. George Rubber 

Soengei Rampah Rubber 
Sungei Batu Rubber 

Sungei Buloh 

Sungei Buloh Rubber . 

Sungei Kapar Rubber . 

Sungei Kruit............ iadeneinee 
Sungei Siput Rubber 

Third Mile Rubber 


75,549} — 


small 7,995 


1,342,452) — 
lossl 2, 


131,7 


£ £ £ 
9 mths|Mar. 31] 319 18,298]— 1,7 ne 
suai 31] 113 $106 a 1eola7e 


Anglo-Oriental 
Globe and Phoenix Gold... 
TB 


Kaduna 
Kaduna Syndicate 
N artnere Nigeria (Bauchi) 
OTHER COMPANIES. 
Abbots Investment 
— Steamship 


Alianza 
Anglo-Amer. Debenture Corp.... 
Anglo-Celtic Trust 

Antwerp Waterworks 

Associa jane a 
Barcelona Traction ......... ithe 
Blantyre and ai east : Africa” 
British Shareholders Trust 


Mar. 31] 73 2,340] — 320 25,958] — 


533,751) +- 36,423 
aoe - 45,795 
39,2 40 


Cawnpore Electric Supp! 
Chinese. Engincering t Paid 

City of Buenos Ayres Tra 

Civil Service Supply “ A 

Continental om Gas. 

Coventry 

Craigpark Flectric Cable 

Delaney (John) 

Dubarry Perfumery 

Egyptian Delta Land and Invest. 


Quarterly 


1 mth |Mar. 31 


5 mths|Mar. 31} 112 |Ps. 490/879! 4. 


(a) Railway receipts only. 


85, 473) 1,241,832 + 106,632 


8, st veas's0 
11,817 08 92 |+4,666,717 


861 
5,619,612|+ 233,371 
1,724,843/+ 209,590 


Financial Times (1928) 
First Hungarian Woolwashing. 
Forestal Land, Timber, &c. ...... 


Fullers 
Glenfield and Kennedy 
Grand Hotel, Eastbo 


11,521;\— 2,693 


aie Lloyds Packing Ware 

36,179,35 + 3,257,478 Metro a IndusriatDwelinn 
395,6: 6,489 Oxen Co. (def.) 

— 6,058 | Packing ‘Materials ASB0C. .....+0++ 


Pa 
pa nte’ *s Edible Products 


94,99 
19'225 
ao Rio de Janeiro City Improve- 


PSs 
1+ 


St. Andre w Trust 
Tarapaca aed Tocopilla Nitrate 
Park Collie 


Fao 


Less tax 17% 
Tax free 


8 
+ + Seely 


‘ Bonus 4d. p.s., less tax. 
§ Atcomnte Ee 9 mentee eaaes 10%. ” 









SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
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et 
Profi Appropriation. 
Balance | After | Amount picid - 
Company. Period. from | Payment —T wadend. Carried to 
ee ee | ne |. Dae Ordinary. | Reserve, | Balance 
. am bution. Deprecia-|Forward, Net 
Interest. Amount Anount. | Rate. | 02, etc. Profit, | 
£ £ £ £ £ : 
nad /, £ £ 
Sharpness New Docks ...... Dec. 31 5,698 5,698}) 1,369)... ove 4,329 
Bournemouth and Poole Dec. 31 7,290} 163,632} 170,922} 11,100) 86,401) 15 67,154] 6,267 
Cawnpore Electric ............ Dec. 31 3,150] 75,064 78.214 12,600} 20,700] 10 41,090] 3,824 
Richmond (Surrey) ......... Dec. 31 2,190 46,486 48,676 000; 11 22,395} 4,28) 
Urban Electric eecces be. eevee Dec. 31 22,21 - 100,831 123,05 U 21,0 WU 29,799 7 49, 98) 29'953 
Anglo-Eastern Finance...... Mar. 31 7,360) (¢) 35,275} 42,635)|__... ae eve 35,825} 6,810 
Forestal — saber «+» | Dec. 31} 201,017] 766,004) 967,021//111,951) 278,163 7 323,456] 253,451/| 840. 
Continental Union ............ Mar. 31 1,485) (v) 20,621 22,106]; 8,400 12,800 2 EF 906 
Iron, Coal and Steel. 

Davis (D.) and Sons ......... Dec. 31. | Dr.31,728| Dr.17,029| Dr.48,757|| _... sie ise we | Dr48,757 
Dixon (William)............++ Feb. 28 10,126 31,279 1 15,000; 16,400 23t me 10,005 
Palmers repays &e.... | Dec. 31 10,490 1,744 on aes wi 12,234 


ececccese 


Seeeoesesesssreseseesseeseee 


evcceccsesece 


SIE hii Eiewsinctatehosic 
Lunuva (Ceylon) ............ Dec. 
Panawatte Tea, &c.......... Dec. 31 


Rubber Estates of Johore ... | Dec. 31 


Seeeecsccsecceesese 
eeeeecccccessesese 
eeeecovcescesscere 


@eccvecece 
ewerecccersecccseseee 
seesecoceccscoccsseseee 








Textiles. 
Angjo-French Textile......... | Dec. 31 
Shields (John) & Co. .::...... Dec. 31 


Seeeecesessesseevsseeeeesee 


ecccccssssccece 
eeccccecce 
@eccsecce 
jecocccecs 
Scecevcccoce 










6,822 90,518 
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13,074 
35,1 
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RUBBER COMPANY STATISTICS 


Total 
Div. 
r 


Last Published. 
Acres | Acres |-——————$—$—___. 
Planted| in 


Average 
Rubber] Reserve Selling 


Price. 


Highest and 
Lowest, 1929. 
Cost 


Cost 
f.0.b. 


Year. all in. 


1/4:24 


0/8-04 


0/9-72 


0/8-29 
0/8-53 
0/7-24 
0/7-24 
0/7 

0/9°77 
0/7: 44 
0/8-05 


0/8: 34 
0/8-14 


0/9: 34 
0/8:29 
0/7:37 
0/11-05 
0/10-78 
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(Continued on page 998.) 


cassis cecum enna alii. Commercial Reports, 


December 31, 1928. 


LIABILITIES. Compared ASSETS. Compared 
Amount. 31, 199. Amount. 31, 1927. E CORN TRADE. 
Pref. shares (£1) 1,865,852 ... | Freehold land ... 4,927,979 + 143,625 Mark Lane, Thursday 
. shares (£1) 3,708,837 es Holdings in asso- The long spell of dry w : 

Dep en) PoReT72 + 203,456 | _ ciated cos. ..... 1,537,756 + 38,310 | beneficial — over the ao has been partially 

Reserve account 1,550,000 + 50,000 | Other investmta. 488,125 — 182,671 unseazonably low t Kingd om, but temperature 

Credit balances... 1,027,792 — 69,705 | Live stock ........ 216,936 + 12,153 . and further moisture followed by sun 

Profit and loss... 531,613 — 3,199 | Timber............. 1,222,102 + 16,860 | needed to stimulate growth. Standing crops 
Stocks "s.r ,'425,20¢ 146,161 | and in many instances fields have had to be re-ploughe 
Cash ...ccscvcceeses 417,081 — 61,449 | the agricultural outlook at present is by no means ps” 


Ladies Sibel ae SM | Supplies of native wheat we are 
Total ...... 10,670,866 + 180,552 Total ...... 10,670,866 + 180,552 sonnel full recent rates, while ann = and hol 
RUBBER PLANTATIONS INVESTMENT TRUST, LIMITED, was rather less depressed. In the floating and forward = 
December 31, 1928 section, sellers were not quite 80 prominent as of late, but of. 

— of both Plate and varieties were fully adequate {, 


LIABILITIES. Compared ASSETS. Connect quirements. Buyers are still operating cntieer ane — 
Amount. 31, 1927. Amount. 31, 1927. aie ean in | Ge eeitianal situation, particularly 
rs us. me DD 
Ord. shares... 2,280,000 | Propertion..... $74,009 — 16241 | been made with the American Farm Reliet Bil but ita cher 
Sr St an | mcrae: see + SSE | ening ere meee et mown 
Joan 125,000 + 125,000 | — &e.......-..s000 ” 101,676 + 46,754 | tained for the ti - Meanwhile shipments are wel n 
; creditore 96150 + 30,518 | British Govern- jor the time of year, with @ seasonal increase antici 
Profit and loss... 199,008 — 48,291 | | ment securities 571,956 — 338,036 | from on porte * —_ immediate future. Dull condi 
rele eccuritics 18,252 + 9,136 | Pre a aie ; eeding stufis, and although Plate ny 
Shares and debs. 1,914432 + 361,156 | “8 freely o at lower prices, demand was not stim 
| ia Cash .....eccececuee "9,408 — 10,9236 | thereby, while - a ee recently obtainable 
ees. Seeotes ———— ~———— | afloat and early shipments have been considerably reduced, 
Totab.......... 477, 107,227 Otaleens...--. 3.477,955 + 107,227 
er een 4. tt if Wheat, dull. No. 2 Northern Manitoba, ex-ship, 486.; No 





ditto, 46s. 9d.; No. 4, Manitoba, 45s. 9d.; No. 5. 42s. 6d.; No, 
378.; Rosafe, 64 lbs., 44s. 6d.; Barusso, 63} Ibs., for shipm 


Reports ad HPotices. dds, ds, Australian,’ 40c.,ex-ehip, per 406 Ibs. Baga 


Flour, slow. London standard grade, 37s. 6d.; town whi 
| have Mr Harold Peake, of Bawtry Hall, Doncaster, Yorkshire, has | 388- 6d.; patents, 30s. 6d. to 40s. 6d. per sack, delivered in 
4 been elected a director of Messrs Wm. France, Fenwick and Co., Home eae a Is. oo ng for ane int 
© > to fill vacancy caused d Mr J. E. | London districts. rted, patents range fh 

nae. ag by the death ‘of the inte Mr J. & 34s. to 366. 6d.; Minneapolis, 34s. 6d. to 37s.; Australian, } 
to 35s. ex-store. On c.i.f. terms, Manitoba top patents, MayJu 


The Hon. Maurice Fox Pitt Lubbock has accepted a seat : : : ; . 6d.: Australian 
on the board of the Australian, Mercantile, Land and Finance Co. om Od. per'280 ibe. Pe ees a —" 


Brigadier-General the Hon. Everard Baring, C.V.0., C.B.E. Maize, quiet. P landed . 6d. : . 
has joined the board of the London Electric Supply Corporation. ; March-April, cree Apri “May, Ste. ay July Auge 
The Tyneside Electrical Development Co,, Limited, has changed | No. 2 American mixed, landed, 40s. per 480 Ibs. Yellow ma 






















its title to the Tyneside Investment Trust, Limited. meal, £10 15s. per ton landed. 
Barley, weak. Californian ex-ship, 43s. to 48¢.; (hil 
RAILWAYS. Chevalier, ex-store, 458. to 58s.; Australian, 41s. to 44s & 
GREAT F BRAZIL RAILWAY.—The Directors Smyrna, 44s. to 47s. per 448 lbs. Algerian/Tunisian exam 


WESTERN O Canadian : Canadian Western ex 
announce that on April 27th the President of the Republic signed 32s. 3d. ; cod, - = a ne “ 
a decree amending the Lease Contract under which the ry is | 32s. 3d SS we Peat et 8d aa , Pet? be 
operated, with the object of reducing the rate of rental payable to English malting, ae ed pie 
a nominal sum and postponing repayments by the company to the Oats, slow. Plate landed, 266. 3d.; ex-ship to arrive, 2% 
Government of the loan of 13,000 contos granted in 1924, and arrears | 248. 6d. as to position; black Plate ex-ship, 24s.; mixed Cans! 
of rental, until after six per cent. has been earned annually on the | feed ex-ship to arrive, 19s. 9d.; landed, 21s, 3d.; Chilian w! 
company’s share capital. The decree is subject to registration by | 31s. 6d. landed; German landed, 29s. 3d.; ex-ship to arrive,’ 
the Tribunal da Contas, which is now being sought by this r 320 Ibs.; English, 9s. 9d. to 10s. 4d. per 112 lbs. ba 













company’s representative. 30s. 6d. per 336 Ibs. Irish black, 27s. 6d. per 320 Ibs. 
EMU BAY RAILWAY.—The Emu Bay Railway Company has ra eae 
entered into am extending contract with the Kiectrolstis. Zinc COMPARATIVE AVERAGES OF GRAID. 









Company of Australasia, Limited, for the carriage of lar, d : : home-gr 
weekly quantities of concentrates. It i cmpenes that | _ The following table gives the ita cee eh 1926-8 

everything will be ready for contract to start in about a year. ae the “Rarwest'9 : 

THE LEOPOLDINA RAILWAY.—After providing fox the deben- 

ture interest and interim dividends on the preference and ordinary | 1sas-1920.| 1sat-1sa.| 1926-1921. | Ist 

stock, and transferring £48,000 to reserves, the net revenue account 

for the year made up to December 31, 1928—including the sum of 

er brought a 2 cree of £387,824, out of as ste ndieanaaens GEO 

w propose to pay a ce dividend of 23 per cent. gosenescoeees 682 

~y the or ee ee ee Lon = renee stock! making D weeke oT 554 

54 per cent. for the year, a ce dividend of 3 per cent. (less a. 

income tax) on the ordinary stock, teekiog & per cent. for the year, | Average price of Bagiish wheat per $i | ws 





Owta. Owts. 
278,138 131,805 
30 wooks to 27 00 Seccocecoe 8,554,137 8,697,012 10,140,04 














as compared with 4} cent. for 192 ving £103,457 to be eaceescnocvsseesees 
carried forward. The Semaaien books and register of members of 
to 


: statemen ing the Q 
the company will be closed from May 3rd y 17th, both days A The aoe S British ee ae sees two weeks, and fot 























inclusive. 928: 
1925 to } 
MISCELLANEOUS. cae bak’ S rm OF 
AND PHILLIPS, LIMITED.—The following Quarrmns avenags PRs 
resulte over four years :— wr Weeks ended. ee ee —— Ooi 
Net profits after debenture 1925. 1926. 1927. Wheat. | Barley. | Outs, | Whest. | Batter. 
interest, ane deben- ‘ “ ones i 
ture sinking fund ......... £170,808 80,560 77,814 71,049 oa | t 
Per cent. earned on ordinary tonite. serie oss Bore #10 2% HE 
of oy egeer soceee % 28-47 13-43 12-97 11-84 | apr.a7........ | 168683 | 35,975 | 30684 | 921 l das 
dividends dinate 10 5 
on capital of 25, 1928... | 130,183 | 49,327 | 45287 | 2S | gg | BF 
£600,000 .oessesssscoeseeeeees% 17h 12, —«:10 10 nay 1s see | Shoe | eses | 6 | BA |v! 
Amount of divi- Ape. 28, 1928... | 278,138 | 56,229 | 37,442 | 10 
Gend.......ccscccccrccscevesseveed 105,000 75,000 60,000 60,000 
Applied to reserve and a ; , & —_—_ 
benture sinking fund* ...£ 165,21 217. (15,217 15,217 . 
Carried forward ...............£ 92,133 82,475 85,072 80,903 AMERIOAN WHEAT ee 
* Includes £106,250 premiums. Demand was inactive and weather favourable ©" then 





fay 4, 1929-] 
ough the level was slightly lower than that 


Quotations :— 
salt “et 


121 
113 


oa improved, 
Jed & W' 


"id Mak 


Jan. 4,| May 1, 
1928. | 1928. 


123 
1168 


1258 
1208 


1218 
1144 


, in Canada at 77,112,000 bushels show 
\ ar ine eS eohele as compared with the previous 
ore supplies @ year ago stood at 76,691,000. 


————_—— 


THE COAL TRADE. 


orrespondent writes :—-Weakness characterises 
Sbefeld c nt of the serra See ma on . 
or but importers are olding off in | 0 
: aarp and bookings are consequently light. Prices 
dropped a further shilling. Coke is being shipped in fair 
ing In house coal circles it is said that the prices will be 
seed 18 ton in July to cover next winters trade. 
tri and domestic demand for fuel is moderate with prices 


ee 


orrespondent writes :—There has been no improve- 
up of ‘the land-sale or shipping sections of the market, 
the collieries are only maintaining prices at the expense of a 
deal of short-time working. There are a y number of 
j inquiries on the market, but, unfortunately, the prices 
‘ned do not suggest the likelihood of many of them leading 
ines, The majority of the collieries are still willing to 
in with buyers having definite orders to place. Prices for 
vent are round the following (all f.o.b. district ports) :— 

sume.—Ell best, 158.; splint best, 16s. 6d.; splint second, 
; navigation, 17s. 6d.; navigation second, 15e.; steam, 13s. 6d. ; 
dey, lis. 6d. ; trebles, 138. 6d. ; doubles, 12s. 9d. ; singles, 11s. 9d. ; 
is, 10. 9d.; dross, 108. Firre.—Screened navigation, 17s. 6d. ; 
slass steam, 138. 6d.; third-class steam, 12s.; trebles, 13s. 6d.— 
; doubles, 12s. 6d.; singles, 11s. 9d.; pearls, 11s. LoTHIANs.-— 
we steam, 138.; secondary steam, 13s.; trebles, 13s. 6d. ; 
ples, 1%, 6d.; singles, lls. 6d.; pearls, lls. AYRSHIRE.— 
meened navigation, 16s. 6d.; jewel, 178. 6d.; steam, 14s. 6d. ; 
os, 138, 6d.; doubles, 13s.; singles, 12s.; pearls, 1ls.; dross, 
6d. 


ut Cardiff correspondent writes :—-There has been no material 

nge in the position of the Cardiff coal market during the past 

The current volume of business is restricted, and although 

tries are very well sold under contracta they are in some cases 

ng it difficult to market their outputs, and the easier price 

acy of the last two or three weeks has persisted, particularly 

gurds dry and Monmouthshire steam coals. Small descriptions 

tho weaker, and the supply of tonnage, except at the Barry 
is, is less favourable than it has been for several weeks past. 

information has yet been received concerning the accept- 

t by the Egyptian State Railways of the lowest of the tenders 
the supply of 180,000 tons over the three months ending August. 
Wales colliery companies have joined a national scheme 

the co-ordination of the supply of coal to Ireland, and at a 
ting of colliery salesmen held this week an agreement was 
het in regard to the prices at which South Wales coals shall be 
pied to Ireland. The current eppeertnete quotations are as 
bien Admiralties, 20s. 9d. to 2ls.; seconds, 20s. to 
Xd; best drys, 198. 6d. to 20s.; Black Veins, 19s. 6d. to 19s. 9d. ; 
a Valley, 198. 3d. to 198. 6d.; Eastern Valley, 188. 9d. to 
its 6d. small steams, 14g, to 14s. 3d.; cargo smalls, 13s. 3d. 
io oa: coking smalls, 14s. to 148. 3d.; anthracite, best large, 

o ae Red Vein large, 238. to 27s.; machine-made cobbles, 
yar éd.; French nuts, 42s. to 448.; stove nuts, 39s. to 
Aes culm, 98. 6d. to 10s. 3d.; foundry coke, 278. 6d. to 
yy’ Patent fuel, 20s. to 21s, 6d.; pitwood, ex-ship, 26s. to 


anunstntievasuntestmeumesseseeee ern 


TRON AND STEEL. 


ve . 
tnd Stee he cuowing from the weekly report of the London 
des ot ae conditions continue to rule in the iron and steel 
ne eondit ure Prospects are regarded as favourable. The 
weeks, but in the market have not materially altered for 
produsess latterly there have been indications that Conti- 
: then fo Or manufacturers are more anxious to obtain 
been fairly well earlier part of the year. Nevertheless, prices 
and pani +, maintained for most descriptions of Continental 
ee in the case of semi-finished materials. 


. 
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the British works have booked most of the business coming on the 
market. The demand for finished steel is steady and most of the 
British works are well off for orders for some time to come, 


Our Middlesbrough correspondent writes :—The iron and steel 
position still remains very steady. Notwithstanding the recent 
increase in the oe Cleveland iron still remains very scarce, 
with works well sold for forward delivery. Prices, however, have 
not changed, and remain on the following basis : No. 1, 71s.; No. 3 
G.M.B., 68s. 6d.; No. 4 foundry, 67s. 6d.; No. 4 forge, 67s. The 
output will be still further increased by Messrs, Bolckow Vaughan 
blowing in another furnace on this make of iron. As regards 
hematite, the market is probably not so active as it was, but still 
it is difficult to secure any ircn for prompt delivery, the output 
having been sold forward for some 6 to 8 weeks. The price still 
remains at about 74s., but this might be shaded for a substantial 
order. Basic iron is also scarce, and what surplus the works have 
for the open market is easily disposed of. During April, over 
31,000 tons of pig iron were exported, which is the highest monthly 
figure for 3 years. Orders for steel are coming in rather better than 
of late, and there would appear to be a slight revival for shipbuilding 
~~. A recent order from the South African Railways, obtained 
by Messrs. Dorman Long for 36,000 tons of rails, has been split 
up between the various mills in the district. In the absence of any 
severe competition from the Continent, there is a good demand for 
semis, while the demand for finished steel for export is improving. 
Prices remain on the following basis, subject to the usual rebates : 
Steel ship plates, £8 7s. 6d.; steel ship angles, £7 17s. 6d.; iron 
bars, £10 15s. Od.; steel rails, £8 10s. Od. The ore market still 
remains very steady with best rubio at about 23s. per ton. Coke 
is rather easier, with supplies fairly plentiful at about 18s. 6d. 


Our Sheffield correspondent writes :—In the iron trade activity is 
confined to basic pig in the home market, but overseas demand for 
acid qualities is brisk. Steel makers are finding it difficult to 
obtain supplies of basic pig. A new furnace at Renishaw, Derby- 
shire, was recently put in blast on this class of material. Business 
in foundry pig fails to expand, as slackness at both the light castings 
and engineering foundries continues. Nevertheless, makers of 
foundry pig are adopting a very firm attitude as regards prices, 
and will not even consider concessions. The basic steel plants in 
Sheffield are busy, but the call for acid steel still tends to contract. 
No improvement in the demand for railway steel and waggons can 
be reported, the home companies are buying their material to meet 
day by day requirements, and waggon building is almost at a stand- 
still. Business is looking up in various kinds of special steels and 
engineers’ cutting tools, and Sheffield is doing a considerable busi- 
ness in mdgnet steel, permanent magnets and safety razor blades. 
The cutlery and plate branches are badly depressed. 
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Our Glasgow correspondent writes :—Conditions in the pig-iron 
market remain quiet, purchases being confined to small lots. In 
the steel trade plants are at present well employed. There is less 
foreign competition in the heavy and semi-finished branches, as, 
although there is not now the same di as regards deliveries, 
the Continental prices are not attractive, and the home producers 
are securing the bulk of the business. During April very consider- 
able tonnages have been booked by Clyde shipbuilders, contracts 
having been placed with yards at Govan, Paisley, Port Glasgow 
and Greenock during that period. While the month’s booking is 
fairly satisfactory, the position on the Clyde is not entirely so as 
the new work placed within the last few months is not equal to 
the tonnage launched. Sheet makers report a decided improve- 
ment in the volume of orders received during the present week, 
both for galvanised and corrugated and for thin black sheets. 


Our Cardiff correspondent writes :—The recent improvement in 
the output of pig iron and steel ingots in South Wales and Mon- 
mouthshire is being well maintained. Imports of iron ore are 
increasing, and the South Wales dock traffic returns for the 15 weeks 
ended April 14th last show an increase on the ding period 
in 1928 of 93,000 tons, or over 40 per cent., and of 141,000 tons, 
or 19 per cent., over those in the first 15 weeks of 1927. These 

a heavy branches of the industry derive the bulk of their support 

; from the tinplate and galvanised sheet trades, both of which 
continue fairly active. The quotations for tinplates have further 
hardened to 18s. 6d.—19s. per basis box, while those for anised 
sheets are unchanged at from £13 7s. 6d. to £13 10s. Shipmente 
of tinplates dropped rather heavily last week, and stocks in ware- 
house consequently increased from 222,000 boxes to 283,000 boxes. 
The rise in the price of steel scrap seems to have been arrested, 
quotations on the Swansea Metal Exchange on Tuesday being 
identical with those of a week ago. 





OTHER METALS. 


Trx.—The standard market displayed firmer features at the 
commencement of the week in sympathy with improved Eastern 
advices and a better inquiry, especially for forward dates. Later 
dealings, however, were attended by irregularity and weakness in 
view of the increase in visible supplies, while buyers showed less 
disposition to operate. Stocks in London and Liverpool ware- 
houses for week ending April 27th were returned at 7,843 tons, 
compared with 1,948 tons at corresponding period last year. Turn- 
over 2,235 tons. Standard cash sold at £198 10s., £199, and 
£196 5s.; three months, £200 10s., £201 10s., and £199. In the 
East, sales were reported at £202 15s., £203 15s., and £201 5e. 
c.i.f. terms. 

CorrEr.—Market also presented a much firmer appearance, and 
with confidence somewhat better restored, sellers adopted a reserved 
attitude. Total sales, 5,750 tons. Standard cash changed hands 
=o to £78 10s.; three months, £72 7s. 6d. to £76 5s., and 

8. 

Leap slightly irregular, as offerings proved adequate for require- 
mente, closing firmer. Sales amounted to 2,650 tons, good soft 
foreign pig, April, at £24 7s. 6d. to £24 10s.; May, £24 2s. 6d. to 
£24 10s.; June, £24 5s., £24 7s. 6d.; July, £24 and £24 6s. $d.; 
August, £24 2s. 6d. 

SPELTER was better supported and tone firm, 1,750 tons sold, 
May, at £26 12s. 6d. to £26 15s., £26 12s. 6d.; June, £26 10s. to 
£26 15s., £26 13s. 9d.; July, £26 8s. 9d., £26 16s. 3d., £26 15s.; 
August, £26 17s. 6d., £26 15s. ton. 

ALUMINIUM steady. Ingots and bars for home delivery, £95 ton. 


ANTIMONY quiet. English regulus, £54; China ditto, spot, £37; 
May—June, £32; crude ditto, £23 ton c.i.f. 

Wo .rram firmer. May-June shipment, 35s. per unit, c.i.f. 
ane May-June, 36s. 6d, per unit, c.i.f. Antimony oxide, 

s., ©.1.f. 

QUICKSILVER steady. Spot, £22 5s. per bottle. 


Try Puates firm. ILC. coke, prompt and forward, 18s. 6d. to 
18s. 9d. per box, f.o.b., Swansea. 


























THE OOTTON TRADE. 


LIVERPOOL, May 1. 

Long liquidation and short selling has continued all week owing 
to continued favourable weather in the cotton belt. Large lines 
were sold early to-day, but American straddle buying in the after- 
noon steadied prices. A short interest now seems to exist. Spot 
sales for the week April 25th to May Ist inclusive are 31,000 bales, 
of which 19,940 bales are American, 100 Brazil, 400 Argentine, 
2,600 Peru, 4,250 Egyptian, 2,500 African, 900 East Indian and 
310 sundries. Imports for the same period are 67,312 bales, of 
which 28,241 are American, 1,447 Argentine, 800 Peru, 17,446 
Egyptian, 9,586 African, 9,522 East Indian and 270 sundries. 





11-45; Peru G.F. Mod-Rough, 12-50; Smooth, 
East African G.F., 11-35. 


MANCHESTER, May 1. 
week has been unsettled by the 
values. th bearish sentiment 


The market during the 
farther fall in raw 
ophiiee al colon on 

ility at current rates. Cloth inquiry has increased and buyers 
have tested manufacturers on a treet conte. Most affees have boon 
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i 9-95; Egyptian Sakel, 
10-95; Brazil Fair, 10-20; West African Middling, 10-05; and- 


there are now indications of rather more’ 
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Calcutta and the up-country markets j : 
cloths. ing to the renewal of the Risto Gnd sin 


more favourable advices have been received fro ti 
f . Tant 
want clearances at the auctions. Rather ee nd in 
ve been arranged in fancies, with occasi on p not 


onal transactions 


white shirtings. Steady support has come from South 


and the West Coast of Africa in printing and finish; ' 
Egypt as a market remains under a cloud. ashing styeg 
have been received from the home trade and manufeee® 


easier in price, with a good deal of irregularity, ” 
operations have been on a rather freer scale. hier and 
has also shown itself in the turnover in Egyptian counts, a 





Statement of the Cotton Trade. 


es 116 yds., 16 by 16, 52's and . 
- wecececceeees : é paar is ty ia, Sas and 

Seevecsocessovceoes 18 by 16, 10. ....... 

359-in. ditto, 37} yds., 16 ts 8} Ib. ......[14 








THE WOOL TRADE. 


Our Bradford correspondent writes :—The hope is gen 
expressed that the current series of Colonial wool auctions in Lon 
will do something towards restoring confidence in values. In 
meantime business in tops and yarns shows no marked expansi 
Buying is still restricted more or less to the covering of immedi 
requirements, and offers of a speculative nature are usually 
much too low a basis for orders to materialise. Quotations 
merino tops are just about steady, and the same may be sai 
fine cross t medium and low crossbreds are in dem 
for prompt delivery and prices are relatively firm. Botany spim 
continue to experience great difficulty in making satisfactory pn 
and as stocks tend to accumulate, prices are correspondi 
irregular. On the other hand, there is a fair amount of inquiry 
crossbred yarns both on home account and for export, and 
tations show a firmer tendency. In the piece-goods section 
industry demand for men’s wear fabrics is well maintained 
generally ing, manufacturers are rather better placed 
work. Business in dress however, is “ spotty,” and it 
not without interest to note that exactly similar conditions prev 
in Roubaix-Tourcoing. Further notices have been posted in 
heavy woollen district announcing a reduction in wages, and 
seems probable that in the not distant future the whole ques 
of wages in the West Riding industry will come under review. 






































} OOLONIAL WOOLS. 


(FROM A CORRESPONDENT.) 


The commencement of the third series of London — 
Tuesday has removed some of the uncertainty which pre “i 
ing the future of wool values. Conditions at the cons 


: satisfactory, and strong ° 
end of the industry have been unsatis oe reasonable valu 

















: . ; larger 
has the fact that aggregate supplies have been no 7 
the feduntty could chomb. In spite of the strong al r 
made in Bradford, and the inability of top-makers to — 
able prices compared with the cost of wool on we e “dditi 
a small turnover has been quietly proceeding. yo tedly b 
to the business done in wool with Russia has un 1 so stead 
an important factor in keeping the price of Prot 9 in meri 
Another influence operating against any further che vores 4 
in Coleman Street is that the total quantity for t “ally finish 
large, and the seasonal sales in Australia are “aegte Sil md 
Tho values in Sydney and other centres are no , 
reasonable than during the first half of the season, eaply, thet 
the past month it has been possible to buy more a ving operst 
at present quite a steady tone, Bradford buyers ! ot been Ve 
i ively. Importers have, unfortunately i gone agtil 
this season, for the market price of tops , 
them, and unless a firm has sold forward, ae therefore, 
faced. The trend of events in Coleman Street 1s, fashi 4 . 







































Crossbreds are being bought freely by home 
ste of the fact that this descri 


| Test series, orino tops, cmt 
1 welling steadily, ‘ana tt outlook for this descrip" 





LEATHER AND ALLIED TRADES. 


E, 

_ still very cautious buyers of hides all over the world, 
Tanners ee prices are still declining. Best market ox hides 
nd in Crag from 74d. to 7§d., seconds, 63d. to 6§d., and will in 
e20W oe ro lower. Calfskins are also weaker, and have fallen 
ig in many markets. Lambekins are easier, and 
i at 2d. to 3d. each lower, All classes of 
e general weakness, and 8d. is now accepted 
tine fregorific ox, Russia and the United States being 
ae at that figure. In saladeros, the o. sale of interest 
by 4,000 Armour ox at 7§d., mainly on Ruasian account. 
yy River Plates are declining, and B.A. Americanos are now 
ed at 10¢d. Africans are lower, with 113d. and 103d. asked 
ier? ° ds dry-salted Capes respectively. Recent cables 
; Chicago report the packer market as remaining steady, 
vents being still the figure for best native steers. _Although trade 
5 “ normal for the time of the year, yet there is an improving 
regs in sole leather. Cheap dry hide bends have again been 
by shoe manufacturers in fair-sized quantities, whilst 
rirers have again come into the market for wet salted bends at 
ner prices. Offal is barely steady, and merchants have obtained 
sme good bargains in both bellies and shoulders. Rough leather 
vling better, and tanners have cleared parcels of split hides at 
n prices to motor-car and upholstery firms. A slight improve- 
wat is reported in light leathers, and sellers of box and willow calf 
ve done more business at firm figures. Patent is selling slowly 
» the cheaper grades, and there is @ good demand for glacé kid 
black and the various shades of brown, a few fancy shades 
ling up the bill. Curriers are not yet very busy, and some of them 
e waiting with a good deal of anxiety the decisions of the American 
ernment in regard to the imposition of a duty on dressed 
hers, a8 quite a good trade has been done of late years in linings 

xi cheap coloured kip sides with the United States. 


skins 
ed hides share 


oy 
mpo 


VEGETABLE OILS AND OILSEEDS. 


Markets generally are quiet, and there is no pronounced buying 
movement in any section. Linseed oil continues in slow demand 
om consumers, but values remain steady and unchanged at 
98 10s. per ton, naked ex mill, for spot and May. Little is in hand 
t forward delivery. Cotton oils are steadier, but values have 
t the improvement registered earlier in the week. Crude Egyp- 
jan offers at £26 10s., and common edible at £30 5s. for spot and 

y-August. Other seed oils for the most part have an easy tone. 
p the aileed section demand for linseed does not expand. The 
arity in near positions is being overcome, as the substantial 
uantities afloat approach. Current value of Plate on passage 
nges from £16 7s. 6d. down to £16, according to position, while 
pril-May and May-June shipment to Hull is reported down at 
5 1b, Calcutta linseed is easier, and for May-June to London, 
7 158. has been accepted. Cottonseed is steadier, and black 
yptian has been sold at £9 3s. 9d., April and May loadings, and 

bs. June. Soya beans are quiet, and business ‘done to the 
Matinent at £11 1s, 9d., April and May. The demand for oilcakes 


continues to decline, and prices are easier, except in the 
of linseed cakes. " : 


OVERSEAS PRODUOE. 
00D, BEVERAGES, &c. 


{GAR —The weak tone apparent in this market for some little 
> Se became more intensified, lower prices being quoted in 
: rections. Messrs. Tate and Lyle reduced quotations 3d. all 
~ other refined also home-grcwn being from 14d. to 3d. lower. 
ae trade buyers, both in the U.K. and U.S.A., are quite 
“ ic their operations to wants of pressing necessity, 
detent ai rary to the world’s basin being full to overflowing. 
cee in raw refining descriptions, however, is maintained, 
resulted, rag to market gossip, fairly extensive transactions 
ital and Bae Cuban, San Domingo, Java muscovadces, also 
ond estimn aad West India preferentials. Mr. F. O. Licht’s 
present . 7 European sowings will be available at the end 
to euaens Tate and Lyle’s cubes, now 25s. 9d. to 26s, 3d. 
crvan, TY, ne Stanulated, 23s, 43d.; T.L., 22s, 7id.; month 
hain i A 2s, 6d.; yellow crystals, spot, 21s. 44d. White 
nent waa “0s. 3d, to 21s, 3d. Continental parcels for ship- 
Domings, 96 y unaltered. About 30,000 tons Cuban and San 
BW. and Natal out:_June, to the U.K., sold 9e.; 10,000 tons 
vado, reported 20, June, at 12s.'9d.; and business in Java musco- 
4erminal ites ons, May—June, at 9s. 0}d., all c.i.f. terms. 
6; Deneetes et. May, raw, sold 8s. 24d.; - August, 
Ms. 244. s Anew’ oe Cid. ; March, 9s. 23d. White, May, 
Dts last Weck deem, 2%: December, 11s. 24d. ewt. Cuban 
135,640 against 105,500 tons, against 130,090 last year; exports, 
tral Workings, 4003 _ stocks, 1,509,795 against 1,316,618; 
“et ports of the Tee 32. Stocks of raw sugar in the three 
mounted to 137 92 nited Kingdom for week ending April 27th 
COPPER — ony 18 tons against 132,219 last year. 
alities in ari * good market continued for all attractive 
full ri P and of hard roast. These were easily saleable 
Mu, 4 Naidoobatu, otis somewhat. Of East 
PMG. to 140, fine en eld 1538. 6d. to 160s.; Kenya bold, 
veld Nicaragua, 1398. 
at Decent, during the week in spot lote. 
_ ber, sold 44s, f.0.b, Terminal, May 
» 458. 9d.—45e, 3d.; July, 478.468. 3d.; 
8. 44d.; December, 49s. 1}d.-48s. 6d. 
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TEA.—47,633 packages Indian . ‘ 
was a fairly good demand for niidiniee offered in auction. 


ruled steady, but common and stalk 


mostly jd. to 4d. per lh. easi : : 
for the 27,041 0 scan Seiden was quite a brisk demand 


1 | talogued, with very little cha 
crooner ie Obtained, at any oie was lag 
ing off in quality. Fine pek 
na Sa, Java and Simaten alee ruled 1 rad 
_ a » fine Keemuns in request at 2s., and Ningchows sold 83d. 
RICE.—Market very quiet 
exception nominally unaltered. 


Rice Bran.—Market firmer on limited offers. B 
s . ° — 
August, £7 ex ship; Saigon, May-June, £6 10s. c.i.f. a 


PEAS.—The market is steady, but quiet. § ‘ 
at 21s. é6d., afloat steamers ousned 18s. 6d. noo 
sition; April-May, 18s. 3d.; May—June, 18s. 3d., per cwt. c.i.f. 
utch marrowfats, prompt, 23s. f.o.b. Blues, Imperial, 20s. ; 
small, 18s. 6d. f.o.b. Maples steady, quiet. Tasmanian, April- 
May, 71s. No. 1 New Zealand, March-April, 61s. ; April-May 
60s. 9d. (per 504 Ib.) c.i.f. terms. rey 


BEANS.—A quiet market. Madagascar butters, spot, London, 
39s. to 41s. ; parcels afloat, steamer “ Clan Macaulay,” sellers, 38s. ; 
the limited quantity per “ Clan Macbeth ” held for 37s. 6d. Rangoon 
hariccts, spot, London, at 20s. 6d., with parcels per City of Canton 
due shortly held for 19s. 9d.; April 13th, 19s.; April, 17s.; and 
May, 16s. per ewt. c.i.f. London. 


SPICE.—A quiet market for pepper. 
sellers, Ils. 23d.; August-October, Is. 1}d. 
July, 2s. 1gd.; August-October, 1s. 103d. Zanzibar cloves, spot, 
Is. 53d.; March-May, Is. 6}d.; August-October, 114d. Ib. 
London stocks 40 tons higher on the week regarding black, but 
white reduced 28. Pimento, July-August, London, sold, 115s. cwt. 
c.i.f. Tapioco unaltered. Sago flour, near, lls. 3d.; distant, 
lls. 4$d. cwt. c.i.f. U.K. 


FRUIT (Dried).—-Currants firm and reservedly offered. Pyrgos 
quoted 45s.; Amalias, 46s. to 46s. 6d.; Zante, 47s.; Vostizza, 
50s. to 55s. Further consignments of Australian have arrived in 
good condition and sell steadily at 45s. to 55s., with fine up to 60s. 
Sultanas firm and in request. Smyrna, medium to good, ranges 
from 42s. to 55s.; Cretan, 50s. to 58s.; Australian new crop, 50s. 
to 60s., as to quality. Raisins dull. Valencias common to gocd,, 
45s. to 52s.; Lexias, 28s. to 30s. Figs quiet. Genuine spot, 30s. 
to 32s. Dates steady and in fair demand, chiefly for Siar, at 
14s. 6d. to 16s. 9d.; first tide, 14s. ewt. 


EVAPORATED FRUITS.— Market firmer and a good demand was 
dealt with, spot stocks being in limited compass. Californian 
plums, 20’s-30's, quoted 66s. to 67s. ; 30’s-40's, 58s. to 598.; 60’s- 
70's, 45s. to 46s. Pears, Lake County, 72s. 6d. to 100s.; Apricots, 
South African Royal, 57s. 6d. to 117s. 6d.; Cape, 72s. 6d. to 82s. 6d. ; 
Australian, 77s. 6d. to 85s. Peaches, Californian choice, 54s. ; 
extra choice, 56s.; fancy, 60s. Apples, Californian spot, sliced, 
extra choice, 75s. Almonds: market quiet and tendency easier. 
Mazagan, 140s.; Mogador, 137s. 6d.; Majorcas, 142s. 6d.; Bitter- 
Jordan, 185s. to 210s. cwt. 


CANNED GOODS. 


CANNED FRUITS.—The demand has shown considerable improve - 
ment for all descriptions of Californian fruits, and with moderate 
stocks on hand prices ruled firmer, while influenced by crcp damage, 
forward offers being scarce. Singapore pines also attract more 
attention, but general position without material change. Italian 
tomatoes met a moderate demand and held for full rates. 

CANNED FISH.—Sardines quietly steady. Pcrtuguese clubs, 5s. 
per leon tins. Lobsters io, a best halves realise 140s. to 
145s. Salmon steady. Red talls, spot, 43s. to 45s. ; pink ditto, 
26s. to 27s.; halves, 33s. to 35s. Japanese crabs sell readily, with 
finest quality ruling at 97s. 6d. to 100s. 


There 
to fine qualities and prices 
y teas proved quiet, while 


and quotations almost without 


Lampong, May-July, 
Muntck, white, May- 


BARCLAYS BANK 


LIMITED 


Head Office: 54, LOMBARD ST., LONDON, E.C. 3, 
and over 2000 Branches in England and Wales. 


AUTHORISED CAPITAL - - £20,000,000 
ISSUED & PAID-UP CAPITAL - £15,858,217 
RESERVE FUND - -  - 210,250,000 
DEPOSITS, ete., (31st Dec., 1928) £335,061,225 


EVERY DESCRIPTION OF BRITISH AND 
FOREIGN BANKING BUSINESS TRANSACTED. 
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advertisement is inserted for information only, in compliance with the tions of the Committee of the Stock E 
to the abtbe te cchectibe. The President and Directors are por eae a ea be et responsible for statements contained tu file nao — is not an in tat 


ASSOCIATED GAS AND 
ELECTRIC COMPANY, 


(Incorporated under the Lawe of the State of New York, U.S.A.) 








CAPITAL 


(October 31st, 1928). 






Authoriced Outsta 
Common Stock (No Par ae ve ‘ st ‘ sath us . ast os es 1,500,000 shs, a) eine 
CLAass ® Stock Ko Far Value) eee eco eco ove eee eco eco eee ceo eee eco 1 Sevens ~. ( aa 
CLass STOCK oO ‘alue eco ose coe eee ose eee eee eee eee eee eee . | . 1,000,000 
RECEIPTS ror CLass A Stock ee eee eee coe eee oe rr ooo eee eco ooo ove eee $147,4414 
ae STOCKS ~~ Par Value) oa) a 
3. 8, eco eco e ° ° e e ° eee 7,000 shs, b 
$5.00 Dividend Series oe amet Re Mp eZee a, aR Agee aa. Gad. aS 
ese eco eco eee eee ese eee eee eoe eee ese eee 100,000’shs. = 
36.00 Dividend Beries eee eco eee eve eee eee eee ooo eee eee ove coe 133,000 shs. 
$6.50 Sertes eee ° eco eee eee eve eco eco eco eco ere ooo 210,000 sha, 
$7.00 Dividend Series oon ial iis ahs aa se aie a i ss oil 60,000 shs. 46,013 
my se OR PRESENTLY CONVERTIBLE INTO STOCK AT COMPANY'S OPTION ies ote hid éee se en éve $17,850,035.8 
UXDED . 

% CONVERTIBLE GOLD DEBENTURES due February 1, 1977 is sind obs ae won oi son nh ot coo (¢) 19,459,00 
sy GOLD DEBENTURE BonDs, Consolidated Refunding Series, due 1968... an ae pa oi ne iain ae oe 0 ee 
5% GOLD DEBENTURB Bonpbs, Series of 1928 > aoe ean ete aise ie sek un as bios ne 49.0 

CONVERTIBLE GOLD oe 1948... ove ose ose eco eee oes wee oes aes oes coe 38,748,325 
44% GOLD DEBENTURE BonrpDs, Co ted Refunding Series. due 1958 ose eee ose eee ose ove ohd eos ove 92,54 
(a) Includes 28,292 shares subscribed for but unissued. 
(b) Class A shares issued and — 
January 10, 1929 eee eee eoe eek eco o2e eee eco 1,000,000 shares, 
October 31, 1928 nob ese . eee on 733,221 shares. 


At various dates during the period from ist November, 1928, to the 10th January, 1929, 266,709 shares of Class A stock were issued. These addition 
shares were issued :-— 


1. For conversion of convertible securities of the company in accordance with the terms of the respective issues at the considerations prescribed in th 
resolutions the issuance of such securities. 
&. For cu A Se Beet less an average commission of approximately $2.50 per share, maximum commission $3.50 per share. 


3. For rata at $40 per share; and 
4. For exchanges of underlying securities at considerations ranging between $52 and $55 per share. 
The cash proceeds were used for retirement of underlying senior securities, advances to controlled companies for construction, and, to some extent, fort 


of sundry small new properties. 

(c) Includes $2,500,000 owned by a subsidiary. aa 
There were outstanding on October 31, 1928, $45,760,500 principal amount of funded de’ 064,350 (par or stated value) of preferred stocks an 
excel aed damn nde donee. _ 27 mn ww - sion 

The company has power to borrow money for any of the purposes of the company and to secure the same by mo of the whole or any part o! pry 
Powers are bie by the Directors, subject to such testtictions as may be imposed by the Laws of the State of ew York. 






















The preceding statement sete forth the funded debt of the Company, outstanding on October 31, 1928, incurred through the exert 
of its borrowing powers. The Company has no mortgage debt. 

The Class A shares are entitled to non-cumulative dividends at the rate of $2 per share per annum, payable, when and 48 de 
by the Board of Directors, quarterly on the first days of February, May, August, and November, in priority to dividends for the 
perme A period on the Class B shares and Common shares. After payment on the Class B shares and Common shares of qu! a! 

ividends together equal to the te quarterly priority dividend on the Class A shares, the Class A shares are also entitled to ¢] 
participating rights as a class with the Common shares as a class. led to $35 

On any liquidation, dissolution or winding up of the Company, voluntary or involuntary, the Class A shares are entit : si 
share in priority to any payments on the Class and Common shares. After payment on the Clase B shares and Common § a 
of amounts together equal to the aggregate priority ae on the Class A shares and after the equalization of prior patiuty a 
dividends on the Class A shares and Common shares, the A shares are also entitled to equal participating rights as a 
Common shares as a class in any remainder. hand, mi 

The relative preferences of the Class A shares on the one hand, and the Class B and/or the Common shares on the other re 
be changed so as to affect the Class A shares adversely without the consent or vote of the holders of a majority of the oulé 

























& 











Class A » . 
The Class A shares are not redeemable; they carry no vote unless dividends thereon to the extent of $4 per share in the ees, 

shall not have id or provision for payment made during the next preceding period of twenty-four consecutive — 

when they acquire the right to elect two directors and continue to be entitled to such voting rights until $4.00 per share in 


have been paid upon or set aside for the Class A shares during a successive twenty-four months period. Each share of (las 
ual rights with every other share of Class A stock. $5.00 per stat 

ends at the ely of $3.50 per share, 9°. time 

rank pari passu, 0 on sans 0 Tt Lidia ie pote sapestiv yo Di rs shal tine 10 ne 


1 from 
00 ds 
termine in priority to any dividends the ‘A shares, Clase B shares and Coramon ‘shares, The Board of Directors may declare additions! vist rated 
. e 


* notice, at 
in of the company on dividend date, on 30 days’ notice, U) vidend 
Meee ee ens etn cares, $108 per hase Sor the 9 Dee ee eae oomneny On any ea es and $105 per share for the $6 























Series, $6.50 Dividend Series and $7.00 Series Preferred shares. x share except OF 
On liquidation, dissolution or up of the company, voluntary or involuntary, all series of Preferred shares are entitled to $100 piers of the iat# 

Original Series Preferred shares, which are to share and, in each case, all arrears vidends in priori to any distribution to the 

shares, Class B shares or Common shares. stake — = ” ” ends, in which evea® 














Preferred share of all series carry no vote unless cumulative dividends thereon are in default and the equal eight quarterly divid of such default. 
of S during the continuance . 
holders of the Preferred shares become entitled to full voting rights on an 7m yh gt yt he cham, ¢ ns, by castes for Det 


Number of Shares Outstanding. Aggregate 5720,869 
eee 1,300,241 (a) 6,990,000 (b) 
we 300,000 25,665,185 
eee 7 33,29 4,270 
= sh am ia 
eco 18,4 
a 200,441 16,287 

1125348 















ead of t 
(or its subsidiaries) rankin ab pproxims 
liquidation value of $100) is 

ot 1, 1088, was lasued I 


stock; the 










of the 
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OBJECTS. 


sad Gas and Electric Company was incorporated under the laws of the State of New York, U.S.A., on 
as stated in its charter, are those of holding companies generally, with power to acquire and hold stocks Sean 
ens and to assist, financially or otherwise, the corporations in which it is interested. While it is empowered to invest in 
vice generally, it io the primary policy and object of the Company to acquire shares representing controlling interests in public 
‘ee enterprises, to consolidate the operating companies into larger operating units (to the extent practicable under the laws of the 
wan which the companies operate), to simplify their corporate and capital structures, to assist in financing their development 
“igh the issuance of the company S own securities, and to furnish the operating companies the advantages and economies of group 
iated Ges and Electric Company now controls directly, or through subsidiaries, important electric properties i . 
~ New York and Pennsylvania, and electric or gas properties, or both, in the States of Tilinois, Ohio, ‘eae cota 
snessee, Maryland, Connecticut, and South Dakota, and in the Philippine Islands. It owns, either directly or through subsidiaries, all 
the voting stocks of the operating subsidiary companies, except in a few instances where the minority holdings outstanding in the 
vig of the public aggregate in no important instance more than two per cent. It also owns, with few exceptions, all of the outstanding 
‘med stocks of the operating subsidiary companies which have not been called for redemption. 


sated Gas and Electric Company is also financially interested in the New England Gas and Electric Associati i 
ews gas properties, or both, in the States of Massachusetts, Maine and New Hampshire and in the siatthniaaeaiel an 
‘ase of an old Massachusetts statute, it is impractical at the present time for a foreign corporation to acquire ownership or control of 
stocks of the Massachusetts subsidiaries of this association, and control is, therefore, vested in affiliated individual interests. The 
wating subsidiaries of the Associated Gas and Electric Company and those of the New England Gas and Electric Association are under 
me management and ate together generally known as the Associated Gas and Electric System. 


PROPERTIES. 
The operating companies within the Associated Gas and Electric System own electric generating stations with a combined installed 
mcity of 290,500 K.W., of which 46,128 K.W. is hydro-electric; 8,124 miles of high tension transmission lines ; gas manufacturing 
nts of more than 33,000,000 cu. ft. daily capacity and 1,500 miles of gas mains. 


EARNINGS. 
The consolidated earnings of the company and its subsidiaries for the 12 months ended October 31, 1928, irrespective of dates of 
uisition, were a8 follows :— 
Gross earnings and other income eee oes ° - oan ous --- $35,089,219 
Operating expenses, maintenance and taxes one “ eee eee -- 18,547,926 


Consolidated net earnings before interest, depreciation, dividends, &c. ees one one eo =$16,541,293 
Annual interest and dividends on subsidiary companies’ and Associated Gas and Electric 
Company’s Indebtedness and Preferred stocks now outstanding (less $493,786 credit for 
interest during construction) ese see Sen see eee ons +s» $10,374,336 


Provision for depreciation ece ece eee eee eee eee eee eee 1,787,260 12,161,596 


Balance for dividends on Class A, Class B, and Common stocks and surplus bes oes eee ©6$4,379,697 
The balance of $4,379,697, as shown above after depreciation, is more than 2.18 times annual priority dividend reqirements on 
10,000 shares of Class A stock. 


The dividends per share paid during the years ended October 31, 1926, 1927 and 1928, on the issued shares of the Company have been as follows :— 


PREFERRED STOCKS. 


$7.00 Dividend | $6.50 Dividend | $6.00 Dividend | $5.50 Dividend | $5.00 Dividend | $3.50 Original | “!a8s A Stock. | Class B Stock. (Common Stock 
Series. Series Series. Series. Series. Series. 


$7.00 875(A J Nil N .00 $2.00 (D) /|1/100foneshare None 
$4.875(A) $6.00 il $4.00 (C) (D) pete 


No stock issued|No stock issued 
$6.00 ditto ditto 


$6.50 $3.875 (C) $2.00 (D None 
$6.50 $6.00 ditto None (B) $3.50 


ditto 
$2.25 (D. ditto None 


“ ~ cumulative quarterly dividend was due March 1, 1926. 
2 0 stock issued until September, 1928. First cumulative quarterly dividend was due December 15, 1928. 
) Additional non-cumulative dividend at rate of $0.50 per share per annum was paid quarterly up to and including July 1, 1927, discontinued thereafter. 
eclared at the rate of $2.00 per share per annum le in Class A stock at rate of one-tenth of one share of Class A stock for each share outstanding or at 
cusapeedin te. onan 1, 1928, an additional dividend of $0.25 per share was paid in cash only. i al a I 
S Debentures ruary, ue 1948, and 6% Conve: le n ’ 
ture of their Debentures into C lass ete or eens ceedenes ce terms, and during the periods, specified in the respective 


of the Board of Di fe iditio Com k purchase warrants which were at’ to certain securities at 
tight to felts Odenton tanek of anc Seca rem > 19380, and in some instances until January 1, 1931, at the rate 


1 Septembe 
purchase warrants are outstanding which were attached to z 414% Convertible Debentures due 1948, at the time of issue, 
Ne , Comenen, stock — Zanuary 2, 1931, at the rate of $100 for one and six-tenths (1.6) shares of Class A Stock and nine-tenths (.9, 
f shares are under option. 
to hold any qualification shares, but most of them either directly or ghrough their firms are large holders of Class A Shares. The 


of $40 per . 
and Bye-Laws of the Company can be inspected at the office of Linklaters & Paines, 2, Bond Court, Walbrook 
by the 10th May, 1929. 


TRANSFER AGENTS. 
THE SEABOARD NATIONAL BANK OF THE CITY OF NEW YORK. New York 


iam Street, New York, N.Y., U.S.A N.Y.. U.S.A. New 
& sup : 1 NEw . fk R and W. L. FREUND, c/o H.C. HOPSON & 00., Inc, Ne 
ROUGHS, 56, William Street, New York, N.Y., U.S.A. F. ON : 


W. DALY. 61, Broad ' 
t, tveven, may, New York, N.Y., U.8.A. E. H. CURTICE and H. W. ZACHIEGNER, 123, 
¢. onan a. Street, New York, N.Y., U.S.A. N.Y., U.S.A. REGISTRARS. U 8 A 
1, Broadway, New York, N.Y., U.S.A OF COMMERCE IN NEW YORK, New York, N.Y., U.S.A. 
dan { ere RATIONAL BAM K OF BOSTON, Boston, Mass. U.S.A. 
mL, minea ae aris Street, New York, N.Y., U.8.A. THE FIRST MATIONAL NHK OF ITHAGA, Ithaca, N.Y., U.S.A, 
8 avast. y Sweet, New York, N.Y. U.S.A. he SELLE, 15, Boon Street, New York, N.Y., U.S.A 
ELTA, ont Steet New York, N.Y., U.S.A. — ’ SEORETARY. ett 
» 420, Lexington Avenue, New York, N.Y., U.S.A. M. ©. O’KEEFFE, 61, Broadway, New York, N.Y., U.0.A. 
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“COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


os. The prices in the following list ase revieed with the acsistance of an eminent firm ta each department, 





THE ECONOMIST. 


1028 
pi e FRUIT (continued)— a@ «af 
enki AnD MBAS. Consents, Hasire bag 00 00 
GRAIN, 60— e 4. | Geape, 0 e080 
Wheat, No. 3, HW. Man. 406... 4 9 | rapn 
Bing. Ges. Sv. POP OWE wows 9 81 | “Trish binddew........... 66 © 72 0 
Zacv. Bas. Seem pacer Se American boxes 66 Ibs. 60 6 61 9 
Maine, La Plata, i480 ib. 40 6 | GPIORS— 
ag gf a 280 Ib. 35 6 Pep ee 
Bica, . >) ee 12 7% fair White... 32 4 2 3 
pearl, per eccceseeeda § 23 6 Black Lampong wwe if 33 
fair pot... 31 021 6 | Cloves—Zansiber per lb. 1 61 0 0 
Medium pearl Seeeereoeseoe 20 0 21 0 eee owt. 83 0 0 0 
——— oer ton 130 0130 © | _ Jamaica, ord. to good 80 0 120 0 
MEAT— MARCO ..cccecresceres pel. 29 310 
ee ee des. oo od | Matmegs 65S cece 1:10 2 0 
Argentine chilled 5056 sUGAR— ; 
WZ. trosen Os EB Bw, eyeing. M1 6.85 0 
wccccecce eva, 
Perk, Bngtish, per S ibs... 8 4 9 0 Jaly-Gept. 13 0 0 0 
OTHER FOODS. 
BACON— 
Tete cesevnowspe Ot. 194 0130 0 | Sadan een, 35 9898S 
Danigh......ccccccccccccee - 113 0120 G CRUGROT ccccccoccoccsceeee 24 6 25 O 
Camadia®....cccccssccces eo 114 O116 0 Ea 22 6 23 73 
Datech eccccce a = e i . Home Grown (prompt) 3 0 23 6 
Canadian......ccccccccccces 120 0 0 0 9 
Americal ccecwceeevnee 114 0.128 0 | Oasy S40, British, foreign 
BUTTEE— & Oaylon—per Ib. 
SO aR FOTO. BONS 08 OT TITS ccacesercecareenceces ol 32 
czecevecensorse 146 0 164 0 | Broken POWOO oon... Olle 2 at 
Now Zealand .......... 146 0268 0 | Grobe Bee 2 & 
qo eeoccccoccccece ee 164 0 166 0 Broken Orange eiiniast “th 1 2 2 10} 
Canadian ...... percwt. 98 0112 0 
New Zealand .......... 86 0 90 0 | Waty 8/10- Ib 
nglish Oheddas ... 130 0 144 0 te greats 6/9 
> Bela ge to fine ...... 13 23 
hewn ti, prem ne 50 0 61 © | Havams ............... 1 6 0 0 
<aisthoncbuicichece G0. © GO ©...) GOBER cccscceccccsesccscsccsece 010 16 
Grenada... ae 54 0 | Bast Indian ............... 0410 
ed forage ont OOoTTON— . 4 
.1., good to fine, percwt. 147 0 160 © | Mid-American ......per Ib. 9-95 
Costa Rica, good to fine... 0186 0 | Sakellaridts, ceseseses «= «:7-40 
Cent. Amer., mid to fine 130 0 150 0 Yarna, 32's eoveccees 5 
Kenya, bold sises ......... 0 150 0 60's twist cccccecccseccee 25 
Colombiaa, mid te fine... 127 0 140 0 rLax— - 2s 8s 
Ragtich vu. per 190 13 0 17 3 | Pen ED ee 16 8 8 8 
— 0 14 9 | gianets Medium ist sort 87 0 86 0 
Ouanges, Denia & Wal. 300 19 0 28 © 
= = * foe 38 0 1 0 | Manta, Suseciuge aa" 3620 0 0 
Jefia” cen Doxes 144 13 ° 8 6 sernegomeereeneseees 55 BOM 
oan, Sapte boxes i: 8 un 9 SSOSSSHO SES SSSSSESOSECSSESESE 
evccceccocccce OROGR 
Marela ......... halfcesss 06 © © 0 | *etive ist mks....per ton 5/0 0/00 
Malaga .. No.1 00 00 wy, sorta oevo 
, = 19 $ a : 8. 
” 
Onions, Valencia >— . 17 
ense 45. 00 0 00 0 | Teramab....cccccccccccccccces a & 
case 68. 00 0 00 0 eis ae 
» Mgyptien, 1b 5 0 6 0 Milan 20 





Danish boned hams also 
CONDENSED MILK AND MILK PO —Market firmer for 
powders. Full sweetened spot, 42s. 6d.; Dutch 


¢ cream, > i 
ditto, 37s. 3d.; May—June, 37s. 6d. i 
Engli 256.; Dutch ditto, 22s. 9d.; 


tins crated 90s.; 


wharf London. 
basis per case, usual a Danish 
sweetened, 48 by 16 cz., 18s. 6d.; 96 by 6 
sweetened, 48 by 14 oz., 20s. per case. 
HONEY.—Market firm, with sustained inquiries. 
Jamaican amber to pale, 50s. to bs 


New 


65s. to 87s. 6d. per cwt. 
RUBBER. 


A firmer market as sellers adopted certain reserve and a 
business was effected. The manner in which landings 

and deliveries proceed, a further rise in London stocks next Monday 
and May sold, re he: 

» 109d. ; October— ‘ 
London stocks 710 tons higher 
1,843; 
landings, 


moderate 


Saat Tole ian eee 
une, 10d., 10}d.; July 

10§d.; January-March, 103d. Ib. 
on the week, at 31,213 against 53,360 last year; 
deliveries, 1,133. Liverpool stocks, 258 tons up at 4,779; 
502; deliveries, 244. 


GENERAL. . 


JUTE.—A steadier market, sellers being reserved, and some reports. 
; ‘were not 90 


17s. 6d.; August-— 


came to hand from Calcutta that 
favourable. Firste, May-June, q 
September, £31 10s. ton. 





cro 

good dark to fair 
amber, 438. to 49s.; New Zealand dark amber, 50s. to 55s.; 
medium, 558. to 65s.; light, 65s. to 85s.; white and water whites, 


F.C., 26 per cent., 73e.; M.8., 28s. 6d., all nett, duty paid, ex- 
On the grocery side F.C.S., 20s.; M.8.S., 9s. 9d. 
ish cream, evaporated un- 
oz., 198. 6d.; condensed, 
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WwooL— 
English Southdown, washed 


a, ry 
eae eyo" Tinea | 
Ww 
Quesnsland, sod. super embg. 4 0 a sro f 
M2, gry. halfteed 65-86 19-20 | Ment! Cape... 9 4 
Crossbred 40-44 15 Best hea 
i ae Bet oF ner § 
70's evccccccscccccs Best calf — eveenesee 0 
ee ote ates at ieendeaene ‘ Lid 
Oretsbred 48's - Laas. veo me is : 
8 Coecceccsooooce 33 fi Ib =» 5 ‘ ' 
MINERALS LEATHER— 
COAL— ad 04 oe ave 
Welsh, best ad'ty...ton 30 $3] 3 Bark Tanned Scie. i; 
Gheffield, best house”... 30 0 21 0 De, Hse. WS dn, 1 
IRON AND STB Do. Bag. or WS do HH 
Pig, Cleveland No. 3, ton 68 ‘ ° ° Bouming Can aise. 16 
Beant Raita, Bey 2a @ 00 Art Bliss Sellinscacan oat 
Tin Plates, LO., perbox 18 6 18 9 | waasTaBLE ons— oe 
Ee se . é a Bape, redned 7.7m 281s 
0 CeO CCeCrerees oe 
2, ae cemenia 1120 ane © | Coconnt, —— of 
Pig ...per tox 26/ 0 ane -_e COCO O COC OC ED OOLE OC CEE SECS, : 32 10 
G.0 ate 2 /i4/6 96/17/6 o's ton Seecocceeccocceccscces 1 
Tin—-Rnglish eee LaPlata,p.ton May-J i 
sueiet oe 15/0 196/17/6 Calcutta, p.ton May. IT 
MISCELLANEOUS. Turpentine, per owt. ...... 6 3 i 
ALs— 8.4. «4, | MINERAL OI1s— 
citric, per Ib. less 5% 32 1 2 2 per 8 lbs. 1 0 
SSSSCOH CEH COCOCOCSE 0 0 4 Water- White eeeeecee 1 1 
net ecoccce jens 5% : t ; ; 10/90 
. s . ss an antes iyine 
Ammonia, carb. ton 36.0 38 0 n Divgh 7 
eee est ee 8 oo 8 | 8.886, 818 annem oO 6 U8 
lamp ......per ae 0 950.cerseccececceereers 67 6 0 
Bleaching powder, percwt. 6 9 8 0 | BOSIN— Sata 
Borax, gran. ...... er owt, 13 0 08 American .......0. per ton 1710 415 
Do. powder evecccccccce 18 0 a 0 RUBBER— 6 4 ad 
Potash—Chlorate, eee i 
vespoaeee POF Owe. 9 0 10 0 Fine Hard Pare peri. 011; #1 
Sel-Ammoniac ... per cwt. 42 6 45 0 o— 
Soda Bioarb. cccoseper wt, 9 0 10 6 TN Orange eee per owt. 192 6 
Oryetals eecccevvece e per cwt. : 0 ; : 8 4 
6 a 
Sulphate Copper...per ton 30 0 31 9 |  W- Aust. Meo-P,., 41 
TIMBER— ‘ 
Bia a4 8.4. Swedish uje3x8 per std. 1! 
Portiand, best Bag. pe.ton 46 0 46 0 Da Met 8 
w" 
ater Can’dn Spruce, Dis. Toad 
&.D. ton i ( ——i—i(ité*@:*C*é*é‘«é PANN ccccceecee per 
ee £22/7/6 0 0 Bio Deals cvscceesenee - 


eoccccccocooooorcs 





ssss3 





HEMP.—Manila quite firm on reserved sellers, but . 


conducted quietly. J2, June-August, quoted, £36 16s.; > 
£33; Lil, 168. ; M1, £30 15e., and M2, £26 10s “im 


sisal, No. 1, June-August, £36 10s.; No. 2, £35 10s. = 
Manila receipte for the past week, 


sellers. T.N. 9% 


C.—Dearer, fair demand and reserved 193e.; Octobe 


‘ 
192s. 6d.; May, sold, 187s., 186e.; August, 192s., 


1958. cwt. vt 
COPRA.—Met with quiet support, but sellers — Pr 7 

asking prices. Straits S.D., May-June, on a vals, MA 

£22 7s. 6d.; Dutch East Indies, £22 2s. 6d. Pa 

June, Hamburg, sold, £17 15s. ton. 100. 0 
MISCELLANEOUS.—Coconuts quoted 18s. to = Fite; Coy 

yarn, Ceylon, £19 to £38; Cochin, £22 10s, to ‘sronelle, Ce! 

bristle, £18 10s. to £25; cinnamon leaf oil, 53d.; ¢ 

ls. 10}d.; Java, Is. 11d. 


1. 
METROPOLITAN CATTLE.— May 
pom 


British Beasts, per stone of 8 Ibs. to sink the offal. Sheep 









sa 868 Balls q 
Beaste—Noriolk ....00-000. 6 4 6 10 pean one ome “0 
Cambsligicccccne gin, gg | Sheep Dames wr 
Garr Hoens Sooccceseooeeee eal 
Herefords ... 


























hl CLASSES OF 16 


Head Office: Royal © ; 


w= 
“>? ee 
cee ie] 


Full particulars will 


The Scottish Pre 


, 
| 
J 
f 
| 
J 
: 
; 





